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Past Performance

ASEAN Last 1w ™M 3M 6M YTD 1Y
Thailand SET 1,806 1.1% -0.8% 5.6% 15.3% 3.0% 14.5%
Philippines PCOMP 8,612 -0.4% -2.9% 4.9% 7.0% 0.6% 18.2%
Indonesia JCI 6,592 0.7% 2.5% 9.2% 11.9% 3.7% 22.6%
Singapore STI 3,444 0.8% -3.0% 3.1% 5.0% 1.2% 11.2%
Malaysia KLCI 1,838 -0.1% 0.7% 7.0% 3.6% 2.3% 7.7%
HK HSI 31,115 2.2% -2.5% 7.2% 13.5% 4.0% 29.1%
China H HSCEI 12,536 1.3% -2.0% 8.7% 15.9% 7.1% 19.9%
MSCI China 95 6.3% -3.2% 5.6% 19.0% 6.0% 45.1%
China CSI300 3,967 -2.1% -6.1% -2.6% 7.0% -1.6% 15.9%
Taiwan TWSE 10,421 -4.8% -4.3% -2.5% 0.9% -2.1% 7.3%
Korea KOSPI 2,438 1.3% -2.6% -3.2% 4.5% -1.2% 17.0%
MSCI Korea 734 1.6% -3.8% -4.3% 6.4% -2.0% 22.3%
India SENSEX 34,011 -1.2% -4.2% 2.0% 7.9% -0.1% 19.5%
MSCI India 1,240 -1.0% -4.8% 1.3% 6.4% -2.0% 17.4%
Developed Market Last 1w 1M 3M 6M YTD 1Y
Australia AS 200 5,930 1.9% -1.3% -0.5% 3.2% -2.2% 2.1%
Japan TOPIX 1,765 1.9% -6.6% 0.1% 10.5% -2.9% 14.3%
Japan Nikkei 225 22,008 2.9% -7.6% -1.7% 13.0% -3.3% 14.4%
Europe STOXX600 381 3.3% -5.1% -0.8% 1.7% -2.2% 2.8%
Euro STOXX50 3,427 3.0% -6.1% -3.4% -0.6% -2.2% 3.6%
US Dow Jones 25,219 4.3% -3.3% 8.0% 16.4% 2.0% 22.3%
US S&P500 2,732 4.3% -2.8% 5.9% 12.6% 2.2% 16.2%
MSCI US REITs 1,047 1.3% -4.6% -10.6% -7.9% -9.5% -9.9%
J-REITs 1,675 0.6% -3.8% 1.5% -1.6% 0.7% -6.7%
UK FTSE 100 7,295 2.9% -5.6% -1.2% -0.4% -5.1% -0.1%
Germany DAX 12,452 2.8% -7.3% -4.2% 2.4% -3.6% 5.9%
France CAC 40 5,282 4.0% -4.4% -0.7% 3.3% -0.6% 8.5%
Switzerland SMI 8,987 3.5% -5.5% -2.1% 1.3% -4.2% 5.6%
Portugal PSI 20 5,505 4.0% -3.2% 4.7% 6.2% 2.2% 18.6%
Spain IBEX 35 9,832 2.0% -6.2% -1.8% -5.3% -2.1% 3.5%
Italy FTSE MIB 22,798 2.8% -4.0% 3.2% 4.5% 4.3% 19.9%
Latin America Last 1W 1M 3M 6M YTD 1Y
Brazil BOVESPA 84,525 2.1% 4.1% 15.1% 23.0% 10.6% 24.8%
Chile IPSA 5,622 1.3% -4.0% 4.3% 9.9% 1.0% 29.2%
Mexico MEXBO 48,883 2.3% -1.6% 2.1% -4.3% -1.0% 3.6%
MSCI Asia Pac ex Japan 577 3.3% -3.7% 3.1% 10.2% 1.2% 23.7%
MSCI Latin America 3,110 5.4% 1.2% 12.1% 11.2% 10.0% 18.5%
MSCI All Country World 523 3.1% -3.1% 5.2% 11.0% 1.9% 17.7%
Commodities Last 1w 1M 3M 6M YTD 1Y
WTI Spot 62.29 5.1% -1.7% 10.2% 28.4% 3.1% 16.6%
Brent Spot 65.39 4.5% -4.7% 4.3% 24.0% -2.2% 17.2%
Brent-WTI Spread (USD/bbl) 3.10 -0.20 -2.14 -3.07 -1.11 -3.35 0.69
Gold Spot 1350.09 1.9% 1.4% 5.8% 4.5% 3.6% 9.1%
Gold ETF Holdings (tonnes) 2241.20 0.4% 0.6% 1.0% 5.0% 0.8% 7.0%
Bloomberg Agri Subindex 48.87 1.8% 3.8% 1.0% 0.6% 2.9% -13.2%
Thai Bond index Last 1w ™M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 275.65 0.1% -0.5% 0.3% 1.5% 0.0% 5.1%
ThaiBMA Govt Bond (1-3Y) 200.26 0.0% 0.1% 0.5% 0.9% 0.3% 2.0%
ThaiBMA Govt Bond (3-7Y) 279.46 0.1% 0.0% 0.7% 1.1% 0.3% 3.6%
ThaiBMA Govt Bond (7-10Y) 357.77 0.1% -0.3% 0.4% 1.1% -0.1% 4.8%
ThaiBMA Govt Bond (<10Y) 236.69 0.0% 0.0% 0.6% 1.0% 0.2% 3.2%
1Y 1.41 0 0 -2 -3 -2 -1
2y 1.40 0 -1 -4 -9 -7 -20
5Y 1.85 0 4 -6 3 -1 -28
10Y 2.56 -1 7 7 9 2 -18
Spread 10Y-2Y 116 0 8 11 18 8 3
us 10y 2.87 2 22 53 68 47 46
Japan 10Y 0.06 0 -2 3 3 1 -3
UK 10Y 1.58 1 28 27 48 39 32
German 10Y 0.71 -4 14 33 26 28 36
Spain 10Y 1.46 -2 -4 -8 0 -11 -14
Italy 10Y 1.99 -6 1 15 -6 -3 -17
Others Last 1W ™M 3M 6M YTD 1Y
VIX index 19.46 -9.6 8.2 8.0 5.2 8.4 8.0
Dollar index 89.02 -1.3% -1.7% -5.0% -4.7% -3.4% -11.8%
USD/THB 31.27 -1.2% -1.8% -4.7% -5.9% -4.0% -10.7%
EUR/USD 1.24 1.2% 1.7% 5.8% 5.1% 3.5% 17.1%
GBP/USD 1.40 1.7% 1.3% 6.1% 8.8% 3.9% 12.8%
USD/JPY 106.29 -2.2% -4.0% -5.6% -2.3% -5.7% -6.1%
USD/CNY 6.34 1.0% -1.5% -4.4% -4.9% -2.5% -7.7%
USD/CNH 6.30 -0.5% -1.6% -5.3% -5.6% -3.3% -8.2%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of 2/19/2018 7:35:25 AM
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Current US

Potential changes

Required

Stress test

* Comprehensive
Capital Analysis and
Review (CCAR)

Annual test
Threshold for participation: >$50bn
in total assets

Semi-annual test

Threshold for participation: >$10bn
in total assets

Number of supervisory scenarios: 3

¢ Dodd-Frank stress
test (DFAST)

.

Supplementary
Leverage Ratio (SLR)

a 3% minimum for Tier 1 capital to
total assets

Applies Enhanced SLR (eSLR) to Global
Systemically important Banks (GSIB)
for a minimum of 5%

Volcker Rule Prohibits US banks from engaging
proprietary trading or trading for their
own account

Prohibits bank ownership of hedge

funds or private equity funds

‘Regulatory off-ramp’  N.A.
from all capital &

liquidity requirements

and DFAST & CCAR

stress tests

Treasury & House: Change to a two-year cycle

Treasury proposal & House: Eliminate mid-year test
Treasury proposal: Raise the threshold to >$50bn
Treasury proposal: Reduce supervisory scenarios to 2

Treasury proposal: Exclude cash held with the Fed, US Treasuries
and customer initial margin for derivatives from the
denominator of the SLR

Treasury proposal: Eliminate the 60-day rebuttable presumption
from the definition of proprietary trading

House: Repeal Volcker Rule

Treasury & Senate: Exempt banks with <5$10bn in assets and
with total trading assets and liabilities <5% of their total assets

Treasury proposal: Off-ramp to banks that choose to maintain a
high level of capital e.g. 10% non-risk-weighted leverage ratio
House: Off-ramp to banks that choose to maintain a higher
equity-capital ratio

Senate: Relief for some small banks

i congress vote

* Yes
* Yes
* Yes

* No

* Yes
* Yes

* Yes

* Yes

* Yes

Source: US Treasury Department, Heritage Foundation, CNBC, Bloomberg, TISCO Economic Strategy Unit (ESU)
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2017

Trump’s executive order to review the financial system
regulations including the Dodd-Frank reform act

Treasury report releases: Banks and Credit Unions
To recommend any changes to regulatory relief

S iy

Randal Quarles

Vice Fed chair for Bank
Supervision assumed:

“Confusion that results
from overly complex

2018

Feb New Fed chair

assumed:
Jerome Powell

advance the goal of a safe

I
|
1
regulation does not |
1
1
system,”, 19 Jan 2018 !

“Higher capital, higher liquidity,
stress testing, | think those are
important pillars of reform. We can
make them more transparent,
more efficient”, 28 Nov 2017

Source: Federal Reserve, CNBC, Bloomberg, TISCO Economic Strategy Unit (ESU)
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May 2017
House Financial Services
Committee passed Financial
Choice Act

Jun 2017
House of Representatives
passed ‘Financial Choice Act’

Dec 2017

Senate Banking Committee
passed ‘Economic Growth,
Regulatory Relief, and
Consumer Protection Act’

Apr 2018
Senate votes

2H18

Conference agreements on bill

House approves bill

Senate approves bill

President signs

Source: Federal Reserve, CNBC, Bloomberg, TISCO Economic Strategy Unit (ESU)
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% YoY MFis Outstanding amount of loans N
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34 0%
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0 54 7.8%
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5
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41
D
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Source: Bloomberg, ECB, Eurostat, TISCO Economic Strategy Unit (ESU)

Tamusimaiasugiadonsudounss 139am GDP lasuna 1/2018 azpswdliadai +0.6% QoQ
LAEgNAlATIE 4 281867 +0.6% QoQ MNAIA uAzINAlHLATEgAaT 2017 2B +2.5% YoY
Foviifunspenedgegaiudoudd 2008 ueslidneniin 1Ae GDP lnsana 1/2018 szpenedlddsod
+0.6% QoQ mummL*ﬁlaﬁuﬁagius:ﬁugaméumiuﬂnﬂLl,azamu LLa:qﬂmﬁianﬁﬁuﬁaaﬁuagumsdaaan
Tmﬂﬁﬁﬁﬁé’mmiﬁhﬂé’mﬁmw (Composite PMI) AU ¥.A. USusfiandu 0.7 90 10y 58.8 90 IEdU
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

sudriianudniuniAsegia (Economic Confidence) Loy u.aUfuanad -06 90 Ju 1147
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(Corporates) 281867 +3.0% YoY %aﬁuLﬂumsmmﬂﬁqgoqﬁwﬁuﬁoLwil,ﬁau 0. 2009 waruenlasuAuide
NAASILIAU (Households) 281867 +2.7% YoY %oﬁuLﬂumﬂlmﬂﬁ’;gaqﬂﬁuﬁ”’oLwil,ﬁau 3.a. 2009

Audaiifumdsidesaaiuayumauslnaensuuaznmsamusely  wdogalsid  dmsinenideild
wwrldifinguainnmsan QE 289 ECB pnanaduaudasmazefuidslussasdnanii

fusneuszne sepan (Exports) asglsloulufolszimauannguideu 5.0, n3eiafl 7.8% YoY winiiu
Waunau vausfimsunda (Imports) sraadiasdntouiiu +8.0% YoY 30 +8.4% YoY fiaunay 131uey
Fraveananasuarasialuszardnt Taadaildianiansseesn Wy IFO Export Expectations l#an
avsaoafufioud 2 agﬁ[uizﬁuﬁwqﬂﬁuﬁ”’mm@au WA, 2017 (166 30 oW N.A) uazenil PMI New
Export Orders ey 3., anasgsziumaalusay 3 Lhau usnaNil Wuglsnudedatannaainasisuas
NANAAUNNITRIDDN

gumsuslna wand1Uan (Retail Sales) Wiou 5.a. rasfadiu +1.9% YoY anflvenudiugg
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1.3 30 izﬁuqaqmﬁuﬁ"’mm'ﬂ 2000 LLazﬁmwm'ﬁ’mmuﬁU%’uaﬂawiaLﬁaaagﬁ' 8.7% lulfau 5.a. %am"’ﬂqm
Tudeudiien wa. 2009 Femainazwnduliadefistuluscosdnont
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Yield ﬁ'uﬁﬁ'm%'gmamasuﬁtﬁuﬁuzjs:ﬁ'ngaqﬂ'lu‘sau 4 1 anAnuieIazavaaInil ECB maéuqﬂ
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é’mwwamammuﬁuﬁﬁm%’ﬁma (Yield) 81z 10 Yooawpnilususufiady 31 bps ﬁué’?\‘nwiéiuﬂﬁj‘szﬁu
gegaluseund 4 T 71 0.74% Toufungsn

1) fiapiAsgiafioanunudunss Wy GDP I 2017 ﬁaaﬂmgandwmﬂ (+2.5% YoY vs. +2.3%
ARIAAA) LL@”ﬁﬁﬁE«g’%’ﬂﬂﬁﬁhﬂé’ﬂ%ﬂiw (Composite PMI) LApu u.w.ﬁaanuuﬁu%ug’s:ﬁuga@m
Tuseuifiou 12 U (588 q0) svwaliruznIsnmasuiA1ana1vylsy (ECB) wanavinusanung
aumuumsﬁuammmmi QE viufilufion ne. 1Bu wie Klass Knot 8enunanaiuayui
NMINNT QE miauqmamomumwﬂm‘(umau Ne. WAZUWIY Jens Weidmann Na1331vniATegne
pewildfmaena MIssnIguIAsT QE senlandmuansidn (dvusailagiude ECB s
funswifidna 3 niudwglsrodeuluauiofou ne) fiowbifanuiniu
LGuLﬁaﬁugm (Core CPI) \iiou w.a. 13edadunisusnlusay 5 wWewdu +1.0% Yoy (vs. +0.9%
WADUNDY) ﬁnnmiﬁ%’uLﬁuﬁumaoiwm&‘uﬁw‘[unajuqmmwmmﬁimﬁ dineirigi (Non-Energy
Industrial Goods) %GLGuLWaﬁugﬁuLﬁau u.ﬂ.ﬁLs'aﬁa‘ﬁuaanmaamﬂﬁmﬁwaamﬁg'ﬂ sawal# Yield
WustmsUSusdinguilan

fiaasegiafioanaudeunse LGuLWaﬁugmﬁLioﬁ'sﬁu Waz¥iniifl Hawkish 999 ECB auwaliinain
foransUsuwisuuleviensduzes ECB  snafindwsininfiann Tmﬂmauﬁﬁnﬁme:ﬁdau‘lmjmmﬁ
ECB azUszmArenignnng QE sanluauiioifieu 5.0, usRsnpasaansddaRunindas (QE Tapering)
Frasildnesusuiudaneendeadousnaainsietulugienad 2019

137A1A 7N Yield Wuﬁﬁm%’ﬁmaavLiﬁﬁaﬁuﬁn‘luﬁwﬂmaﬂﬁ NMIMAN3alin ECB avavitynuiioan
fu JATBINIATINT QE Imammmm Yield susinsiguiasy 10 U spgwasntasiinduiu 125% w ﬁu'ﬂu

UNUNINT 29: Yield Wuﬁﬂﬁi?ﬁl’)ﬂﬂ’lﬁl 10 ¥
ﬂmwamuﬂmwmummuaauumummuﬂ 9
M1398NNIYA Hawkish 289AeNTINN1T ECB
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pewApeniuasy Ul udveeoavuey
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LLE\)L’L\?iJLWEJWiJ$71JWL?\7W??IU

% YoY
2.5 -

% Germany 10y government bond yield
0.8 -
Feb 2: US non-farm payrolls

better than expected

e H|CP inflation
0.74%

Core CPI

0.7 4 Jan 28: ECB's Knot suggest

QEto end by Sep

Jan 25: ECB meeting§ \

Jan 11: ECB minutes of
Dec meeting

ECB target of 2%
2,0 o -

4Q18
1.6%
=
4Q18
1.3%

0.6 4
Jan 31: Core
CPirose first
time in 5
months

1.5

N

0.5

1.0
04

0.5 -
0.3 4

\

Dec 14: ECB meeting
0.2 T T T T T

Sep-17 Oct-17 Nov-17 Dec-17 Jan-18 Feb-18

o+
Aug-16 Dec-16 Apr-17 Aug-17 Dec-17 4Q18

Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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sudnseende 1511931 ECB mﬂ%‘uLﬁué’mmanLﬁmﬂ,ﬂmﬂﬂ%@LLiﬂTu‘ﬁ'Nnmaﬂ 2019 lazam
mavﬂsmwuammanmﬂ Deposit Facility Rate 7u +40bps fu 00% uazduiindaseends Main

Refinancing Rate “Ilu +25bps Mlu 025% uazmmin ECB ’%,‘JJT.IJLWNE]VI’E’]G\E]HLUEluIElU’WEIVIGNE]\WI’J‘Im
+25bps nneg 6 Lﬂauwmmﬂuu

UNUNWT 31: 15919 ECB 9135 ADe WAL 32 1397 ECB 9:1/3udu
821987139 QE panlUbn 3 hpuuas ammangml&ﬁunm\n/ 2019 (fuduly
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% YoY
ECB's QE programme projections %Yo

20 - ECB's policy rates
EUR 60bn/month

until Dec 2017
60 -

——Refinancing rate —— Deposit facility rate

50 4

40 -

Jan-Sep 2018

*
EUR 30bn/month

30 First policy rate
) hike seenin ,_/,
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Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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2) Wuppaaiansg Aduunliusaudasse NUINANUTDINITDIAARNITARIDOINAT Afuun
Tinfisduannssunuazmssensussananfiadin nevsiugarnfifuasiafinana Foas
HALN1321ARaUAA (Twin Deficits) goﬁu
3) m:LLaLGuﬁiwaLﬁﬂgjmmmv;u"luqisﬂmﬂﬁu wisaudsanenadesldanaslitudaudnisidonda
UssmnBufiioiasiasadiu (uw Emmanuel Macron %utun Marine Le Pen Fogulousie
finu EU) LLa:Lﬂiﬁgﬁ'«vquﬂdaﬁ’zynﬁmﬁuﬁaﬁﬁiaLﬁad
oslsfn Tuszezdu  Quglsnnalauthidsnaduanenaliuiveylumsifendedmasuiou  fia.
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\flovanwssn M5S Gegulounededin EU Suwilinfierldazuuugegauslaiissmasionsdaneizus
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Jan 31: 2017 GDP

1.29 4 better than expected Short-term: EUR may face downward pressure
——EURUSD Jan 11: ECB minutes eltaly election (Mar 4): Current polls show that
of Dec meeting Eurosceptic M5S will gain the most vote and

Aug 24: Draghi at Sep 24: German's

1.24 JacksonHole but didn't federal election

address concern on strong
SN

election likely result in inconclusive outcome

Long-term: EUR to appreciate to 1.3 at end-2018
119 \ han 25: *ECB tightening: EUR sensitivity to ECB
1 ECB tightening is likely to continue to be far greater

meeting  than the Fed
Nov 23: *Rising deficits in the US: Tax reform voted last
114 | Oct 1: Catalonia Eurozone PMI il hA e in defici id
better than year will push America's twin deficit wider

ferend
referendum which will put downward pressure on USD

1.09 4

EUR appreciates +17%
against USD since 2017

1.04

Jan-17
Sep-17
Oct-17 -
Nov-17
Dec-17 -
Jan-18
Feb-18

Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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ST TINNTIART WA/ 8215
adululduniige

uwumwi/z 34: WAF1TI9NISAINAVTIINA
nsidanavecaanN lusUaN MDY N5alNT
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Possible Election outcomes

Italy election poll
400 4 Lower house distribution of seats
(total 630 seats)
350 -
Majority = 316 seats

300 -
Others 11

250 -

200 4

Others 5

150

100 4

50 -

Centre-left Centre-right M5S

*Seats distribution based on Deutsche Bank simulation

Source: Deutsche Bank, EMG, Wikipedia, TISCO Economic Strategy Unit (ESU)

Most likely /

Hung Parliament

Agrand coalition
to be formed

Centre-left & Centre-right
parties

*Pro-EU leader either from PD
or Fl

*Help Italy in its negotiations
with EU on the 2019 budget
and fiscal flexibility

®Agrand coalition could take
a while to be formed

*Risks of lack of cohesive
majority

*Reform agenda might lose
momentum

\ Less likely

Centre-right
majority

Center-right with
small right-wing parties

*Short-term economic boost
from fiscal expansionary
measures (i.e. large tax cutand
reversal of past reforms)

®Sustainability of public debt
(current 132% of GDP) is of
concern

eTension with EU might
escalate regarding fiscal
slippage
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azldsunsusivastitsdhassumisdanasis vasviliulounonisiiusessdiulinfimawdsuudasn Tas
azfenanaunasuluunensdudaly

uwuNMi 45 : BoJ szmald Fixed Rate Operation iilomivpsnanauuwnuiusnsery 10 Tegiivsssnn 0%

0.400

BoJ announced

"'M fixed rrate operation
k (R1 yrafn_110 } 0'300
BoJ cut rate BoJ cut bond
to -0.1% BodJ:announced BoJ announced purchiases (10-25
fi - ; fixed rate operation ___yr) by 10bn yen 0.200
(10yrat0.11%) (10yrat0.11%) to 190bn yen -

BoJ QQE with A = -
yield curveicontrol M'\m]\[l %wl\% 'Nww 0.075
! BoJ announced 1st fixed ' 0.000
M’J\.\A M ,/w\/\}; rate operation (2 yr at BoJ cut bond EOJdIane'r;Sed
t ond purchases
\ n\ A L Brexit -0.09% and 5 yr at -0.04%) purchases (5-10:yr) by g ,l.)) o ae--b-0.100

V Uv Trump ol subnyentoa4upnyen ;en o 330bn yen
election
-0.200
Y
[ M Japan Generic Govt 10Y Yield - Last Price 0.075 l’ -0.300
A\’Vtv‘/\ [ M USD-JPY X-RATE - Last Price 108.82 l 120.00
o /M!N M\vw\ PP s s me i i N
- W %MM/ ) w B B
-
Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar
2015 2016 2017 2018

USGG10YR Index (US Generic Govt 10 Year Yield) JGB yield Daily 300CT2015-09FEB2 Copyright® 2018 Bloomberg Finance L.P. 09-Feb-2018 07:57:06

Source: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)

mﬁaﬁuagu'[ﬁﬁmsﬁ'\ﬁ'ugLLaﬁams‘lo’iihwaiﬁu%ﬁ’wéﬁﬂﬂuwa u,az%aﬁuﬁmﬁu%u

u1en Shinzo Abe Iﬁﬁmiﬁﬁuagﬂﬁﬁmiﬁ'ﬁu@Ll,aﬁim’ﬁ (Corporate Governance) T8IUTENU
paavdnving faudll 2013 uiaifinanudeduzestinamu  uazaalselavasnnsnssunisuisn
nasaasulEinsdawssunsduidunsnsengs, miﬂ'aLﬂ%ﬂﬁﬂ%ﬂ’%ﬁhEJwammLLmuTﬁﬁju%wﬁﬁa:ﬁaumi
iwulaesudimluszoznaeionn wu Sedudu wisludafiasfioumsdiiunu unumsseduiiiounasi
LLa:miaﬁfuauuTﬁu%ﬁwﬁnﬁumiﬁm: (Independent Directors) Wndu
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@
v A

ATUAT

©

°

Toelugasiisnusniiiledpisduayulifinsianisfiuguaianis (Corporate Governance) s

1. n3gan  Stewardship Code  tiafuuwimeUinlituuisniisosnaifinnmsiiuguaianis
Corporate Governance

2. mysamsel JPX-Nikkeid00 index Fefltnausilunisdauismdngail s nwas ROE founds 3
flsannsmiueu WazNIMUAWANaINTS (Corporate Governance) Wae

3. ﬂadvluﬂﬁmﬁﬁvﬂﬁmtymaﬁgmanjﬁu (Government Pension Investment Fund: GPIF) Hadzurn
niwddulnaifigalulan Aaduyadisnn 157 &wdmieu 16lE6wd JPX-Nikkei400 index 1fu
Lﬂm"ﬁ[umiﬁmﬁﬂﬂﬁu (Passively Managed Domestic Equity Portfolio) wenandl Bod ALl
f7il JPX-Nikkei400 index n‘;lmnmm"“[ummﬁan%anamu Exchange-Traded Funds (ETFs) %9
Hudunilvra9unnIn1IweuaaIen13du Quantitative and Qualitative Monetary Easing (QQE)

UIUTRT 6 FIUR LU

M3iiuguaianis (Corporate Governance) Mivussmaneiuna LLaz%aﬁuﬁu (Buyback)
AT LLa:ﬁﬂﬁé’mwwamauLmuvfjﬁaﬁu (Return On Equity: ROE) WinTu endeghagy Tud 2013
ounssaaduldinsfiuguaiants ROE wasusumludnil Nikkei ogil 82% ianninuismiu
g5y (9.7%) andwil Stoxx600 wazanig+ (15.3%) andwil S&P500 wruziilull 2018 Aann3a]
ROE wo9dnil Nikkei il 10.4% Rsdususrasylsuil 9.7%

WAL 46 : n3TeiuNe uazn1sderu WHUAMTA 47 : 621 JPX-Nikkeid00 Index
AuNTUBEIL AT ARILAIEN Abe 197 FodhinaurilunisAaussmsseid 291 ROE
UMY uasn1smiiuguaianis laavasuli ROE
LANTY
TSE1 companies (excl. financials; Return on Equity (ROE)
consolidated cash flow baSIS) H Japan NIKKEI Europe STOXX600 US S&P500
Yen, trn
18 Abe became 17.6%
Prime Minister o
16
15.3%
14
12
10
10.4%
8 9.7% 9.7%
6 8.2%
1
2 I I i1 I I
o [ |
2006 2008 2010 2012 2014 2016 2013 2018
Fiscalyear Dividends B Buyback

Source: Sumitomo Mitsui, Bloomberg, TISCO Economic Strategy Unit (ESU)
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Uszimegawuaatin IﬂHlﬂWﬂuLﬂHﬂiﬂiﬂNﬂﬂﬂ’Juiﬂ’] 1 'Iu 3 "I.IE]\‘ILlﬁ\‘i\'i’]u‘lll\'iﬂiulMﬁEJ\‘lLN‘ﬁﬁ.lﬂ‘lJ

i']mmi']maumLﬂvmswaﬂ"lmwﬂum Fenasulvinmsuslaanaensulian s SUNTINUNIA
sgmmﬂmmma’[wuJume.,mumﬂmnanuammmmm’lwmzﬂ'mams o e
SoRuFTn 15159AAI N, asaveRTmeniipulsunsnaenil 2018

wisegiane luszmadslianla

sl CCI uaz BSI asvipufisrnudaiuzssnansidounazaagsiasaiasugialneiiogluseiuge S
sanAfpuiumiiBaumMaATEg RSN uiNAANIal GDP 11 2018 TagangasinuiATegiansAdeUsy
Winduan +38% Yoy uu +42% Yoy Tndidpefufisnaemanilsa +41% Yoy eendlsfid iasmghad
vagihenpsaalaiussiuedsundnanmamssema  Tasnssdsosnuaznisvissiiisdlugieiiusoene

ffuasfiuwilinoneiifdodes  agwlsfid  mavslaauazmsssumaensudafvlaegliudunsein
siauandail PCl waz Pl Tufiou 5.a. Nanas

uwunmil 48: nrsitusazevmsuslnauazmaavgumaenugsliudounsy

YoY —— Private Consumpfion Index %Yoy

25 — Exports ~——Tourism
Private Investment Index, sa

\

%
6
5
4
3
2
1
0
1
2
3

Jan-16
Mar-16
May-16
Jul-16
Sep-16
Nov-16
Jan-17
Mar17
May-17
Jul17
Sep17
Nov-17
Jan-16
Mar-16
May-16
Jul-16
Sep-16
Nov-16
Jan-17
Mar-17
May-17
Jul17
Sep-17
Nov-17

—— Consumer Confidence Index (LHS) %YoY Headline Infation Core Infation
J— i
80 ~Business Sentment Index RHS) 800 56 20

78
76 -
74 \
24/
704

- 54 15
52 10 -
5 05

l 48 00 1

Source: Bank of Thailand (BoT), Department of Tourism (DoT), Ministry of Commerce (MoC),
University of the Thai Chamber of Commerce (UTCC), TISCO Economic Strategy Unit (ESU)
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mﬂﬂ%"aL%auua:mﬂqsﬁaﬁmwﬁ‘iaﬁ"uﬁimﬁsﬂgﬁa‘lwmﬁuﬁu

ﬁmﬂmwmﬁaﬁumﬂﬂ%’aﬁau AR a.A. Li'aﬁ’a"ﬁumaaiﬁ 80.0 (vs. 79.2 LhnuUnau) LLa”ﬁ’ﬁﬁmmtﬁaﬁu
mﬂﬁinamwmmumasm 525 (vs. 50.2 LABunau) ﬁaLUusvmuﬂoam“[uiau 37 avwaumuuummmumama"
mem‘lm Iﬂﬂﬂ’]ﬂﬂ‘i’]L’iﬂﬂﬂ’]ﬂ’.]’ﬁ?y\lﬂ‘i‘uﬁﬁ)ﬁ)ElU’JﬂQ’]ﬂﬂ’ﬁl]iU“ﬂuﬂ’]LL’N“IJ‘LWI’]LLE\]vuﬂﬁliﬂ’]‘iﬂ’iwﬁlumiﬂﬁﬂﬁ)‘ﬂﬂd

ﬂ’lﬂii mm:wmvnqmammwwaﬂi:naumﬂuﬁqinwmﬂnqmLtuﬂum“ﬂu \lCﬂLLﬂ Yasiell wanduAnan @
Yan Tsousnuasinuems

waunwil 49: AdasiunaaTIauLarMAgIANTIAI0E9ABITDY

~ Consumer Confidence Index (LHS) ~——Business Sentiment Index (RHS)
85 Jan-18, [ 53
525
52
80

80 - 51
75 - 50
F49
70 1 L as
- 47

65 -

+ 46
60 +

— 1+ 45
W O W O W W W W W © O O ~ ~ ©~ ©~

~

Source: University of the Thai Chamber of Commerce (UTCC),
Bank of Thailand (BoT), TISCO Economic Strategy Unit (ESU)
wisughalngladsuussiumdaunananmadielseme
wissgialnelud 2017 lfsuussmiuayunanainmasedssima Monisssesnuaznavissiiienfivens
gy ausfinsasruuaznsuslnanaensudsituiitn +27% Yoy maasmuuaznisuilnaniaizivgnain

wisl#dunumardlunsnszfuimssgiauazauanudsiuliuidnamumaensu sdelsia Tugw 3
lasnausnesl 2017 nsasuuazrmIvilaanaigaeneiiiss +1.3% Yoy

LNl 50: n1sviBvkiEIkasnIIENeENILIATET AR N

%YoY =YTD
12.0
10.0 .
8.8
8.0
6.0 -
40+
27
N . 2
Exports Tourism Private consumption and Public consumption and

investment investment
Note: Exports and Tourism data are 2017, while Private and Public consumption,
Private and public investment are from 1Q17 to 3Q17
Source: National Economic and Social Development Board (NESDB), Ministry of
Commerce (MoC), Department of Tourism (DoT), TISCO Economic Strategy Unit (ESU)
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PCI uaz Pl azﬁauﬁoqﬂmﬁﬂuﬂizmﬁﬁﬁ'ﬂﬂu,%eun‘ia
'i”gmawmmué’ﬂﬁmLﬁm@utﬁwghzuuLmﬁ:@ﬁwhummnwﬁmmﬁaQﬁiw‘lﬁﬁaﬂﬁv’m,wilﬁau aA. s

wigzfinsuslaamaensuszasandu +1.0% YoY (vs. +40% eudew) Tuiiemedeaiudoinisamunia

ionpuzzanasiiy +05% YoY (vs. +1.4% Weurew) sevieufvglseAluyszmaiitoliudounss athelsfia von

FineInsufivLaTInEUABIWIITTIENEFlaALY duntlelfantlavdaInMIATUIUANSaATENIDLUGYDY
Tassnmasosudduusniufauiugnsy 2016

WHUMINT 51: @”ﬂﬁmiyﬁmua:mmmgummanzfuﬂmam"’v

. . —o—Private Investment Index
~O—Private Consumption Index = Non-durables Index X .
—— Construction Material Sales Index

. —— Imports of Capital Goods at 2010 Prices
——Semi-durables Index ——Durables Index

~——Domestic Car Sales Index for investment
%YoY
%YoY

Jan-18,
15

-
3@
L

9
7
5
3
1
r
-1
3 |
v \ |
5 v
W W W O O W N~ M~ N~~~ ~ W W W W W W ~ M~ M~ O~~~
JOR R < 3 = 0 e g, L P & & B =
5 3 & 3 § & & 3 & 3 § = 3 &§ 3 § &8 & 3 & 3
2 = = w Zz O =2 = n =z 2 = = w z D = = n =z

Source: Bank of Thailand (BoT), TISCO Economic Strategy Unit (ESU)

swldinunsnsivaslsaiiasnasuiiastanies ludssneg

7eldinsAsng hau 5.0. vied -6.9% YoY dailaaiiuifouil 4 (vs. -65% Rpunow) WHuwasnnig
WindurasgUmuAUFINEAT (-09% YoY vs. -21% ifeureu) naduliisiaanas -6.1% YoY (vs. -4.6%
LABUNDU)

e seldineasnslull 2018 aznssssaifissndiou Tnewanaamenisineesiiuusliufisdu

uaznadulinafudinsaseglussdum  lasawsinasegivegvemauasihsnhiuiuualduiacd
nawAngenuyTunaniwuiiieawe

wauNIWd 52: TeldineaInsduuliunadasaiiay

— Agricultural Production Index (3mma) ——Agricultural Price Index (3mma) ———Farm income (3mma)
%YoY

30

N \/ 0.9

6.1

-15

o © [(e] w0 (<o} w0 0 o w0 [(e] 0 0 ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~
R R T T T -G g £ & 5 5 2 ¢ 35 o & 5 & 8
& © & & @ S5 3 g © B T o S o S S o 2° @
2 w2 4 3 9?24 0w O z0 9T ue 4 3521 0w O =z o0

Source: Office of Agricultural Economics (OAE), TISCO Economic Strategy Unit (ESU)
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msdenmesndheanluuiou nw. 19

amfifvuaRuiend (qup) Sufviuseulse wau. madends s Swadeduldnasanyszmealu
TBiRYLUNE 90 U gonalrnadansesndndudion nw. 19 :anfnuansdslufou we. 18 Sasan
msdendefiandniimuans 3 \deuiinansznursuiudinseanuBadiuraninasmusiema aenslsh
# vinlull 2019 lifimaiiends enadewaliinasusemnAmaanudadudeiaiosnmmenisiiisssaslne
LLazvﬁTﬁmiamumﬂLanﬁuﬁuﬁﬁw

wHUMIWA 53: msdendvdsusanluiiuidou nw. 19

| Allorganic laws submitted to
| National Legislative Assembly (NLA) | sep 18

| include governingMPs and Senate | The governing MPs laws will
| elections i | be enforced i

L ] | Apris :
| HM the Kingapproves the laws |

I Feb 19

v v Election date

2017 2018 2019

| Dec17-Mar18 Pl YwY
| NLA review the laws and Constitution | Jul1s
| Drafting Committee (CDC) amend them

All organic laws are promulgated

Source: TISCO Economic Strategy Unit (ESU)

15911991 W.5.u. EEC azivauldlu 1Q18 awdvuanis

anifvuofuded  (§ue) Sufiuzey  Twszsludfwevauniiesnans ueen (W5,
EEC) ﬁaﬁLﬁamLﬁmﬁ’uﬁm%ﬂiﬂwﬁmmmiamu‘lu 10 qmmwmamﬂmmm‘luﬁuﬁ EEC lanuvvpaniiu
1) fndusrlemithums dszneufesnseniunmdduldifyaaagegn 15 ¥ uazmssndiundiduldyaag
FITNAVAD 17% mmﬁuﬁﬁs:ﬁugaqw 35% wac 2) ansustlemiiilinnd oii nsnidudussazinm
99 T waz Smart Visa Meyanalifidvimadanegludsemalneléungn 4 T nadeduld wau. EEC
fonanazsulseiudnddselomiiinamuasliudeaziinamudeduuiinamu

wwuN i 54: w3y, EEC Sussiudnsysslemiidnavyues a5y

Corporate income tax (CIT) : Tax exemption up to 15 years and 50% tax

- - deduction for 5 years
Tax incentive . : . .
_ v Service-based incentive: tax holiday up to 8 years

v" Technology-based incentive: tax holiday up to 13 years
v High-technology/innovation: tax holiday up to 15 years

Personalincome tax (PIT) :

v Professionals in high-technology sectors : tax reduction to 17% from
maximum of 35%

Non-tax v’ Long-termland lease up to 99 yearsfrom 50years
incentive v/ Smart Visa maximum of 4 years from 1 year

v Free flow of foreign currency

Source: Board of Investment (BOI), TISCO Economic Strategy Unit (ESU)
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Wiaduamuiiaznszadgszuuasegialull 2018 p1RanaenIfitsmAYszaN 80,000 &wum
mnmiaamuﬂluimamwwumumaﬁﬁmawmaﬂmamiuLLu'ﬂuumm ol lassnssalwng 5 LIt
LLavIﬂix‘lﬂ’liiﬂ\lWW’lﬁ"ﬁNWLLavﬁm@ﬂ\‘mﬂivNaLL@’)LN?’QILL 4Q17 T T R
Yszyaneean 2 1dune L TARMAIITNAILNIE T 3-AIACUBN- M IUTTLENA AN waslAsanTs
Ul 3 sl aou N2 uaz E-W Corridor ﬁﬂumzi’uaanﬁLLu'ﬂﬁmi'rﬁ'mnmﬁmm;u Thailand

Future Fund #ishgadiniaidourimuanisnnenssudu 44 wiluduomesnluidudeu fa-na 20
muamatanluifow da.

WAL 55 nﬁmwunmﬁw"ﬁuuafﬁmwﬁﬂ'owafﬁtﬁm@umwu
NIENUINFILUUIATHTATIAAAITTI 80,000 11N
Bt bn oAimport / Seaport = Motorway

200 w Dual-frack railway = Standard-gauge raiway
w Urban Mass Rapid Transit

o \
160 -
140 -
120 -
100 -

80 - \
60 -

40

‘m W .
0 :

1H17 2H17 1H18 1H18* 2H18 2H18*

Note: * = revised estimate as of Feb 18
Source: TISCO Economic Strategy Unit (ESU)

sasniulaiiuidniniinanan

sasduiiaiiou u.a. seaaadii +0.68% YoY (vs. +0.78% iRBuUnau) MNTIABMNTRATVARILAL
FPNENUTTERD mué’mwLGuLWaﬁugmﬁzaaamﬂu +0.58% YoY (vs. +0.62% LApunau) asvinuiv
puseRlulssmafisslindounss ol issuanmamsniinTududieialudu +11% andn +14% uae

dnsnduiiloiugnuiiu +06% NN +08% danSulsiinusidwhlfsdnadn nusazasdasaanidsy
ulsuwaanel 2018

UNUNi 56: snsnsuiieliuas am’mwﬁawwvummm

—Headline Inflation ——Consensus —Core inflation —— Consensus

%Y oY %Y oY
200 0.85
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RBuumilunliuwanndusndaudnlussasdu wiluszuzenalyBiiussiaiiiunageeznadulituum
« .
WAIAN

Frousdiud 2017 Wuumulern +14.2% Yoy Tuﬁﬂm\‘lLﬁmﬁ’uﬁnﬂszmﬂﬁuﬂugﬁmﬂ pelsfA Wuum
ﬁLtuﬂﬁuﬁiaumm‘[ui:ﬂz%’umuLﬁumaaaﬁaﬁgﬂ Aunlimdnndusnuded psanfiasnsienuuas
Sasduiitefiiingu uenani 131AATFUIAINANENTTY (Fed) ondudareenideulonne 4 afennnind
asamANsailin 3 ase

pealsfi Tuszazonusfoasaanniduum o fulli 320 v/meaaianigt wazUiuaianisal
Aduuiadeiied 2018 Tudemdumnit 32.0 V/ABRANTENITY INIAN 33.4 L/ABARNTANITY MNAA
”@%LﬁuazﬁmﬁmmwzLﬁuqagam’aLﬁmmnﬂdau

waun i 57: W mudopriiamadeaiuyszmasuluping uazlussesdaly
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Foreign currency against Dollar between 3/1/17-7/2/18 ——USDITHB (LHS)  —— Dollar index (RHS) ——
Malaysian Ringgit — 153 = [
Thai Baht 12 [ 103
South Korean Won 122 [ 101
Singapore Dollar e 105 l 99
Japanese Yen 72 | o7
Indian Rupee i e7
Myanmar Kyat W17 [
Cambodian Riel 02 [ o
Indonesian Rupiah 104 Lot
Vietnamese Dong | 02 89
Hong Kong Dollar -0.8 l | 87
Laotian Kip 11 1
R 1o R Yeeeeocctstirea
10 0 10 20 §§§§§§§§g§§§§

Source: Bloomberg Finance LP, TISCO Economic Strategy Unit (ESU)



TISCO Economic Strategy Unit

ANAS UsTnauwa
Head of Strategy Unit
o YSyaln vimsgsia (M3du)
anutudiauInigstaafunsuieIRnansain ey
e 5an3 AAINIINAIEAT
amﬂ’umﬂiuiaﬁmmmﬁa%uﬁi WANINENAUDTINANTAS
dszaunsal: MSnsnsaeu uaa. Aali ni1 5 T

BWUNT Yy
Senior Economist
o Pyanln wsugarans
London School of Economics and Political Science
(U British Chevening)
o 3aes LAsHIAINASINANIEAINgE (ResRilow)
WINENYSTINANTAS

dszaumsaliv: 3 T Tusuvds wwasgns suiaswisUszindlng

F8un AxsRTT
Economist
o USaanln swgamans
ANINRLITINANAT
o Sn3 LATBTANAS
A AnendL S sl
Yazaumaaiihens: 2 3 Tudumisiassgnagsng

3131 walyad
Economist
o Pyanln wsugaans
Clemson University
o Jinn3 iAmEgAanigsia (AusAtle)
N Rl R ERR RG]

Andsail S danl
Economist
e 3yaes 1AsHAEATIANEAINgY (Aesftlew)
JRAINIAINI INeNdy

Favius Tsalaigna
Strategist
o U%Eyq;’ﬂ‘w Investment Management (Award of
Distinction & Beta Gamma Sigma Honor)
Cass Business School
o USuaT YIMIgIiamanmEINgE NMANTEY
(\psftlan)
JRaINIniNvInend
e FAUKTU CFA Level 3
Uszaumsalvien: §regdaninaau

quiun Aawgeai
Research Assistant
o 3uaNnes 1AsugAInsnansSIngy (Ausftien)
NI ANENRBETINANEAS



TISCO Wealth
USMSIKANUZNBINNSAINUASUSIRS dMSUNUaNAAUTIALRDWOSMAINUAUNAUAETS fuis 5 Suuinvuld
AnrioSuUSNSIFRsUNASAETRNNaINoUs:INA

I awnswmmsluiansvinwd na:usuuna

UArnsnN3U @guwasINoudu4  : 026109575  Ino:Uoadrws: 5U B : 024779934 Ino:UoadUNIA U1 : 02 454 9854
mo:uoaduWN:Udu2  : 023633454 IBunSadadidu4  : 026461571 IUnSaws:sw 3 BU2 : 02 6737017
iBunsaungun du 2 : 027456360  1UNT UNUN U 1 : 021052080 I15UNSaanAWsN0 SU 2 : 02 937 0909
Bundandeduuz 5u4 ;021938080 1Bunsalund1du4 : 028845161 BRoUEIAOS GU 3 : 02721 9556
FnouuwiiA 5u 3 : 024582636 wWduTodiausidu2 : 029475315 Rloasiduny Bu 1 : 02623 9141
Worvosw1sA 50Fn SUB : 029580820  INAIDE IPNTB BUM  : 021082998  Indlilagiaws:sw3  : 02681 1411
01009 Sulusu : 029302311 Inalfilafa SunsSIuAS : 0 2950 8855

unS-ANS  IWBSUSARTKL : 023183717 @msnAun : 026334333 ASUASUNS : 02758 6269
SAUNSIUAS 1 029655844  Sudm : 029592166 9SINS : 02621 0141
1919578 : 026232212 STW0IA : 026228220 UWAY : 02 629 3009
navrdo : 027125099

swmsnaln 91na (VRBu)
48/2 oxMsnalimoloos nuuansintio
lJovdau [wauwsn Nsvinwe 10500

ansunimsluaniinia

unsUgu : 034212277 swuys @ 032827010 aunsatns  : 034811383 as:us : 036222449
Insfiwri  : (66) 2633-6000 NCI 2 NA 0 oysen : 035235155 JunuS  : 039346688  vaUS : 038784522 Wne1 ;038416525
Insens (66) 2633-6800 s:god  : 038808555 MSSw1  : 038771471  Bewlnu : 053211112 UASAOSSA : 056 331 511
E-mal - we isco.co.th Wunylan : 055211388 voulniu  : 043324966  UASSWEUN  : 044271711 ladalnss @ 044262 326

dsuns : 044521531 omssnU @ 042326333  guaswsil  : 045284633 ns:U : 075632989

ASy @ 075223277 qifin : 076261929  nUUSWYAN NIfiR : 076 354 545 awvan : 074343111
www.tiscowealth.com nUUTWNSoRA malhny : 074 238 855 gsnundsali ¢ 077275633

Aad

daya wnany undianinarnIAanNg sauﬁamsLLﬂmmwﬁmLﬁuﬁwmﬂﬁﬂiﬁﬂga;i’luiwmuaﬁuﬁ v‘iﬁuuuﬁuiﬂumaaLmﬁia‘ﬁagaﬂmmgﬂ fildsuinuarfinnsanuduituinindede
Lwi%qﬁ“lsimﬁmaamwgnﬁm ANNuysniufiaieraedoyadonand auufiugas Nusseuaivdldnannsissunlasmanzasasseuasuuds uazananldsuuadlilaslaisniu
fosudvarmiiusiagola eservilufedndudiauevioddrnligonionsndnmminduasdnidudunsemaidevslomiuiyanadiisdostuussnindu Aldhlumsuwsng
dowtazu vdslaemedule AalRludassuRnseudaansdomelaq fdadulasnsvioidunasnnstidanmionseuanvd msthlydsdoyas LnAnn undest uazmsmenay
Hovasitusngeglussemaiud unmilui#lesildvossuanudsiuaciiugasitisvoslusiiiosfiden



