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GDP lasunsa 2 /2014 aanufninnig myulasn1suilan

TB9AILAY GDP lasuna 2/2014 ines mmﬂmLLmLmamfmmmmmw 4% saar NOAANDIY
i DB mn i 42% (vs. lasans 1/2014 USuufingu 0.8ppt Uil 21% waz +3% finanAm) vy
Tasnszeneiesmavslag (+25%) uar RudAsnd (+9.34 wiluduasaasaniye)

mumimmumaamﬂﬁﬁna (Nonresidential Fixed Investment) 28186209 5.5% u’ﬂmﬂﬂ’lﬂ"ﬁﬁ)’lﬂ
mumimummaﬁﬁ (7.0%) mummnummawu‘luwaﬂmﬂﬂ (Residential Investment) qumu 75%
amo\lﬁnmumimaanamﬁwmm Luaamnumimmmmum 11.7% udimsseeanazudeundsil 9.5%
fima mumﬂmwmﬂﬁﬂ Ty 1.6% vaafuusegn GDP Tutaefirinusn

upolUdaniin DB mad SaTniazeefimnaATsgiatesansye eslasnanisedd ey
N7 3% QoQ saar mu‘[wamwmimamuammLLavmmﬂama’[uﬂsymﬂgwum’[naLi‘Jﬁwmwao Fed

usun it 1: avAvsznausvglu GDP lassna 2 venedalunnavai/sznay (% QoQ saar) ...

1Q13 2Q13 3Q13 4Q13 1Q14 2Q14

Gross domestic product (GDP) 2.7 1.8 4.5 3.5 2.1 4
Personal consumption expenditures 3.6 1.8 2 3.7 1.2 2.5
Gross private domestic investment 7.6 6.9 16.8 3.8 -6.9 17
Nonresidential 15 1.6 5.5 10.4 1.6 5.5
Residential 7.8 19 11.2 -8.5 -5.3 7.5
Net Exports of goods and services
Exports -0.8 6.3 5.1 10 -9.2 9.5
Imports -0.3 8.5 0.6 0.3 2.2 11.7
Government Expenditures -3.9 0.2 0.2 -3.8 -0.8 1.6

#ix1: US Bureau of Economic Analysis, TISCO Economic Strategy Unit (ESU)
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#ix1: US Bureau of Economic Analysis, TISCO Economic Strategy Unit (ESU)
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Ysuaan1svasizesiasEgialasig 1 aunde 2.1% 30 -2.9% uana il GDP lnaand 3/2013 WA 4/2013 gnﬂ%’uﬁmﬂu 45%
WRT 3.5% QoQ (31N 4.1% WAL 2.6% ANEFL) RINAWALATNIE 4/2013 2886 3.1% YoY @GN 2.6%)
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WuRunswdauelva (Big Ticket Item) mnlidanusiuladanisfionwiuazseldlusuian wiell Tuiiauriou sespesosufmaslsy
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#ix1: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)
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m‘samumaomm‘sﬁaﬁLLuﬂﬁuLﬁuﬂﬁuﬁnzuﬁaolaiﬁLﬁauﬁwwﬁw \losan 3 ﬂﬁﬁﬁugﬁumoLﬁwgﬁwho?ﬁmﬂmummmuﬁa
asLsumAduseiasdoudzesull 1dun
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wsovyulifinswdnuiadu (agiufinandnnagaamngsy (Industrial Production) TndilAssiusedugegalugierauiaingm)
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Lpudnentin
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ix7: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)
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3. mlsvaswdtmiindu Tulasing 1/2014 flspasusimilivindnidansnan (Capital Consumption) 1393ufie +7.9% Yov 4
wmﬂﬁomﬂqsﬁaﬁLGuaﬂmﬁamn"ﬁu Lﬂuﬂﬁﬂaﬁuaqumiﬁmﬁu‘[ﬂamuﬁm%Lﬁm%u'[uamﬂmé’u’lﬂﬁ

Fed sinviAsughantuintios UszniAan QE B0 1 wiudus awan

wé’\imiﬂizqu’?uﬁ 29-30 N.A. FUIAIINANENIT (Fed) Uszmaanmsdndedunindsn 1 wﬁuémmaam%ﬂw%’gﬂmumﬂ § 25
viludhuaoaansanige deiou Tanduiina Wou aa. uazmniezyd QE3 Télumsuszgy deu na. Tassseunsussgiluadod
Sufinwnsouraetioyag Tmﬂszqdﬂﬁnﬁiﬁwmﬁﬁﬁuﬁ”’ﬁummﬂLLia\‘ﬂu (“‘Myinnuanastasniiasfanadinms i aauseaulsl
WNUsE RN W) uazuudltiSuie (n’wﬁaLﬁuﬁu@,ﬂfmmmzﬂzﬂmmm Fed)

atwlsfimm wie Plosser Uszsu Fed sanilaaailalianuiiudedinsanitiiszgui TumwmﬂuﬁouﬁuLﬂiwgﬁaﬁuﬁ'z
NN Fed Useidin uazmdadnindidhvsnezes Fed 15 Fed aadnge

DB svimvnnmesumsiseunasduiie sasieddn disduludni 2 ieudnonii Fed a1asts VoyeueuiieiBnsgi QE (Exit
strategy) LLa:mi"ﬁuﬂamﬁaﬁmwuﬁﬂumiﬂi:qu AU N8,
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aanUSuman1sainendogitu Taswnedn Fed azi3uusudusandelulasina 3/2015 (vs. DB: 2Q15) NAIINTILIUNNTIN
NuReu A, fesnuudeunsenitfiann Ussnaufuvinfizesuns Yellen LLE\]Zﬂ’IiUit"quiuIEIU’]EJ“IJﬂ\‘I Fed floaNsuinnaIaLsIuuLay
BuiileUsusniau

Weiilufiou na. Goldman Sachs Imﬂiumﬂmsmmmﬁlmma 3/2015 @nlasana 1/2016) &1 JP. Morgan upsiunsniile
Tulasung 3/2015 (@INLAN 4/2015) uas Capital Economic madussnidiiou fa. 2015 @ndnlasana 2/2015) aghslsfions
IMF amefinnuifiusng ImmﬂmuswﬂlmsuwaawqrﬂaﬂonamawmLLiamuwqumﬂmuysmuazmu’n Fed sansansmanidoulaung
Tuseduiildununinansd 2015

WHUNINT 7 Aa1mAIA Fed asi3udumanidelulasuna 3/2015

Capital Economics

Wells Fargo & Co

Standard Chartered

Oxford Economics Ltd

Mortgage Bankers Association of America

: Deutsche Bank

Barclays

L LLLILLLLL LSS

Market Expectation

Nomura Securities

National Association of Home Builders
Moody's Corp

HSBC

Goldman Sachs

JPMorgan Chase & Co

Credit Suisse

BNP Paribas

Morgan Stanley

Chamber of Commerce ofthe USA

1Q15 2Q15 3Q15 4Q15 2016

i Bloomberg July survey, TISCO Economic Strategy Unit (ESU)

uwuN i 8: UszifuduassgiauasnsaaaisevsumNavluy wiinaavevll 2014

‘ Date Event ‘ Detail
21 d.a. 2014 |nnsalsyaju “Jackson Hole |« luadiaiantafiflunisilssauadev Fed Tddeduanaulamanisgu
Economic Symposium” a7 QE2 Tuil 2010 uay QE3 Tuil 2012 Taavhzanisdssauluilil
‘LA "Re-Evaluating Labor Market Dynamics"
30 n.e. 2014 [ugavinezagaula o dnmasnsssavayialdiunaladrsunigunanaudulloudszana
LinInevulssana 2014 (30 n.&r. 57) LwavnanLauomsﬂﬂmmsmmnwaasgﬂ
(Continuing Resolution) (Government Shutdown) wfuitAaduluilviuas
i1y * Our take: s a9NaMAadLNsRAzaINIsasINdadqllaluui
savinawmiiauaforiniugn doanavir riAnmnudurIudugnauiu
30 n.a.
4 w.z. 2014 ns.dandenanomanaad s wiseiudduiilamalsmdsrnounnforasant dearaifluusenadu
GLkEN! slamsusvisouzas Usu. Taun (10luuase) udeannil
154.a. 2015 milzasisunaauniz1aia |«  d@nmavnsadavaudfianiwauniidnasenaufimuatszuilina
Hutnau (Debt ceiling) w&nLdae “nsfadadiszvd” 2a955u1a (Debt Default)

#ix1: TISCO Economic Strategy Unit (ESU)
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(Manufacturing PMI) mLﬂum"nuavmaunanﬁumoLmuﬁnaﬂ,mm \iasansai PMI Lﬂumsaomm #m97
PEFIMNALATEEAY (GDP) fipudnausiush ToeTulnsana 2/2014 il PMI lfbagil 525 uida9aN
53.4 Tulpsunanauntia munw‘n”aaﬁﬂulﬁaumﬂi‘"mﬂ T uuginge ﬁommaﬁwé’naﬂw LaINU
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i 1 Fepnsiasudned +0.2% QoQ sa (mzmnu‘lmmanauwummﬂmwamaaqmma) usna il
PMI tiieu n.a. Seavpzaasng 51.8 svdanuasegiafulasing 3/2014 Sasuiasetilas

am\ﬂ,inm ailu mmmmﬁimnﬂwmmaumu 4 99Ny HinAe uazBmd LLﬂ”ﬂﬂﬁiﬂLﬂu
Uszine “anwu” (Leveraged Economy) Imiuwaﬂi~Tﬂ°nuaﬂ'1\1memnma°ﬂﬂ'§L\1uwauﬂmﬂTu1‘quu SN
m‘lmmuﬁmmﬂmammaLuao uumumwamwuaanmnma”nmaﬂmomsmﬂﬂu‘lmma 2/2013 fhudiu
11 uasfnuiliinseiuathaseilas Tt PMI lasuna 2/2014 otfil 534 (39Tuan 525 Tulasnarew)
wazLSIENTBIN TIENBfSIAsUUAT - setusauiaduiiou na. gizay 539 mwawﬂwunlﬂmﬁmam
1@1J31JLW34LLu{[uunﬁmuimaamﬂumaammwmaamaoﬂu
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‘2/7:2{7: European Central Bank (ECB), Bloomberg, TISCO Economic Strategy Unit (ESU)
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% QoQ sa
08

Spain GDP growth

M Jan'14 forecast

M July'14 forecast
06

0.5
0.4 0.4 0.4 0.4 0.4

04

02

0.0

-0.2

0.4 |0

06 L
1Q13 2Q13 3Q13 4Q13 1Ql4 2Q14F 3Ql14F 4Ql14F 1QI5F 2Q1SF

i Eurostat, Bloomberg, TISCO Economic Strategy Unit (ESU)
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aaa‘luiﬂimnawmummizwu (Default) sawavhiluzresiudiou a.a. Sguisluspnadaiulaliedutomae 49 sudugls Fah
mmnmunaawumu‘hmmuqumuﬁmmswwmmmmu 1.2 wuumuﬂ‘[s mmsunwsamaisaﬁnawnwwaiiﬂ (European Union: EU)
LAY ﬂﬁ\‘]‘i/lum‘SL\‘lu‘i.,WJ’I\‘l‘lJ‘i.,LVIﬂ (IMF) uazdalisunasnanslisaing (Banco de Portugal) vihmuAniants BES Tagganiduiy
5UA15 BES m‘lmumiﬂummLoumnmwum usififioviuunaciufdosindazfosuuniuwaanu il mmmimmnmﬂmwumm
n\nmﬂmmma‘mLwamawu'«nn‘[momimmmﬂmaamommu (Bailout Program) 210 EU W&z IMF Tuidlou e, i 019
Fosndudnaesuanutismaasnatemis nsvilieliinenuioiaiinn nds Sadudszmadisslisnansofatiuain Bailout Program
E]’F\?Lﬂu‘i’]ﬂﬁlﬂ‘lﬂﬂﬁ)tﬂitﬂuﬂmﬁ’lLL‘.IJ‘]JL@EJ’Jﬂu

atnalshn Tammnsz"anmuqunqmmﬂmswummﬂT‘sTﬁu'(uﬁawuuﬂaumauaﬂ
umﬂiuﬁmammﬂwmLﬁa'nﬁmmmiwmuﬂmsvwﬁiﬂﬂsmmanmﬂuﬂmmmwvm (Specific Trouble) wazlaitiazgnainuu
1Uans (Contagion) auiaiuingaaanisiduiiaioluglslou (Systemic Risk) fmauasiayy 3 15213 nanfe
° ﬁumwﬂwaasvummmﬂﬂﬂsmmﬂmmmm’mm Tonfiguninditonunyar 489 LLaumurﬂi Aoduiiey 1.6% 2097170
ﬁumiWﬂmawumTuﬂTiIﬁu @ m3uniy Jauadunswdiies 3.97 LLaumugTi Ao 1.3% mawmmumwwawm‘luﬂﬂw
° mvmummLﬁau‘[m’luﬂ‘[sﬂﬂaumom swmawdsdluglaUsesdudslduisuasmdadiulusmnauaznis yae 5.8
waz 3.1 niludugls musdy FaefiuuTinanasotoraiiiog Tudaudiadnganilud 2010 (i
° mmmsmsmaamaaﬁmmsﬂmoﬂiﬂ (ECB Backstops): nsuassanmwaaadlidndadiunliiusuiasmdlsd sinde
Iﬂi\‘mﬁﬁumamanmﬂmivﬂy 4 1 (Targeted Long-Term Refinancing Operations: TLTROs) Vlmm%lﬁmm‘[ul,ﬂau .8l ﬁ

UNUNT 11: ﬁuwi"wiwmszymmmﬂufﬂﬁgmﬁua:n%ﬂwu7ﬂﬁ9°7f7"¢7

Total bank assets (EUR, bn) - as of June 2014

30,727

397 489

Greece Portugal Spain Italy Germany France Eurozone

i ECB, TISCO Economic Strategy Unit (ESU)
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usnmit 12 swmsmidvdluglsuseedudeiunsuamsmwidsdulusaung
wnzsy Feamlsindn Rdeiuuilivassvesosaiiag

European banks exposure (USD, bn) USD, bn European banks exposure
as of end-2013 100 944

90 A

80

70

60 -

50

07%  04% "
1415 1588 40 - 305
652 30 - .

546
31 58 20 T S S R SR S B

— Portuguese banks

— Greek banks

O O O O = = =« =" N N N &N M MmN m
. D e e T e A e A e A e T A e e S e S e A e R e A |
Greece Portugal Spain Italy Germany France Eurozone g g g g g g g g g g g g g g g g

Vl“ﬁn: Bank for International Settlements (BIS), TISCO Economic Strategy Unit (ESU)

ANATNTWAABIINNIATNTT TLTROs mamm 1 mumuzﬁfz viay ECB mﬂuﬂuﬁmgﬂuua..m’n”mmnﬂ's.,numLaumn*mu

Tumiﬂiwnuﬂm‘"nﬁum'ﬁ‘lﬂﬂmﬂm'ﬁmummuw 3 n.A. AU ﬁU’]ﬂ’]iﬂZ\]’]\‘iﬂI‘iﬂ (European Central Bank: ECB) léaanunl

i’]il@dﬂilﬂﬂ’]ﬂmLWNLWNLﬂEI’Jﬂ‘UN’WIiﬂ’ﬁ TLTROs mm‘[wngmmmmm saumLaau\l"ﬂumimsaﬂmamiummmWumnmu NBEJ
feiu 3 Usziu nanife

vIningusmsunsianiiaunsudyanszes 4 3 (Benchmarks): utvosnidu 2 ngu Téun
O ﬁmmiWWm%ﬂwﬁuL"ﬁa“ﬂmﬂm (Growing Banks) T#daovanfuifansdig (Outstandlng Amount of Eligible Loans)
a Juil 30 e, 2014 Luuswieg iU su1es A Jueeduideasine a Fudinann agil 100 dugls Tuzae 2 O 4
niin a°maosnmaaﬂauma‘b‘lu”lwmmﬂﬁvmumnmqma~uawﬁnwmmmmw (audvl 2018) \lm’nuuuvanmﬂﬂwﬂumu
freuivua 2 U
o sumsmdriiauderadi (Deleveraging Banks) TﬁﬁmLmﬂamé‘ml,%aﬂm%l,aﬁwialﬁau Tuzhe 1 U szvinedeu wa.
2013 quily b, 2014 1HuussingIu 1wy 5uIA15 B um'ﬁammmmﬂaﬂﬁumaLaaﬂmamauaw 10 dugls Tugw 2 8
Frantin azmaainmamwmsamwaaﬁuL%ﬂlN‘[ﬂMnmﬁ:mumnmmamuﬁmgwmmmr,m (aumﬁ 2018) Lsiiguriuas
anilAulRAuduinourmua 2 ¥
‘wanﬂi”nummumiman (Eligible Collateral): Wﬂwanmmwmmnunumﬁaﬂuﬂwnu
NLaumaaﬂTmanﬁawmm 1 shusugls: PINMITMUAINATTILATALRY SolalldAnmila Deleveraging Banks ¥sa&ns U1
il saunanws1u1mn1wumngmm’mmi'sfmmnﬁimuwmmfmmu yhlenudesnsduie (Take-Up) 1a39m3 TLTROs 871agviiv

U
v

1 &udugls FafugoaiiUszou ECB Uszdiiwoly wazileuwindiuleiusaaiuainlasems LTROs 2 assluifiou 5.a. 2011
(290 5.24 Ltaumugh WAy N, 2012 (B8R 586 uauduyls)

URUAWA 13 9InmIi AN IUTTIRY uasmslulammuanginaTinIseanyseiuiin nii
mlmudesntsduidialasvns TLTROs a1vguily 1 audugls

EUR, bn ECB balance sheet TLTRO ™ €1trn

3,200 3,102

3,000 Jun'l6 =
LTRO 1: €524bn Mar'16 =

2,800 . Dec'15 =

- Sep'15 =
2,600 Jun'is =
Mar'15 =
Dec'14 =
LTRO 2: €586bn Sep'14
-

2,400 TLTRO 1&2: €400bn

2,200 -

2,000 2,088

1,800
4 Take-up: ECB’s President estimates the overall take-up could reach up to €1trn.

Benchmarks: Growing banks - based on the outstanding amount of eligible
loans (as of April 30, 2014). Deleveraging banks - based on the average monthly
eligible net lending from May’13 to Apr’14; to avoid being forced into early
banks need to maintain or reduce their pace of deleveraging.
Iiglble collateral: In the TLTROs, the same Eurosystem collateral rules apply.

1,600

1,400
1,200
1,000

! ! ! ! ! ! ! ! !

L
o
—
-

S
=

Jan-07
Jul-07
Jan-08 |
Jul-08 [
Jan-09 [
Jul-09
Jan-10 |
Jan-11
Jul-11
Jan-12 [
Jul-12
Jan-13
Jul-13
Jan-14 |
Jul-14
Jan-15
Jul-15
Jan-16
Jul-16 [

1/7:1/7: ECB, TISCO Economic Strategy Unit (ESU)
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iﬁﬂ’]aiﬂﬂﬂ’]ﬂﬂﬁuﬂ‘i‘iaLﬂ’]ﬁﬂ’lﬂﬂ’l‘i"ﬂﬂ’lﬂﬁl’)ﬂ’]\‘lLﬂ‘iﬂiﬂﬂﬁﬂ’]\iuﬂﬂﬂ 7.5% Tuﬂumnmu Q’]ﬂ‘i’]il\‘l”luﬂﬁ‘i’]ﬂ’ﬁ‘ﬂﬂ’]Hﬁ?tﬁiﬂiﬂ?
\lﬁliﬂ’lﬂ 2/2014 9 7.5% ﬂ\‘lﬂ’)']ﬂﬁlﬁ'lﬂﬂ']ﬂ ﬂﬂﬂiﬂ‘ﬂﬂLl,u'ﬂuu'nﬂ']ﬂiiﬁvﬂ\‘lﬂ\‘iLﬂu“ﬂuﬂNE]‘IJﬁﬂ']EluIﬂ‘.IJ‘]Elﬂ'lil\‘iutlauﬂ'ﬁﬂa\‘lL‘INﬂ
ﬂﬁwﬂulﬂ‘iﬁﬁﬂﬁﬂﬂﬁ\‘mﬂlﬂﬂ\i s’mnamﬂmsmaanmmau.n’swu ANNIANNLTBINIANISISUSHAARY

GDP lasana 2/2014 asnsdaiiuaa Tasimsuslaadunssiuiaiaunsdn

GDP lasana2/2014 wnwid 7.5% YoY gendrfimamensdnties Tan DB madnviell 2014
wsughaaczladl 7.8% ol wemd 1epideg wienSgauasiu  Ifaseenundszmadinispeneiinig
Lﬂiugﬁwaaﬂﬁﬁmwmaﬁ 75% \Justivtise

URUA 14: GDP lasaia 2/2014 venesaninniimainmia (% YoY)

8.0
7.8

7.9
7.8
7.7
7.5 7.5
7.4 74 : 7.4
I I I i

‘ﬁﬁJ’l: Deutsche Bank, World Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)

1Q13
2Q13
3Q13
4Q13
1Q14
2Q14
2014F
2015F
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wsnanilsusdeussgihnmefiassuuuamenisiiulazesassgialndlaslifennsasmuuas nasveenunauiuluusiiu
msvilnanmelutssmadundn Tuadsdusnaesd 2014 Fewuirdasunmsvilaasie GDP windu el 54.4% pausfidasun1samu
Ao GDP anad el 48.5%

uwunmd 15 Assgianavsadaulasniansusinadundnunuiniamaavyulugaaseiiusn 2014
% of GDP

55 = Consum ption Investment

53

51

49 -

47
Te) «© N~ © D o -~ o ™ <
o o o o o ~— ~— -~ -~ -
o o o o o o o o o I
N N N N N N N N N —

#ix7: World Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)

aamé’mﬁuﬁ'ﬁﬁ%ﬁ'mwé’nmaLﬁsﬁgﬁmﬁau .. Avpwdsatiias ﬁa%’i’nﬁsuﬁﬁméuuﬁmns'a

ﬁmﬁ%"’mwﬁnmamwgﬁmﬁau fg. Wntusiodies Tasanzagneds ﬁ‘ﬁﬁlﬁﬁﬂﬂ’ﬁﬂ’lﬂ%ﬂﬂﬁﬂﬂqﬁ]ﬂﬁﬁﬂiiu (PMI Manufacturing
index) 1fisdu 0.2 oyl 51.0 muimsmsmmﬂé\’waaﬂaﬂﬁ"a%dlmiLLazﬂaﬂﬁa%aLﬁamidaaan azﬁauﬁoqﬂmﬁmﬂiuﬂizmﬂﬁﬁluﬁ’a
ﬁof‘ﬁﬂuwamnmsdow'mmmmins:ﬁuLﬁmgﬁwaﬁgma usnaniisasdudiefiliifiuninihaassunasnand 4% LE‘TﬂTﬁmﬂ%’gﬁo
avanansasilunianssfuiassgialéey

o o

WHUNIWA 16: AYITIANANNIIATENADY d.8.

Index Consensus Actual Previous DB:2014 F
PMI manufacturing 51.0 51.0 50.8 -
CPI 2.4 2.3 2.5 2.8
Industrial product 8.7 8.8 8.8 9.5
Retail sale 125 12.4 125 13.2

ﬁ:m: Bloomberg, TISCO Economic Strategy Unit (ESU)

fumsasaandeasiivlnattsudeunse mmzv”imsﬁ'\Lﬁﬂtﬁugﬁuadwﬁﬂmﬂﬂﬂ

maseeanifiou o, Saafiadusoiiisefoudiion nau. agjﬁ 72% YoY (310 7.0% ihpunau) muiﬂﬂmsﬁuﬁammmugﬁa
PavUszmAdAman Tasamizagwbengulszing G2 ldun anig (+7.5% YoY a0 63% Lieurou) uaz glsu (+125% YoY a7n
+134% YoY \feuroy) susimaihdfiusmethadulddaiintu 55% Yoy @n -1.6% eudeu) dmsusedudiidinsing
Wiy 017 WIEN (+19.7% 910 +12.9%), WMANNET (+4.6% 90 +12.9% fiauriou)
weil DB fapsandn Tudnlififeudreniin madvesnazifindusnnndy 10% uasvlimasaeesnid Taft 11% susfinsiidnee
agluszdusmninnisssenn E\I'\‘)NaiﬁﬂﬂiddE]E]ﬂi\!Vl%ﬁd’Juﬂﬁuﬂiéumi’ﬂﬂ’]El(ff’JVl’NLﬂiBﬁﬁi?Lﬂuﬂ%ﬁuiﬂluﬂﬁ Faifuadousnlusey 4 1

UNUAWA 17 MIaIeNTEERNANTUTIE AN SN MAs) a’mafﬁmﬁdmanqwﬁﬁm” i

% YoY; RMB bn

0 Trade balances Export Import
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c > {-; Q o) - c o) 4(") Q e} < I
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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WAL 18: AIINAYIINAIGAZEINITANITUN AT TN NN SITUABN TEFUATHENY

Measures Details Impact
Ease the loan Loan- ® Changed the calculation ® The total lendingin
deposit ratio (LDR) method for the LDR, 2014 will likely exceed
(implemented) effective on 1st Jul RMB10trn ($1.6 trn)
Create “Pledged ® Expect PBoC to provide o Lower funding cost
Supplementary liquidity with maturity of ® Guide to medium term
Lending (PSL)” 3-month to a few years to interest rate
(Plan) commercial banks
Create P2P e To stopping old P2P platforms from providing
regulations guarantees and acting as information intermediaries in
(Plan) small lending transactions

#i37: Deutsche Bank, TISCO Economic Strategy Unit (ESU)

2ANTRY: 5UIANINANIU (PBoC) IﬁﬁﬂﬁﬁuanS‘iﬂuﬁﬁﬁﬁmuﬁﬂmumsﬂdaﬂﬁﬁiaLGuv\hn (LDR) 2895u1@sWeizsd iazain
sion1spoedudesnniulassenegunsduiaduinliniedu wasisutsulinsydesfudssianlivhludunludagiuns
Useed o Wuidesliifuriun uas g3iemuadn dudu Bnisesnuuuiedssiianisnsidusiialmi S99 Pledged Supplementary
Lending %38 PSL figauscasdiiiansiumaduidamelutszmalasamsdudoiiomahluliiaunluiiuiionls uas fudeiie
gafemanasuazawagen lasuiasnaazdsesiiuisuiasiiensimuiuiansnsussussansudu (CDB) ishlusey
foio meldsununisiinein foiliadesfiadonandeeglusieunuuaziniouns

fuAuLNIINNIINUALANNASUIATTHSE CBRC Lm%ﬂuaanmmmiﬁﬁugu,amiﬂa'aﬂﬁwﬁamaaaulaﬁuuu Peer-to-Peer
(P2P) Lﬁaﬂaoﬁ’umismunuaﬂﬁaﬁmﬂgwmﬂ ﬁwwu&fiﬁLLW@MWE}%Mﬂ’ﬁﬁLGuLmu P2P azdpeiianudniauluiEasanuidudanaivuay
mamussiu iesanlugasiimunioniifoingu

: v
2 Ao

Note n13fjidunuy Peer-to-Peer Ao mavdesfudeonvesuladlasiidhnasdadond] deiivedisedosuazaatu Tasauusn

a il

azﬁmniaaﬁﬁ’hﬁLﬂiﬁmmmmL%aﬁaw"manﬁﬁuﬁm%alm'lnﬂs:‘;’ﬁmiﬁﬁw%a Tuysznauasia kLT dfjmartlazaansn

9

Inaddoyanaulatiifeaiufissuargsfafiosny safedudunuidesld dumeiwSuledidaiau dnseuaasadilie

¥
o a v o

Iﬂﬂ,w51,5anﬂ’%mmﬁuﬁﬁmm‘sa:amuﬂﬁ'}ﬂnﬁ%awmﬂamﬂmﬁwamu unuidueandes  WedluSsminaeadraiulodasldsuna

ABULNUAD ASTINLTHN
]|
0 ~_

(Lender 1) $

p 28]

iz

(Lender 2)

De

\a

(Borrower)

MANIARY: nznaansadaldisadniesudszinanienssfuassgindnmonile dunsamululaseaiwiugiu Tasawe
FrUUANWIAN kA audunsanalulad Meilluideu fa. Sgualddedindy 158% YoY (vs. 129% YoY ifpuniau) gugn
Tusey 4 \fau nellduiheuaeaiinduagn 1.35 §uduved 10 1.06 S U 2013) Aadu 2.1% w89 GDP
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uwun il 19 Spunaisldvievuyssananiniuludoule. uazmaidiasuihmagaingu 27% aniiou

% YoY Fiscal expenditure Unit: RMB, bn W budget deficit
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ix7: Deutsche Bank, TISCO Economic Strategy Unit (ESU)

anudsensluszuunsiuanasan ﬂ%mzun'\ss:ﬂuvguﬁ’wumn'm'luﬂizmmﬁiuﬁuﬁﬂmﬂmﬁzﬂuvgumuﬁutﬁaﬁmmswnﬁﬁﬁ
sauzfiusinaduinniiou f.e. senefutuiy ...

USinunsssaauionsanslutssmaieu e, doasseedsiaiios agil 197 Audumeiu @0 14 Fudumuieutow)
Imﬂﬂ’%mmmﬁmmumuﬁuL%aﬁmmswmiwﬁﬁomLﬁiu%uashawﬁouns'o TﬂﬂLawwzaEhos'jamiﬂa'aﬂﬁuL%aTﬁﬁunﬂﬂﬁﬁqﬂﬂa Ui
MIszaNEURNNIEIFTun il dn agjﬁ 3.79 §uduvein 310 1.6 Sud e uadaduzedieu) iileeSudinainaia
HAyaaadundn

DB AaUSinandu M1 uay M2 iioufle. 2sifindu 89% YoY (+5.7% Wiiounew) uay 147% YoY (+134% fourow) au
foy Fenzfieufoanmwadedlustuunadufineunansanndy Tavagd DB wpvi ardidnsmazenadmaiassgia agﬁ 78% U3
u‘JWimﬂ%uﬁi’ﬂﬁ%ﬁmaﬁmuml‘ﬁﬁ 7.5%

WAL 20: ﬂ?:munﬁimmguw”awmmzﬁmlﬁzmmﬁuﬁuu"ﬂmyn7ﬁm.mgumuﬁmﬁaﬁmmiwwﬁ?fﬁ
YULT NMITEANUAINTITUDETU AT
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#ix1: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)
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UNUNNT 21: Qﬂmﬁmzﬂuﬂsmmﬁlum”u?amﬁmﬁ MEVAIIINNINTNITUTUTUNE VAT

Retail sales (sa) 2005=100 Domestic car sales
115.0 ——Jan'97 to Dec'98 —Jan'14 to Dec'15
110.0 600 Recovery in May car sales
500 confirmed domestic
105.0 400 demand recovery

100.0 V 300 /\ ~——
05.0 Negative payback from VAT 200 \/

hike has dissipated

100
90 L ol e
- = - =H NN NN Mmoo, S S -
TITETLZIEZLZIEEGEEG FEE:rgs5327583%%
& o 3 & o 3 & & 3 5 o - -
S < 0 3 > 03 = 0 3«
— Industrial production durable consumer goods
o . . C confidence h holds (sa)
Industrial production non durable consumer goods 480
2010=100 46.0
110 44.0
100 42.0
40.0
90
80 % :zg Consumer confidence index improve:
70 34'0 for the second straight month on
60 32.0 dissipating pullback in front-loaded
50 ————t—— S S S R S
- - - = N NN mM enm N S 30.0
L I B B D . B B B B B B B I - § - - - - ~N ~ o~ N ™ ;m o o0 < <
E L3 8 €538 <538 £ 5 T T ZTITZEETTIZOTOT
H 3 H 3 H 3 g LoL Lot JORY L
8§08 ggSo08g50=8¢g 8233883882328 =2

#ix7: Automobile Manufacturers Association, Ministry of Economy Trade and Industry,
Economic and Social Research Institute, TISCO Economic Strategy Unit (ESU)

Ruitamanisaidiuianas Wasnaaayszdiuii snsusude szlidulumaudmaneduded Bod 2el3
mansznuanAiueuiisay uazsimRudidnigs Guilazaaly Tasdwiteiilisasimenmsan (inwansznuannsusy

Jumil) Twdeu Ao, Ysumanswnegil 13 % Wlissemeansalh Temafidanduileszifulyasihmneses Bod (2% Tutas
navthoudseun 2013 © na. 2016) Jtipaag

WHUNINA 22: Wuiaa1an1salUsuianay 1avanaaIassldudr sasusuile seluidulymy
Wil 2% A Bod w13 melunawivuyssains 2016 (n.e. 2016)

Core inflation forecasts (including vat hike effect) Inflation outlook: Reach target 2 % in mid-FY2016
Unit: % BoJ kept its optimistic W 2014 Unit: Number of estimates
inflation outlook at 2015
July’14 meeting DB does not expect BoJ 29
33 to reach its inflation M Yes

3.0 target in mid-FY2016

Market DB BoJ Market

#ix1: Deutsche Bank, Bank of Japan (BodJ), Bloomberg, TISCO Economic Strategy Unit (ESU)
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#9ii DB uazaamndenasraludnin Bod azthanmsmsneunaeidesanasntd snadslugradou a.a. 2014 Taensidnde ETF

DB uaznan ¥p931 Bod azsedszifiudiiasmeiasegiauaziduiialulasing 3 (furou neufasdndulansusasulounenis
LGuTu'*ﬁNmiﬂizﬁs\lﬂm:nﬁumﬁﬂﬂmﬂmﬁlﬁu Tusufl 31 aa. 2014 TasA1AdiBod FuNIATNIWEUARTIBLELSINNELNN 48N
a%s Wumensdnge ETF Wefleclfifislomalunmsdndedimsnssuiloneluszoz naiiivmue

WHUNINT 23: DB uasARmgvNavaalyindd Bod 91 n1mIn1snauaaedvsaunausly
pnasslurandou aa. 2014 lapnisitnda ETF

Market have been skeptical that the BoJ is
able to reach its 2% price target in time.
Thus, DB and market expect the BoJ to

12 11 expand monetary stimulus by expanding
ETFs.
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#ix1: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)
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i Ministry of Commerce (MoC), TISCO Economic Strategy Unit (ESU)

20



ar

M MARILTY ANNITNARIVBINITIEVNIALE DALz suN T usAL

=

Mg heu e, Al 14.0% YoY (vs. -92% LApunau) asijﬁ 1.80 wiluduneaasaniss deviadAndafuiduiieud
11 dowaldigamsdiuga 7 1.79 udunsaanianis (vs. 21908 808 Aunsasnianis iaunaw) wtotl mMavadAnduluiay
NNVIAFUA EmLﬁuﬁuﬁmﬂmuﬁmﬁLﬁ'u%ul,ﬁﬂﬁaﬂ (+1.1% YoY) lneRudidawde (-30% YoY) uwinuzuarsulsznay
(-23.1%) WAZIAQAL (TINNBIAT) NARIDENININ penalsAn Sefidtyanuuinagiing mnmiﬁ']Lﬂ”ﬂﬁuﬁmuﬂﬁfuﬁ'gﬁﬁu Tasvasies
-41% YoY (vs. -14.8% LApunau) %ﬁoLLuﬂﬁumsamuﬁuw:ﬁuﬁa‘[us:ﬂ:ﬁﬂlﬂ

UNUNWA 28: Madudmaausy MmN suaszavnsdudmaIndindvuas s unmuziua Ay

Import growth by major products (% YoY)
M May-14 M Jun-14

33

11

-4.7
-25.8'23'1
-29.9
Total Raw material Capital goods | Fuel lubricants , Consumer Vehicles
% share 100.0 33.6 27.9 19.1 8.6 6.3

#in1: MoC, TISCO Economic Strategy Unit (ESU)

Builei lUifou n.A. BLADRY INTIMWASTUIATAITUES UAIzndUNISfITUBnASIRIUsIAoY &.A.

fasduiiarilufian na. sraeadufauiisasfndai a;jﬁ 2.16% (vs. 2.35% Linunaw) Hunaanedadsnmnuianasnu
wazpuaafiuddy Fofludunidsssnasnmstsmisrmasasinsasniasy snslsfianu iaeiduilailuasissdudnafafous
Wou wa. sl wardsastszanumsduilelui 25% Tudil dwsuiledsdesfinsenudouusldududle wesiifadudes
vomdunazmasdianaaunaty Tasiedoidssndulduinamdouiesfistuannsysulassaiviimeiecudnaseluiouniin
Foazgnaaweieiladuidssmas lHuinnsmsmuaus sz inina

WHUNINT 29: 15uioalihdow nA. BEAPAY WARSNAUNITY

P% 3
@ & a o

2
o

oA
FVUBDNAIIPNUALADY &.A.
CTG, ppt Inflation marked 2-month % — ESU forecast
35 - streak of slowdowns in light of 35 -
) junta’s price control measures.
3.0 — Headline inflation
3.0 -
25 H
20 H 25 ¢ P
15 H 20 |
1.0
15 -
05 H
P T S S S S S S U N S S
N O MNHMNH MO N MNH MO N MNHOONONS T I T T I mmmmmnmmnmnommnonononNTTsTsTgTTTSTTST TS
Seggdddddgddgdagagdgggq DT U ATV AT
C O == >cS WA 29 co= s >co COoOS-">csWMaAap2v9coss>cs Aol 29
c o S Q [7] T O S © O S Q [7] © o 3 Q p3
Zgsg23538024888sc837 8233373802882 g33534024

7N

MoC, TISCO Economic Strategy Unit (ESU)

21



Global Economic | AUGUST 2014

Review

wwn lliaAsugia

A GDP laswna 2/2014 28186 +0.8% YoY uas +1.2% QoQ sa Gvazbitinnizanasaniemadia

Tusudl 18 a.a. AENIINNIRRULATHFNALATHIANUWINTNA (@niad) JnmusdanediadnnoensfmeiAsegia (GDP)
Tulasang 2/2014 lapisnAInin GDP aenduanenedl +0.8% YoY WAz +1.2% QoQ sa (vs. -0.6% YoY; -21% QoQ sa Tu
Togana 1/2014) Fearlsiiannzonnaeniemadia (Technical Recession: asanlasunaiountitfadeiu 2 loasung) isseni
aaimIvilnauarmIasunaensuIznafiiseag mmzﬁmﬂ‘ﬁdwUmﬂ%’iﬂm%mﬁﬁuﬁn (e, Dndesuszanaie 92 wilu
fupmunizow) uenand mssseenguaifiunlinAtuannsavesnitudsneuiunsiidniivadiogieuss axfiduiiinms
VUUFITDY GDP LBuUiu

o
o o L

uwun il 30: maAsEgivRuiugasgaluudlulasuna 1 douvsasey Wuidvuslasang 2 uduly

% GDP growth
80

5.4 BN % QoQsa —=—% YoY

6.0
4.0
2.0
0.0
-2.0

40 L

1Q13 2Q13 3Q13 4Q13 1Q14 2Q14F 3Q14F  4Ql4F 2014F

#ix1: TISCO Economic Strategy Unit (ESU)

22



TISCO Economic Strategy Unit

as.Mwa aRlsnENLR afwR  ARwfianns
Head of Economic Strategy Unit Economist
o USmaien LATRTAERS o Pgaln wssgmans
Michigan State University JRAINIAINIINEAY
o Baailn wwssgmans o Baas IANTINAEAST
National University of Singapore JRAINIAINVIINERY
(nu Asian Development Bank)
o Voges wsugaand (foshilon) 3 Tnnen
JRIAINIALNVIN NS Research Assistant
dszaunisal: gEaem1ans1a13d dulAsEgA1ans Nanyang o Piyaed vingsia
Technological University Uszina&aalys waziassinanuiu JRAINIAINVIINERY
NIENTWNIIARY )
A3nwal W@AFAINIY
ANAT UTnauna Research Assistant
Senior Strategist o USnand wsgAIEasSAnEdInge (Husfilew)
o 1U5anln Vanagsia (M) AMINALDITHANTAT
anuiudiauingineaduniuiearnainsainv menas
o USn3 AEINTINANAT ANanss UseIieaw
aonumalulafununAREUss W INeNdusIINAEAS Research Assistar:t
Yszaunsal: fiuSneinnsasnu vas. fiali nd 5 ¥ o Pe3 wesuAans (Apsfdey)
JRAINTOINIINENAY

ASUA siunaans
Senior Economist
o Baaln wwssgians
JRAINTAINININENAY
o Byne3 1Asugaans
UAINUINUBTINANTAS

Cav o

Useaunant: Mudiesneiidediuasegia ndl 7 O

23



TISCO Wealth
USMSTAFUSNUINMSaINUASUOIRS drSUNauanANAUWIABRTWoShasnuAUNURal Adis 5 Suunvull
AnroSUUSMSIARsUNASAAlNnavNoUs:INA

awnsunmslugansvinwd na:usuuna

UArhnIsnndu @euwnsInoudu4  : 026109575  Ino:oadriws: 5UB : 024779934  1MO:U0AUWIABU1 : 02 454 9854
mo:padunUdu2  : 023633454  BunSaidadisu4  : 026461571  IBUNSAWS:SIU 33U 2 : 02 6737017
Bunsauun du 2 : 027456360  1GUNSAANAWSN0 BU 2 1 029370909  IGUNSAISIIAIL: BU 4 : 02 193 8080
Bunsalundndu4  : 028845161  IBUNSASIUBUNSIBUS : 02970 6006  TAUANADS BUS  : 02721 9556
BhouunaIA G 3 024582636  IWiuTodlaudsu2 029475315 Aloaddewsu1 02623 9141

Worvesw1sA $03n SUB : 029580820  INMIDY loNUY UM : 02 108 2998

uns - AnS  IwssuSARTriL 1 023183717 ovmsnAun 1026334333  ASUASUNS : 02758 6269
anmshaln S1na (UML) SAUSIUAS : 029655844  S9@n 1029592166  9sINS 026210141
1810878 1 026232212 SWUA : 02622 8220

48/2 oxmsnalimoinos nuuansintio

iwovday euwen g 10500 [l sueshwoogaen |

InsFiwr  : (66) 2633-6000 NA 2 NA O unsUgu : 034212277 SWUS  : 032327010 aynsains : 034811383 as:=ys : 036 222 449

Insens  : (66) 2633-6800 oysyn : 035235155 unus  : 039346 688 saus : 038784 522 Wnen : 038 416 525

Emal - wealth@tisco.coth sy : 038808 555 FASSI8Y 1 038771471 Bodlny @ 053211112 UASAJSSA : 056 331511

Wurulan : 055211 388 vounnu : 043 324 966 UASSWAUN : 044271 711 lanaTnsws : 044 262 326

. gsuns  : 044 521 531 omss1l @ 042326 333 guaswsTl : 045284 633 ns:g : 075632989
www.tiscowealth.com . - o

mSy @ 075223277 ifin ;076261929 awvan 1 074343111 ds1unssnd : 077 275 633

Aada

daya unAwN uniTELaTIMAnINY s’mﬁammammwﬁmLﬁuﬁ'\mmﬂﬁﬂsnngag’[uimmuaﬁuﬁ ﬁwﬁuuuﬁuiwummLmdaﬁagammﬂ fldsunuaziasanudiivininged
LLﬁiﬁoﬁ‘Lﬂmﬁmmmwgﬂﬁaa ANNNYIniufiaseasiayadenan anuiuiiuaasunssuaivdldinanmsfiasaunlasmnsasuasssuneuuds wazeadsuuadlglaslisuiu
Fosudsrmiiudeatgeln iwmuaﬁuﬁlﬂﬁa'juﬂuﬁwLauaﬁaﬁw%mu'lﬁ%aw%mnﬂwﬁi’nw%'wﬁmzi‘fmﬁﬁmﬂumiLQWW:LﬁaﬂiﬂwﬁLmqmﬂaﬁLﬁm“ﬂaaﬁuu‘%ﬁmvhﬁ'u Al ldwsuwsme
domaru vislaemedula AalfludissiuRnseudoanadamelag fdatulasassieiuwasnmsldidenmiasssuarui mahludsdoys uman uniteszd uazmsaavang
tovansitusngegflusseuativg dunmiludlesldsonsuanundsiasiugastisvsslusiiosiden



