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Past Performance

ASEAN Last 1w 1™ 3M 6M YTD 1Y
Thailand SET 1,626 -1.1% -3.2% -8.2% -10.6% -7.3% 3.5%
Philippines PCOMP 7,382 2.1% -0.4% -5.3% -16.3% -13.7% -7.2%
Indonesia JCI 5,862 -0.3% -2.2% -7.3% -9.4% -7.8% 0.7%
Singapore STI 3,240 -1.1% -2.5% -8.9% -8.0% -4.8% -2.0%
Malaysia KLCI 1,737 3.0% -0.4% -7.6% -4.6% -3.3% -1.0%
HK HSI 28,182 -1.7% -7.0% -6.9% -12.3% -5.8% 6.2%
China H HSCEI 10,592 -2.2% -10.8% -11.6% -19.1% -9.5% -1.5%
MSCI China 86 0.3% -9.2% -5.9% -12.0% -4.3% 11.8%
China CSI300 3,449 -0.5% -8.1% -8.4% -19.2% -14.4% -5.9%
Taiwan TWSE 10,779 0.2% -2.8% -0.6% -2.6% 1.3% 2.8%
Korea KOSPI 2,314 1.5% -2.6% -6.7% -8.0% -6.2% -4.6%
MSCI Korea 692 0.8% -2.5% -1.7% -9.6% -7.5% -4.4%
India SENSEX 36,520 0.8% 2.7% 6.4% 3.6% 7.2% 15.2%
MSCI India 1,278 0.4% 1.3% 2.4% -1.2% 1.0% 9.6%
Australia AS 200 6,255 0.6% 2.5% 6.7% 4.0% 3.1% 10.0%
Japan TOPIX 1,757 2.4% -0.8% 0.4% -6.4% -3.3% 8.4%
Japan Nikkei 225 22,886 3.1% 0.9% 3.3% -3.7% 0.5% 14.4%
Europe STOXX600 385 -0.3% -0.2% 0.8% -3.4% -1.1% 0.6%
Euro STOXX50 3,458 -0.5% -0.3% -1.0% -4.5% -1.3% -0.6%
US Dow Jones 25,120 0.8% 0.5% 1.5% -3.5% 1.6% 16.4%
US S&P500 2,810 0.6% 1.3% 3.7% 0.4% 5.1% 14.2%
MSCI US REITs 1,140 -1.8% 2.3% 7.8% 4.3% -1.5% -1.7%
J-REITs 1,774 0.4% 1.7% 4.0% 1.5% 6.7% 9.0%
UK FTSE 100 7,626 -0.9% -0.1% 4.2% -1.0% -0.8% 3.2%
Germany DAX 12,662 0.4% -1.3% 0.6% -4.7% -2.0% 1.9%
France CAC 40 5,423 -0.2% -0.5% 0.8% -1.3% 2.1% 4.8%
Switzerland SMI 8,825 0.6% 3.6% -0.1% -6.6% -5.9% -1.7%
Portugal PSI 20 5,638 -0.4% 1.2% 2.5% -0.6% 4.6% 6.2%
Spain IBEX 35 9,719 -1.7% -0.5% -1.4% -6.8% -3.2% -7.6%
Italy FTSE MIB 21,978 -0.4% -0.5% -7.5% -7.0% 0.6% 2.9%
Brazil BOVESPA 78,130 4.4% 11.9% -8.9% -3.5% 2.3% 19.6%
Chile IPSA 5,352 0.5% -1.8% -6.0% -8.4% -3.8% 6.2%
Mexico MEXBO 48,705 -0.6% 4.4% -0.8% -2.4% -1.3% -4.7%
Regional Last 1W 1™ 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 536 0.3% -4.3% -6.0% -10.0% -5.9% 2.8%
MSCI Latin America 2,612 2.2% 8.2% -15.5% -14.8% -7.6% -4.3%
MSCI All Country World 516 0.9% 0.1% -0.5% -3.9% 0.5% 8.7%
WTI Spot 67.82 -3.6% 3.0% -0.9% 6.1% 12.2% 46.2%
Brent Spot 71.75 -2.2% -4.8% -2.4% 3.5% 7.3% 46.9%
Brent-WTI Spread (USD/bbl) 3.93 0.91 -5.56 -1.08 -1.43 -2.52 1.49
Gold Spot 1226.97 -1.5% -4.0% -9.2% -71.7% -5.8% -1.2%
Gold ETF Holdings (tonnes) 2154.55 -0.7% -2.3% -2.6% 0.9% 1.1% 6.1%
Bloomberg Agri Subindex 43.07 1.1% -5.5% -11.5% -8.2% -9.3% -18.0%
ThaiBMA Govt Bond index 271.92 0.0% -0.2% -1.6% -1.8% -1.4% 1.1%
ThaiBMA Govt Bond (1-3Y) 200.64 0.0% 0.1% 0.0% 0.3% 0.5% 1.4%
ThaiBMA Govt Bond (3-7Y) 278.43 -0.1% 0.0% -0.7% -0.3% -0.1% 1.1%
ThaiBMA Govt Bond (7-10Y) 356.42 0.0% 0.4% -0.9% -0.7% -0.5% 1.6%
ThaiBMA Govt Bond (<10Y) 236.21 0.0% 0.2% -0.6% -0.2% 0.0% 1.2%
Thai Bond Yields (bps) Last 1W 1™ 3M 6M YTD 1Y
1Y 1.56 0 3 20 15 14 9
2y 1.74 2 4 34 34 28 22
5Y 2.19 3 7 34 39 34 28
10Y 2.73 -7 -6 17 27 20 19
Spread 10Y-2Y 99 -9 -10 -17 -7 -8 -3
Us 10Y 2.87 2 -5 0 24 46 61
Japan 10Y 0.05 0 1 1 -4 0 -3
UK 10Y 1.26 -4 -7 -18 -5 7 -1
German 10Y 0.35 3 -6 -16 -22 -8 -24
Spain 10Y 1.25 -3 -5 3 -25 -32 -34
Italy 10Y 247 -20 -14 71 47 45 23
Others Last 1W ™M 3M 6M YTD 1Y
VIX index 12.06 -0.6 -0.3 -3.5 -0.2 1.0 22
Dollar index 95.02 0.3% 0.3% 6.0% 5.0% 3.1% 0.4%
USD/THB 33.33 0.0% 1.9% 6.8% 4.4% 2.3% -0.8%
EUR/USD 1.17 -0.4% 0.4% -5.9% -4.7% -2.9% 0.8%
GBP/USD 1.31 -0.8% -1.0% -7.8% -5.5% -3.0% 0.5%
USD/JPY 113.05 1.0% 2.3% 5.5% 1.9% 0.3% 0.9%
USD/CNY 6.71 1.1% 4.2% 6.7% 4.2% 3.1% -0.9%
USD/CNH 6.73 0.2% 4.2% 7.3% 4.7% 3.3% -0.3%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of 7/18/2018 7:16:50 AM



QTIPS

{TT0) TISCO Investment Portiolio Strategy

Asset Allocation & Investment Themes

Weighting

Asset Class Themes

: . [ | o a
x - 13A1AH Bond Yield asuSuifindu munisiumesduiite
ASI1AU . )
- AYALUEUY Underweight
m’lmmu
wsugiaiiududounsedaiing
ﬂmm’juaw%'gﬂ - wavszneunsesuiseamzdoulunmaiiuanize Wulalussduge Semndnade +20% vl
nulsusanmiifiyana
- asminflu Overweight
a & oMy oA _a
- iasugiaitufldegeiiadusnw
. ' A a o a
ﬂmmﬁ"u‘lnﬂ - Valuation grhaulaifiewfisuiiugiinie
- AvALUZN Neutral
a @, ) ' a : 2 o &
- PBoC flumlifundumsiauaaisulomnemenisdulugeadosonastil
ﬂa’mv'l:usu - wianmisASEad UMz fuduieasnadiu Sentiment Tunsasyuuazuualifimsiivle
mawasugialuszezdnomi
- aniwmtindu Neutral
- Bunudvpadsdinasen 9nduasasnfanigiuded
. a oA - A9ATINMIANIENINENIEY Auiu d\mﬂnmﬁumﬁmidaaanmmﬂi:mﬁTunq’uLm“‘ij'ﬂmﬁa
ARINVIULDLBELYIUD Y o -
d Tanamzliiniu wazinma
- amiwinidu Neutral
- wansEnuINMsWasuszUD S Eavualy
ANATUBULAY - ust Valuation agflustéiireudnaun
- amiminidu Neutral
a & o Vua . o v A A o a
- wsEgiaiufléiR uaz Valuation SeAsuigniflefieuivriaisszezem
 y A s o o o - = o X . , a e
ﬂmm’l:um:ﬂ.u - Andueuifuwlinseum femuilszesidmanadoy Sagnusutusnnnh 3% Tuze 3 Weudikuan
- AYALUEUN Overweight
- Wlpnewesdgunatnssnimssa M5S waznssa LN dafume EU Ssenavinliinnnadaudislugiinig
. uazaNudBsiidmantausndieenain EU Tuszozdronti
aaAvug sy S )
e - glsfluwaliinnsumudern Seaznaduilsvisneansidou
- AvAUzUY Underweight
v  a - fanudsaSunulvasengs iasandSussasianigiudean uatlassaiumoiasugiatisoue
ARAAUATAY v » . -
B maregaldiaussialussiugs uasusne
auEm - AYAUUEU Underweight

NIAINUNN 1Ran

2 v X & o o
wHIINTUVTUABNLDEYDY Fed 9LNAAUIIAMNBIAT

. § a a v oo o o, o P &
‘Vlﬂ\‘lﬁo'] - LLWWJ’]NLaﬂ\WI’Nﬂ’ﬁLNE]\ILlﬂtlﬂiﬂﬁﬂﬂ ?tlﬂuﬂﬂ‘)ﬂﬂ’]ﬁQJWU’Jﬂ'ﬂklu‘i’]ﬂ’mﬂﬂﬂﬂu‘ﬂ’mﬂiﬁﬂﬂﬁlﬂdﬂu

- ianiwinu Overweight

aaesfudulanideefedaanndu 99 Supply Disruption Tunwgemuasiille Yszneuiunanszny
M NAsBnuTasanig deazdenalugieansid

¥ o % oA o . . P P % oy v o o ,
UINU - dfufuansgs Lisansadsesniisiniiotisananufsinmasmaaiiilld Wosendedianienssuds

(Pipeline Bottleneck) Tuunasnamitiufy Permian way West Texas

AIANLUTUT Neutral

rudananauunulIuiiuka (Dividend Yield Gap) efimnuitaula

US REITs ust Bond Yield findusnfuziuaznadu REITs

isivninidy Neutral

ﬁmﬁﬁu'[utﬁﬂuL‘s"uﬂi"uﬁ'zﬂuLﬂum"minwﬁamaﬁqmmu
- ulyuny Yield Curve Control 289 Bod tialidiusananauunuiduiiuna (Dividend Yield Gap) 289

J-REITs .
JREITs aglusziugs

winwiniu Neutral

- Taunsenuansanfunswsludongs
Europe REITs

AYALUEU Underweight

B Current Recommendation Previous Recommendation
B Underweight : amiminnisavnu Neutral : asiminnisasyu [ Overweight : i minn13avnu

- __________________________________________________________________________________________________________________________________________
6



aananu

miﬂﬁugqummmmﬂwu EM 'lusauu'lnamaﬂﬁuamtm e lanTafiaznaunINufILas
Outperform nA5Y ﬂ\‘l‘l&l’hﬂimmﬂ Lummn 1) ﬂﬁiﬂinaﬂﬂﬂﬂnﬂsmnﬁli (Earnings Downgrade)

gasutmeanadon Tugae 3 Waudiinen 2) mNuﬂaam‘sﬂmgm‘lumnaumaaummqu
uaz 3) P/E Discount 729naavil EM m‘lunnmnwa’[mnanun‘lﬂa\mu AL EIAILLUZTN
'lmawu’lummﬂwu DM mumiﬂswumﬂmsmm‘ls (Eamnings Upgrade) PaIUSENIANITAU
atingsiaiiing ua°'m'ml,amwNuwu%)"‘lﬂaaanmnmmﬂﬂu DM 1iuAauteazain

mMaliuguresnaIaiu EM '[usauﬁ'[namaﬂauaﬂum

uangagegadousdiull 2018 manavuidsiaLn (Emergmg Market; EM) U5ugmuasuse tlag
anATiuazAusdn uwazaaaviuiu AUsufamnnni 20% nANNTNIRADEIATINNSENTEINSENTT
wazuszmagin Taoamnzivdu Sedngaanizalivsemamnoafundfudnindandudiegn 2 uauin
aeaaniansy fidnn 10% Uszneuiunisudedesduasaarianigiugieiimen Iddmalriduulnasen
neaaiu EM Wuswausnn dsmsuiugulugeiinusnasnalifsz@u Valuation 7e9aaaviu EM anay
inluszivfisamaaanasndu Tas P/E Discount #asnaIaifu EM funaiaiiu DM anassnfissiusniads
founay 5 U

wwnn il 1: maUsygmgevaaIniu EM luifeguiusgTussaviilndidseiunisysuguasonous

India SENSEX Taiwan TWSE Korea KOSPI Thailand SET  MSCI AxJ MSCIEM  China HSCEI China CSI300 MSCI LATAM
0%

-10%

-20%

-30%

-40%

-50%

'S *
-60% L 2
¢ .
® Current u Stock Market Sell-Off (Feb'16) *
-70% = CNY Devaluation (Aug'15) = Taper Tantrum (Aug'13) * *
= Greek Election (May'12) “ European Debt Crisis (Sep'11)

-80% ¢ Global Financial Crisis (Mar'09)

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)



QTIPS

TisSCO TISCO Investment Portfolio Strategy

WLl 2: P/E Discount 289AR1AY EM anavuifissauanadgdounds 5 1

I MSCI DM Index - BEst PYE Ratio 15.4302] 17.0000

W WISCI EM Index - BEst P/E Ratio 11.3908 | JNV"% » A o, FW \ ) 16.0000
RO AL Wl AR (o, G

) Wh“,wl/ o V e 14.0000

) AW \Vﬂ A 13.0000
r(‘fk\u A wﬁ/\jmu‘ ﬂngmwmf LW\‘V 12.0000

X i ‘]ﬁ\ Iy {|'M A W\‘“ :
W\r\’\f/\‘“‘\ ), M%\ﬂ YM/A"IJ ‘J V‘rdj Jn‘l 10.0000

9.0000

M MSCI EM Index/MSCI DM Index -BEst P/E 0.7382
-+1-2ad- Upper-Band- { MXEF 0:7989
I 1st Upper Band (MXEF 0.769

111 Average(Close) (MXEF, 0.7391
1st Lower Band (MXEF. 0.7092
- 2nd Lower Band . (MXEF 0.6792

J"VL A M | u ﬂnWM*W-

0.85

|
LA J "i'“ W Mg PM """"" L va.[l A | \_'.1 @
Al " 4 pki
EM sell-off NY devaluati}ﬁ/ u.tock market sell-off
2013 2014 2015 2016 2017 2018

MXWO Index (MSCI World Index) EM/DM -BEst P/E ratio Daily 05JAN2013-09JUL2018 Copyright2 2018 Bloomberg Finance L.P. 10-Jul-2018 14:03:23

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

wwdszidiunsiugusesaaaviu EM Tuseuil Taswssuifieusnnmianas (Percentage Loss) 284
mmm’[uﬂﬁ;ﬁ;ﬁ’uﬁ’wmm ﬂaaﬁmmmlﬁﬁmiﬂ%’ugm‘lmﬂun'h 10 fiwuan ldud 1) ﬁaa%nqwﬁmmim:
#1510 (European Debt Crisis) Tutdau il.a. 2009 2) Angamsiflosnizluifiou wa. 2012 3) Faiinaaisaa
AoN13an QE Bevanig (Taper Tantrum) Tufieu &.a. 2013 4) n15U5UanA1SUMEIU (CNY Devaluation)
Tuifiou &.a. 2015 uaz 5) °11"J\117'immmﬁuﬂ%’ugmmnmmﬁwﬁuﬁﬂ%’uﬁ'saoLm WaT AR ENT1ANUDBIENAS
Tugley Tuidou nw. 2016

Foazdanmlddndnnisanassesnaiadu EM Tuilagtiusgluseduilndidssionsysugwluads
NAUTLA? LLa:uw:%'hmsﬂ%’ugmmmmmﬂﬁu EM Tuﬁaumnﬁﬁaqﬂﬁvuqmtﬁ'z vi3edmibviledn aaeviu
EM # Downside #ia1iaudn (z&‘f\unmlﬁmnt,l,viaﬁﬁmu Tuwnunmil 3)

wnUAA 3: Downside YIARIAYY EM ﬂ'auﬁwiﬁmﬁmﬁﬂyn”ya”mmﬁ'mm‘zzadmﬁfﬁ"yjmfum%n'au7

usmMAiBuiussAy Valuation Tupdn ey EM oandevysugnuiunit 10%
10%

Upside/Downside to recent market corrections
5%
0%
5%
-10%
-15%
-20%

-25%

-30%
Thailand SET Korea KOSPI MSCI LATAM China CSI300  MSCI EM MSCIAx)  China HSCEI India SENSEX Taiwan TWSE

M Upside/Downside to avg. % correction M Upside/Downside to avg. PER at previous bottoms
Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
e



w31 P/E ratio 189ARAYU EM flomsinIedu Valuation ﬂaqﬂ’ufuﬂ’\imgon'jmn‘d'saﬁmmmﬁu
Tsfnsusugwlusfinfiiiuan udnsfisedy Valuation zesnaaiuluiiagiiuazanasluviiuluadmivlsi
szifinduld ifasanmaiulaeaasugialaniuilaguioasudunisey  Seazdanaldannsiiulnvaowa
Uszneun1s (Earning Growth) pavuismanzifeuluasavuinlanluilagiuideaniulaldluseiuge uas
AndmngazeinisUiugulusinetedaau

uwun il 4: PER wavaaariulutleesiu wisuivlugmaysugmaionauq

Stock CNY Taper Greek European F;I:::::-ll
Price-to-earnings Current | Market Sell- Devaluation  Tantrum Election Debt Crisis Crisis
Off (Feb'16)  (Aug'15) (Aug'13) (May'12) (Sep'11) (Mar'09)
Taiwan TWSE 13.8 11.2 11.2 13.5 12.9 11.3 9.2
Korea KOSPI 8.9 10.5 10.5 8.5 8.3 7.5 6.6
China HSCEI 7.6 5.8 6.9 6.5 6.9 6.6 6.3
China CSI300 11.5 10.7 11.5 8.5 9.4 9.8 9.6
Thailand SET 14.5 12.3 13.2 11.6 10.6 9.3 5.8
India SENSEX 18.2 14.5 14.8 12.5 12.1 12.4 8.0
MSCI AxJ 12.5 10.6 10.8 10.0 9.9 9.4 7.5
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OPEC spare capacity could fall below 1.3 mb/d Potential outages looming in Venezuela and Iran pose
upside risks to oil prices
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msspaniuiadu: yaddveenitiou wa. 1seidubl +11.7% Yoy an +9.9% Yoy Tuideureu lay
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d'auuiﬂmﬂmsﬁwmaw%'gﬂ ﬁfutﬂumwﬁmﬁﬁaﬁnm Taaawnzvnanss Fnaulatiums
widsasuiiain EU 9i 20% (vs. 2.56% luileqiiv) mma\mansmummﬂsﬂgna EU vty
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RINMNIAYENITVUSTINIANTITHAA LA SULTINARUIINAIINAIIASLANINITAT

Index Eurozone PMIs
62 -
Manufacturing
60 - .
Services
58 | Composite

55.2
56 -
54.9

54 - 54.9
52 1 N
50 T T T T T T T T T T T T

© © o © ~ o~ ~ o~ N~ N~ ©® o

d D 5 b 4 5 L D E O & £ &

3 2 08 & < 3 2 0 48 & < 3

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

mﬂmﬁaﬁumommgﬁa (Economic Confidence) Lfipu f.2. anaudntisoy -0.2 0 Hu 1123 0
uifndmaiaAail 112.0 0 Tawdunidsdunaananuiaaioanensifuansss iszmaaziansan
umhdnsosudfeasdenansznuseidsugia EU deudeann  dueanudesiuguilaa  (Consumer
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maagamdaaaninﬂuﬁ%\mm‘luﬂ 2017 (3.8 wﬁ'uﬁmgis ¥38917 0.3% 289 GDP) vnusiisuiiumaindanan
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uwun il 27: Fgenswindnsnluessuidanavaadsy vniiiniugegalull 2015
Number of asylum registered in Germany

2015 890,000
2016 280,000
2017 186,644

3M2018 F 34,365

0 200000 400000 600000 800000 1000000
Source: DW, Tradingeconomics, TISCO Economic Strategy Unit (ESU)

dmsuenandsmnsadashueesuil wesiuilomafiaziiaanadaudetumeluigunaasdoned
ot whismeshlomafiweuilazdosyuanfiaidondolvidoasiinta Tasisassimssadansgunatiagii
(CDU, CSU uay SPD) lsigiosmsiazliinnsidondslna asanazifunsideys:lomildiunssa AfD
figulovnesiadu EU wagldsuasuuuionfisguinnanmadendelull 2017 wmusfinzuuuionvasmssa

Y

D.

FURUTUanRe
LLW‘LJJ?’IWVI 28: Wiﬁﬂiﬁﬂ’lﬁﬂﬁ??ﬂﬂﬂtl”??ﬂ&llﬁ UWUNINA 29: W33A CDU 2avu N Merkel Uas
SUNUITENAAAY mnmmaanmfm CcSuU 5’\7'73J’)5§71’77?/E)ﬁ7f75’\7\7§?wnu£5@0”?5]U7E/WEJWE/W
s 50 Bawanaudanseanenadohusiei
% Germany's election poll CDU-CSU dispute:
20 e CSU demands a more restrictive asylum policy incl. a
i Federal election (Sep 24, 2017) stop on EU-internal migration of asylum applicants
27 \ * CSU proposed such demand as the state elections in
m Current poll (28 Jun-2 Jul) Bavaria (Oct 14) is approaching; according to polls,
25 CSU could lose its majority in Bavaria, while

Eurosceptic-AfD is gaining momentum
Compromise between CDU and CSU:
e The EU Council conclusion (Jun 28-29): “Member
states should take all necessary internal legislative
and administrative measures to counter such

20 -
movements and to closely cooperate amongst each

15 - other to that end”

e CDU and CSU have agreed to set up transition centers

at the German boarder for already registered asylum

10 | seekers. By assuming that the asylum seekers have
never legally set foot on German ground, controlling
and returning them to the country of registration are
supposed to be facilitated.

5 * However, “administrative agreements” are to be

concluded with the countries to which refugees from

the transit centers are to be sent back

Green

Source: Commerzbank, Deutsche Bank, INSA, Wikipedia, TISCO Economic Strategy Unit (ESU)
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Lﬁsasgna‘lmma 2 nzapialiu +6.7% YoY ¥ +6.8% YoY lulasunanau a1nnns
’I"nuTﬂmﬂm‘sNummm’mmaLuaauummeuﬂmmwanmumsmwu wasludrnth 151A0
Lﬁiﬂgmmmaammmamu +6.5% YoY TuzineaIondszail

TﬂﬂmwLﬁmmmanmummmuJumwmLﬂsﬂﬂmamsmnnamgﬂ mwumuamaaamgﬂ
Uszmansazidenfudnindieiniuyan 2 Lmumuﬂaamsamg fiazgniiunid 10% uaz
mwwamﬂu’lﬁLs':vnaﬂiumamumau Ny, il mmmgmaaumnaumwauﬂmﬂuiﬂmﬂ
F19 LLa“’ﬂ”lﬂQ“’ﬂi‘Uaﬂ RRR avdnwilendeluili

LLWL!JTIWVI 30: Awl PMI N1ANTIHAATENNWNITIULTUFAIRAAVIINAINAILATEAN N TTA

munvmwwmﬂﬁwnvmau qe. WUUYWQI‘Z/;’@BW?EN TWEIJJLWENE/B@W’)UQ/"]WL?\W’J?IU

Index Official PMis (NBS) % Yo
60 1 Retail Sales Industrial Production

—— Manufacturing Non-manufacturing 11 4
58
10 A
56 9.0%
55.0 1

T
N
c O
S @
- a

o o N ® ©
I

"g

<

B

Dec-14 4
Jun-15 -
Jun-16 -

% YoY YTD Fixed Asset Investment % YoY Trade Balance, rhs —— Exports USD, bn
30 4 Infrastructure FAI FAI (private) 60 —— Imports 70
25 1 — FAI ) Propert\FAI 50 60
Manufacturing FAI 40 50
30 40
20 30
10 20
0 10
-10 0
-20 10
-30 20

Jun-15

Jun-14
Oct-14
Feb-15
Oct-15
Feb-16
Jun-16
Oct-16
Feb-17
Jun-17
Oct-17
Feb-18
Jun-18

Source: Bloomberg, CEIC, NBS, TISCO Economic Strategy Unit (ESU)

wisHghalasang 2 wzaafmaadiu +6.7% YoY mnm‘s’l‘ﬁ'ﬂﬂuwn'ﬁﬁuﬁLﬁmaﬂnﬂﬁumsamu

GDP lasana 2 2818 +6.7% YoY wihiufinainain zrasdiasain +6.8% Yoy Tulaswianau
Tnefanssamaassgialugieiisusnaaiasiufiounmmine  Tasamznsamuilduusnaduainns
Tulourienisdufidaen

ﬁmﬁﬁﬁé’ﬂmiﬂwé’ﬂ‘gamﬂm‘swﬁmmmmamﬁu (Official Manufacturing PMI) ipu {8, anas -04 I
Hu 515 0 wazsNeaInAaantiand 51.6 0 Tﬂmwauﬁﬂqu sfluanmastaonelu (-0.6, 532
q0) WAzMBUBNLIEMA (-1.4, 498 30) uasABiNandn (-0.5, 53.6 90) ANUTUAIRARY

fruapiln1Aauan1s (Non-manufacturing PMI) Wiadu +0.130 Wy 55.0 0 i:ﬁu@d@ﬂﬁuﬁg\‘luﬁilﬁﬂu N.A.
warsIUNWALAaIaAaiiazanandy 54.8 0

HANAANIARASIMNTIN (Industrial Production) tApu .o, prasdiasiiu +6.0% YoY 310 +6.8%
Yoy Tuifpuniau wazdninaainnnil +6.8% YoY Immwawﬁm'[uqmmmﬁumﬁnuaz\lw%mmaﬁma
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mmmﬂué‘uw%’wﬁmﬁ (Fixed Asset Investment) Liiou &.2. szasfavsaidu +6.0% YoY YTD 21n
+6.1% Twidauriau Tasuifumszeedgalusaumasd mansamululassaiieiugiu (infrastructure
FA) figzaamasadianduy +7.3% YoY YTD (vs. +9.4% ifiaurieu) LLa:msamuTumﬂaﬁ’am%w%'wﬁ
(Property FAl) fizzaasiaaidu +97% YoY YTD (vs. +102% Lfauniaw) mmzﬁmmmﬂumﬂmﬁwﬁm
(Manufacturing FAI) 1396hTwifiu +6.8% YoY YTD (vs. +5.2% LADUNaU)

Fupeaddn (Retail Sales) Wou Ao, edwiiu +9.0% YoY 910 +85% Yoy luifpurisu
wazgeniiaainaadi +8.8% YoY Tmﬂﬂammﬂné’umL‘iaﬁﬁﬂmﬁaunnnajuﬁuﬁw Tosanizn1susnnseinu
93 (Catering Services) arumniaiunasnmanialnivuzang %’oagnmmﬁau o Tudid (vs. Uay
wou w.alull 2017) mm:ﬁﬂammﬂ‘[um\jmnﬂuﬁ (Automobiles) wadangwliu -7.0% YoY a0 -1.0%
vov Tuidauriou Tasfunaannsifuilneszasnisde losanigunaiuazanmsdudnidnlungududi
vilnaseraneen1serniesnsuding sldsenmemainezndusseidulusyasdrent

uananil vinlaitfusndudisgunaezaamsiiidrasuenmileansosud Téun \Hakn, 1n3evdnen,
w3nslElnilutiu uazen saadUinsenefroudnegs %‘mzﬁau‘lﬁiwﬁuﬁﬂn@jummﬁ TinasusandUan
Tugheiinuan lssanguilaaldrszasnisdenanly

il 31: snmIn1saanBundizeviguiaaine  wnunmd 32: syunadudssmaanmsiinglu
Iiguslnazzasmisdedudngudonay naduliiven  ngnduduslnaavmaiesiens lagesdnatony

o ¥ o o o 3 Yo A
mﬂanﬂmym?mmym Z?IUUVI 1 n.A.

YoY ! .

20% - Chinese Retail Sales Current tariff | New tariff rate

Imported goods
rate (average) (average)
15% 1 ) /“’“«M*/’/ Cars 25.0% 15.0%
) ~

10% - e‘k%““""“'“‘ﬂg':—»_m'\_/‘\/s-0%

Clothing, footwear

15.1% 7.9%
and sports gear
5% |
Home appliances
0% i
i such as washing
. 20.5% 8.0%
——Total machines and : °
. i refrigerators
50, | —— Totalexcl. clothing, Cosmetics, Household
appliances, medicines and Auto Seafood and
i . 15.2% 6.9%
—— Automobiles i mineral water = °
-7.0%
-10% - i
Cosmetics and
8.4% 2.9%

health products

Jun-17
Jul-17
Aug-17
Sep-17
Oct-17
Nov-17
Dec-17
Jan-18
Feb-18
Mar-18
Apr-18
May-18
Jun-18

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

frumasUssmascaniadlufou f.a. lapuanseaan (Exports) Tugﬂﬂaam%ﬂw%’gmmaﬁamL‘flu
+113% YoY 910 +122% YoY Twifaudeu usgeninmainmeil +95% Yoy lapavasnlufuszinandniu
ngu Developed Market Ifufl an33% (+12.6% YoY vs. +11.6% ifpuriaw) uazannwglsy (+10.4% YoY
vs. +8.5% LADUNDU) 1396 mm:ﬁdoaan‘lﬁcﬂﬂu (+6.9% YoY vs. +10.2% LADUNDU) BERDFIAY RIURY
panluongy Emerging Market 139f3ulungs ASEAN (+19.3% YoY vs. +17.6% Liauriou) uaclémiu
(+12.7% vs. +11.7% AouUnaU) &IUTINNBLADAIAY (+8.1% YoY vs. +14.1% Lhnunau)



funmindn (Imports) ) Tugueeaa1iansy avasfasnidu +141% YoY ¥ +260% Yoy lu
WWeaureu uazmnimaianei +213% YoY TmﬁmuwuamfvLﬂuwamnwmmmiammwﬁummmﬂunau
Audslna 1wy sosud, Wefuazseain, aunsalfim, edastlwinlutinug, srmamzia uasiadessheng
yos¥gunaduastiodlsluiui 1 na iliguslnassasnistosanly funmindinduslungslnadug Taun
vsudy (+42.2% YoY vs. +41.3% LAaunou) mﬂwﬁhﬁﬁiaLﬁaammwmﬁﬂ%’uﬁagoﬁu nusiisanridug
WRNUARIAARY (-5.1% YOY vs. -6.8% LRaunau) suaadwdniusiannuan (+2.1% YoY vs. +17.4%
\eurio) sraafasnn aenaligansdiieu Ao, iugs +4.16 niluuaeaaiansy induan +2.42
viluduseaasaniglufaudau

asvimadfunlinsneidsedediuszeziromihmunmsuflassedmaassgianesiu
Tomnsulneluszimannndu  susiiaanisdseanuazmsasmuas Tassgunadulduszmaannidaudn
ddlungauuslnaasmaesenmsleUasidiou wa. uazlddnafodulfideud 1 na.

guiinssvesn 1wpsiAsegialanfineneifasnyunassesnsasiusoll usag1alshin anwl
wivauluulonensdwesansys Aluiladoidosdda Tasewzanuisedonfuanigs Afageduluzig
fNuan wdsansge UszmaneasBeafudiidaniuya 2 usudusssaniansy ezgniiuandi
10% Wofui 11 na. fnuan Seafinatieduldlufou ne.

waUN A 33: avaanludslszimaanderenesalda. UWUNINT 34: ..usiawil PMI new export orders

‘VIEW)G’NLLﬁtaﬂ?‘l.!m[u"ﬂ1’7&79]78’)%’\731’]81457\77%”&”7#5’\7\7

DONNILITNTE E\)Bﬁl?é\?\??ﬂ? 99911
%YoY,3mma
25% -~ Export growth of top 5 destinations o Official manufacturing PMI_New export orders

20% 4

52 4
15% - Expansion

10% 51 4
o |
5% 50 |

0%

49
5% | ——US (18%)

——EU (16%)

———Hong Kong (159 48 -
-10% -| g Kong (15%)
———ASEAN (12%)
—— Japan (6%)
-15% - 47 -
~N N~ N N~ N M N © © © @ © © © © © © © © &~ M ~ M N~ N~ © ©
< T Y 5 ST T OS5 5 T ST 9T % T T T YT T YTYTYTLYIOYNYOYOT
cgmaﬁéucng‘a%c n‘a:g’ﬁgngcgﬁﬁggac
35 2 8§02 488 ¢ =< = 3 f < 3204353 ¢& <3 20 3¢ < 3

Source: Bloomberg, Trademap, TISCO Economic Strategy Unit (ESU)

1571971 GDP Tuzvedemdenasiiazazanimaniiu +65% YoY uazmainigunaiuasndunwounany
ulstnesing aoisAnluiensemdsedd Wi miasanudinenluulsvisniredvndaming Tasnsiis
dasunsusesfudetussssnaamndnd  mssaenudioalunlsoensadslasnsiidusivayusie
wdaidiasiiimaiulamaassgiam uazaia PBoC axUsuan RRR avBnnilaaselufid \loviyuLAsHgia

wweslamaiianigt ardumBfudnindeiniuyad 2 usuiusesasiisiin  Wesendidufinilon

SAPVAIETIENT uazanige Wewrdusaudteannlunaadum

AMNALATEIANINIEIEnIvTunasansyy ingelulugwiiniuan Tasamendsaniianigs 16
UszmareaziBeafuduudinniunit 6000 MumMsyar1Tn 2 usuduseaafandy Nevgniiuns
dndn (Tarif) Tudns1 10% Tuiuil 11 n.a. Auan
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Tudumeusislunededuidsnanaziingnizuiumssvilsanaiivanassus feacldnanssann
sauifiou Tauansys ssdasuiennuadiiluiudl 30 a.a. denalinnsundsonaniinatosidaseatnag
figaluziesiufiou ne.

ptalsfif iuasiilamafiansys asdumBindniuRuiiuie 2 usuiueeaarfiusefisrin Tass
varhausluseuiinhasmilses bisuemnadivanassu:  desendudlusevilldsuduiusload s
fie 1w wasilieed, diiu, \3avtuenA, indaemils, snsudiasdudiu uasdudinens Bn Audmvans
emsfafuiuiianigs fonmaidaniudeuienn @iz ddhaniudndudnsuiige uneiudn
gand 50% 1gu wasdwesuaziaseamie) deezvhldimanasuliiidnenusanaduduldlfenuazyilig
v3lnaluansgs @Sumanszny

uonantl Audlusey 5 niudwesamiansy ﬁdmu‘im&uﬁuﬁuﬁﬁunmoLLazﬁuﬁmu iy &
Ysznavdidnniafindesvunesasininuaziedasinnazunnlve fudisnn 1 Tu 3 vie 1.6 niludussaans
ansy  Likumnsfusevanasisue  uazldgndunaou sawaliimatuniidndesutseanidiusassey
(3.4 viiudwaeaans uaz 1.6 niudueeasis)

waun il 35: TeaziBpaduAninifivzgniiung fedudlusey 2 uaudupeaarsaniglaTiudum
vilneaAtyde sasiduilusoy 5 viuaeeastianigauiigidududsunaiuasdudmu

Products ($50bn list) In US tariff list (5,bn)  Category share in US imports
Mechanical appliances e.g. motors, pumps, factory machinery 33.42 Capital [ ] 21.2%
Electrical machinery e.g. parts, electronic integrated circuits 32.94 Intermediate I—__l 21.9%|
Optical products and medical equipment 6.07 Intermediate [ | 12.0%
Railway or tram way 3.23 Intermediate . 33.5%
Plastic 2.12 Intermediate [ 9.9%
Automoblies, Motorcycle, tractor 1.84 Consumer | 1.1%
Aircraft 1.26 Capital | 1.7%
Mineral fuels 1.04 Intermediate || 1.8%
Steel products 0.92 Intermediate B0 | 26.8%
Ships & boats 0.03 Consumer ﬂ 4.8%|
Glass 0.02 Intermediate [ | 17.0%]
Aluminum (wires and cable) 0.01 Intermediate [ | 13.5%
Chemicals 0.01 Intermediate ﬂ 2.0%|
Aircraft tyres 0.00 Intermediate
Products ($200bn list) In US tariff list (5,bn)  Category share in US imports
Electrical machinery e.g. Telephone equipment, TV components 50.63 Consumer .:| 40.3%|
Household appliances e.g. Refrigerator, Air conditioners, printers 36.47 Consumer . | 30.1%
Furniture 26.77 Consumer ‘:| 51.3%
Automobiles, bikes and parts 12.10 Consumer D 17.0%)
Plastic 8.67 Intermediate [ | 42.2%
Steel products 7.55 Intermediate . | 38.4%
Chemicals 7.18 Intermediate [ | 15.2%]
Leather products 6.89 Consumer - 54.3%
Food and agricultural products 6.58 Consumer D 7.3%,
Textile products (not clothes and shoes) 5.60 Intermediate . 31.9%
Tools 3.02 Consumer . 37.2%
Paper products 2.99 Consumer I—__l 21.9%
Rubber 2.70 Intermediate [ | 13.7%]
Optical products 2.52 Consumer I:I 19.1%
Glass 2.29 Intermediate [ 38.4%)|
Stone, plaster, cement products 2.12 Intermediate D 25.3%
Woods 2.05 Intermediate [ | 15.3%|
Metals products 1.99 Intermediate [| 8.8%)
Mineral fuels 1.26 Consumer 0.3%
Cosmetics 1.15 Consumer D 14.4%
Aluminum 1.08 Intermediate D 22.0%
Ceramic products 0.29 Intermediate D 21.3%
Ships & boats 0.10 Consumer I 6.5%
Iron & Steel 0.06 Intermediate | 1.2%
Aircraft (Parachutes) 0.00 Consumer | 1.3%
Other 7.94

Source: Trademap, USTR, TISCO Economic Strategy Unit (ESU)
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Funaldmeundy Sgunaduislilfidamsannsnmneulilag fukoud Jszsmnuf Donald Trump
Tiszmauwunsifunddonaridlesinaidon da. vl nsfundiudidodudyed 2 uaudw
apaanSIRvanITIU goninwemindnfudnansss aeeiulull 2017 # 1.3 usudueeaardansgidedn v¥li
Julimansaiiazasuldndulasnstuniiiintuduiansgs luyadiiviiuld viliianudesisgunaiu
szapldnduansgs Tuguuoudug uenwdeanmstumiingn wu midarnemsingsfeluiusesssn
dupAansge uazmInfaTuutnvasiieidullaniss Seaninezdenansznusioaniz 1n

UHUNINA 36: FUUUTNAUAIIINaNTTT 1By WU 37 u183n13HUG Asguiasuealy
1.3 uguamaoan1siud 2017 Foluiieoweliiu waiun1smavldnay
aoulAnaUF18n159UN T

US tariffs & Chinese retaliatory {USD, bn)

Possible

Reasons

$200bn on Chinese imports responses

¥ $50bn on Chinese imports Increase the tariff  * “the least impact on sentiment, thus the most likely

B Steel & Aluminum tariffs rate option”

Example: US imposes a 10% tariffs on $200bn
imports from China ($20bn in tariff revenue); China
could impose a 25% tariff on $80bnin US exports

Depreciate Yuan A weaker currency could mitigate the negative

effects of tariffs on China’s exports

Restrict market Many US firms already generate significant shares

access for US of revenues from China
526 firms operatingin  * Total sales of US firms in China was $372bnin 2015
China (60% by their subsidiaries in China, 40% through
123 exports)
200 * China may set barriers and obstacles for China-

based US firms

130 Restrict US travels China may make it more difficult for Chinese

- by Chinese nationals to personally travel to US, such as for
T T T ] nationals tourism or education purposes
US proposed  US imports from USexportsto Inadequate US * Chinese spends $30bn per year on their US travels
tariffs on Chinain 2017 China in 2017 imports to
Chinese imports respond Sell US treasuries  * This would tighten US financial conditions

¢ China holds $1.17trn of US treasuries by Jan 2018

Source: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)

funanIznuAaiATEINa Deutsche Bank Ussiduinmsiiumiindn 25% fufudyas 5 niudn
apaanfandy Waswiunsiiunidiidn 10% Aududyas 2 uaudusesarianiy avduwansenusiaiu
317 0.3pp 789 GDP lagmainnansznuazisuiudaiauiduiunaseeaniulasang 4

auRaAiEaNINIsAuasnsHauassulaensdy sznadulituneaudaudacgscsiu 6.8 neausie
poaans o il mmzﬁt‘swmmwﬁmL%iaotsuvgulwaaanﬁ'eﬂeﬁﬁqﬁﬂ

S5UIANINANIU (PBoC) Uszmaansnsauduiug1sesun (Reserve Requirement Ratio: RRR)
a9 05% u 155% s wSusuiansmdsduualval wazidu 135% dwsusuiasmdatouiadn lagld
Snatioduldui 5 na.

\5wpen1sUiuan RRR  alundsil a:ﬁauﬁamsnﬁumv&auﬂmﬂﬂﬂmﬂmiﬁuaoLﬁ'amutmwiﬁa
NANINANNANATEANURNTT TsiRagulugaefiinuan TaslamsndonssemausunsasunmBudniy
dhanduiisindn 2 usuduaeansanigisnsas 10% Wetudl 19 A,
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Tauisaainsgunaiuasiourasulssasinfsluieedmdsesd Wy m3asanadinealy
ulspnsmeasdevnianing  lasmsfindadiumsuassRudaiinuasssuiesmdsd  msanaadinealy
UlU18N IR Iﬂﬂmﬂﬁﬁuaﬂ’uagumﬂmﬁmﬁmﬁﬁmiugﬁaﬁdauua uazmIndnl PBoC azdiuam RRR
asBnuilandaludid donsldulunefiieusaazdonanaduidunsnlisaudias Tasisnsuanaanisaiidu
vis o §uil 2018 1 6.8 VEusDARaASansy sauMasINLANTiANg 64 VeduspaRaATANSS

drumssaudasdunelugeinmuan  Husaananadeisaniensiiuansgy Afinduiu
fdy Taplawznasaniusw. Trump gesfiumiiudh&uddudisdisdn 2 uauduluiui 19 4o Tae
HuRIUAT N eY L. fduraasansguderunn  WBuveufldsoudaiise -53% Liafisuiy
aeaa13ansy (agilseiu 669 neusenpamfansy luilaqiiu) suzfimniufouddull Bureiudeuriag
Wiee -1.8% alfisuiuneaasansy

wiotl  Buveufideurnasuss Iddenaliinaainainifanszusdulnasaniusiuaunn i
fuludl 2015 ﬁ%’guwa%‘ulﬁﬂ%’uLﬁuwﬂquTﬁdauﬁwao 2% usadelsfia NuaIBeTENIUsEIne  (Foreign
Exchange Reserves) Lfiau .4, Tsuiiatusnitendu 3112 §uduneiu swneiviinainan 98
aspaNinassrNNEssiaziianszuadulnassnfudwauinnasly Tasswesanadseiosdunula
sandvmefidnin iasanunsmsnuaudulnasensne asesgunaduiuasiinateduldor

UMW 38: NUE1IBVTEVINYTENARDUT WALAIWT 39: LTUNEIUBDUAIRIUTY VAV
N3 udiduneauessaumavusoludiou e, ansgy grsiumSNIFuATuIANEN
2 uguauapaas

H4
000 25 % USD against EM currencies
depreciation
3500 against USD

1312

‘+2500

Apr18-Jul10  mYTD

Required reserves
according to IMF's

+1500

+1000

F500

M CNY Exchange Rate (inverted; left) (L1)

4“ China Foreign Exchange Reserves (USD, bn; right) on 6/30/1... 3112.13 ]
6.638

[ China Monthly. Foreign: Exchange Reserves - 1M.change.on.6/30.... 1.51] 100

2005-2009 ‘ 2010-2014 2015-2019 PHP RUB MYR SGD IDR INR KRV\(_C_N_Y_,LI'HB MXN  TRY

CNGFOREX Index (China Monthly Foreign Exchange Reserves) china fx reserves Mont Copyrights 2018 Sloomberg Finance L7
10-2ul-2018 18:57:57

Source: Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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‘VI\‘I‘L! ﬁiﬂ’laﬂLLNUﬂQuﬁluﬂﬂBﬂﬂiﬂﬁiﬂﬂIuLﬂﬂu f.A. Tnih ’ﬁ\‘lLi’lﬂ'lﬂ')ﬂNaﬂiuﬂﬂﬁlﬂﬂ'l‘iﬂiiﬂﬂﬁo
‘lmum\imuau'[uﬂ 2014 Lummnsgma‘lﬂumsm'samaanmmmsauq LWﬂ‘iiﬁL‘ﬂﬂ mu 131AA

MASUERNETI9EAlR GDP Growth Bzanfasat e nlug 1o lsasna 4/2019 usieslsi
naswmdaulull 2014

URUATW 40: MANTIHAA M3avyu uasn1aavean Wumdudaisy sauziinsuslnascansiiay
%YoY Export Value (JPY) Index

20 45
Real Exports (Export Volume)
15

10
5

———Consumer Confidence %YoY
Japan Retail Trade (RHS)
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Source: Bank of Japan, Bloomberg, TISCO Economic Strategy Unit (ESU)

l.ﬁ‘mgnQWummumaLuaﬂumﬂmswam nIINU uazmsseean uan1suslnaseasiiag

NN9EYDBNLIIAITU; Uamaaaan‘[uiﬂmumu WU WA Lsammumu +81% YoY anifinunau

fi +78% YoY TﬂﬂuuLﬂum‘sWum"uumaLuaamumauw 3 NNSANTUIILDARIDDNLATINTNIN IHHAR
Semiconductors  LAZLAIANINIIWAN  drusAUSunun1Td9nan

(Export Volume) #zaafiadidntipuiiuy
+42% YoY anifsunauin +4.6% YoY

msaovgms'aé'n’aﬁu: HOARITDLATEITNT lﬂiauﬁuﬁﬁﬁﬁﬂaﬁuﬁuwauga iy 1a3esiu (Core Machinery
Orders) %\1Lﬂuﬁﬁﬂm%miamuﬂlmtﬂz"ﬂ”wmﬁw Wou wa. weshdudu +7.9% Yoy, 3mma aniieureud
+32 % YoY, 3mma Tmﬂstao’hmiamu%ﬁommmﬂﬁﬂﬁﬁﬁimﬁawuﬁaﬁwﬂmtﬂmma 3 MNNTAINU
Aaa3neunsutedulafntind 2020

msuslnaszaadiae: and1UAn (Retail Sales) fau w.A. vrapfadiu +0.6% YoY an +1.5%
Yoy Tuifiourion uazdndmainmail +1.4% Yoy lasseadudnanaslufeuynngududn Tnsams

sopuduasiiein diuanudeiuguilaa (Consumer Confidence Index) Loy fi.b. anasidiniiey -0.1 90
\flu 437 9m
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MANSHARLAZANALINISINNT: ﬁ"nﬁﬁ;ﬁ IANIHBTAEDNIANITHAR (Manufacturing PMI) mau 3.8,
WinTu +0.2 30 10U 530 90 INMAANNTUTDIHAKNAN MIFNY UATTIAT susfioamaedanieuen
Ui:mwﬂinmammLLa:ag"lummmmm @41 50 0) Huadousnivdousifiou 8.0, nanuiaien

nun1IA1 dudsiliinnsdedndaniauinig (Services PMI) au flo. tinu +0.4 90 \Ju 51.4 3n

Fumanudsennmszunmimsuilaaludiou a.a. 2019

cﬂﬂuﬁuwu%ﬁumﬁnﬁuﬂnﬂ (Consumption Tax) 910 5% Hu 10% Lﬁmﬁmwlﬁmm%’g LAZAA
s:ﬁuwﬁmmim:ﬁLﬁu'ﬁumaﬂwﬁiaLﬁmwmgoﬁosn 250% 289 GDP Tuilaqiiu Tmﬂmi%umﬁlﬁgmmq
\Huasssoy souwsnluion w.e. 2014 Sefinstuniian 5% 1y 8% udkisransznuann1sundass
Tuiiquuse uazviliiessgiavaddaiios 3 lasina vilisgoadadulaszasnistunsluseviiseseanly
uivl 2019

whn il 41: madumsTtul 2014 mlfiaspginadasaiios 3 laswa
Fodonalisguanndulen: aonatunmsTuseusigavesnluauded 2019

Contributions to Real GDP (pp) [ Private Consumption
Others
——e&— Real GDP (%YoY)

= ® —Forecast Real GDP

/

\ 2
~
& L3 /

OI T 4 1 T I B | T T T ‘\. ~7
\J[/\ l\ Oct 2019, Planned

tion tax hik
Apr 2014, Consumption consufmp 'O:/ Ax.nt ;
Mar 2011, Great East tax hikefrom 5% to 8% rom 8% to 10%

Japan Earthquake

2
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Source: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)

UWUﬂ7W7’I 42: ﬂ"ﬁ?]u.ﬂ')ﬂuy 2014 ff?ﬂz%'aﬁﬁ’]ﬁ?u”u@"]ﬁ']?m WE) GDP G’Vﬂ@\ﬁ”ﬂ 2015
Debt to GDP fell after
JAPAN GENERAL GOVERNMENT GROSS DEBT TO GDP consumption tax hike in 2014

260

253

249.1 243 250.4
240
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215.8 220
210.2
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191.8

| | 180

2008 2010 2012 2014 2016 2018

Source: Tradingeconomics, TISCO Economic Strategy Unit (ESU)
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inaahdgonassdadulatumBaausiludeu aa. 2019 asnnsidulazeaasegialanfifuilads
fURYUNIANIEIERN FrRstrraENANIIILAINMITUNE uenaniradTRANARIT AL ST T
HiFudiuselisguatundluiividistudussenn

fwiuranssnuanmItunluedssl inemehardawansznusensuslnatesnimstundlug 2014
et lasnsgunaldfimamiananasmiasnBuasiiuaiadnslusudug  iesaisnansznuan
M3Bund 1wy miannfisadeeiunsdeduddulnag wu Shuuassosus wasnsliaiafnisnissu
Weeguinidnd Husu Tastsmaiinsiuniasyilii GDP Growth szasfadatnssnniugslasuna 4/2019
ust GDP azlaimadinilouludl 2014

WHUAIT 43 Bod AAN15TUNGTIUT 2019 asavnansenusanis
151nA517 2.2 Fwdruey aaavani 2014 7 8 &ua e

Household net burden when the consumption tax is raised (BoJ estimates)
JPY, trn

ic Consumption tax hike 2014 (from 5% to 8%) JPY, trn Expected hike 2019 (from 8% to 10%)
02 10
8 8
6 -1.0
; -1.0
a4 8.2 4 -1.4
5.6
2 2
0 - 0
Consumption tax Changes in pension Net increase Consumption Changesin Reduced tax Free Net increase
hike and welfare benefits tax hike  pensionand rate (e.g. preschool
welfare house and and day care

benefits car services
purchases)

Source: Bod, TISCO Economic Strategy Unit (ESU)

ulswenmsduiesisuaaedaiisslysudiedud 2019

Freanudssnnnistusenidislulassng 4/2019 Usznaufuaanisaliduile (Core CPI) maoiﬁﬂu
flazdonseseglusziunmndt 1% lauflalasaing 3/2019 vhlismad1 Bod azdvnsulomnenisiiudinen
aagldaudeRudl 2019 Wusthetion

WHUNINT 44: 1591977 Bod seavulpuienisisuinauaatalyaudvautl 2019 ifuseviiae
40 Inflation excluding fresh food (%YoY)

3:5: 1
— Core CPI (ex Fresh Food)

30 4 | —8—Forecasts

25 1
BoJ’s inflation target at 2%

20 ‘ -

445:

. | b—\/—/
05 - | May 0.7%

0.0 f T T 1 ¥ 7N~ t 1 f T T T T T T T f f T 1 1
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-05 A

-10 -
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Source: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)
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IFisupADINe

Lﬁ‘sngﬁa‘lwﬂﬁuu'ﬂﬁmmﬂﬁaﬁﬁamnmﬂsi'mﬂswmmtaﬂuﬂswwm nsu3laalulszmenens
fpdudennde Tﬂﬂmsnﬂnﬂmmﬂu‘lwﬂmwﬂLﬁﬂiﬂﬂ‘lmmmamammwvaam’[uma Low
Season WBYMIViaLIEN mumsmaanmmmﬂmmaLum wiiinansg tuniidnTuune

vaandudiulnglasass usstiumBivaudmidinsesiu delnsareesldsunanssnumedon
inmssveanfudzeslneliiulianas sdwlsha  sUszfiuidersmsiazdananszny
AanssiveanuaziAsrgiainedaudndin wisswanszny 1.2% vesyarsivesnuas 0.3%
289 GDP

mafsdsemaulaatteudeunse qﬂmﬁ'[uﬂszmm%uﬁﬁ'agapmﬁuﬁ";

iswgialnesiuultnmenefiiiennmesslssmaiivenefedisudaundouazguasdlulszimaiitiugh
Taslawznisuslnamaensufiseesseies sefsuandsinisusloamawenou Wou wa. Eefduiu
+56% YoY (vs. +5.3% LApuUnau) aaﬂﬂéaoﬁummL%as;"iuﬁﬁuﬁnmﬁau 0. ﬁLﬁuﬁug\‘lqm’(usau 5 1
pen9l3fif miamumﬂLanﬁuﬁzaaaoﬁ’amnwé’omnﬁLioﬁa"ﬁﬂulﬁauﬁau fmsudnsduiiailuiion .
seanaudlu +1.38% YoY (vs. 1.49% Lfpunau) mmzﬁé’mwLGuLﬂaﬁugwumaﬁaﬁ +0.7% YoY 131A1a1
é’mn@mﬂm:Lﬂﬁaulwaag”lumaudwwmé’mwLGuLWaL’fhwumﬁ 1%  senalinua.assnaendoulouei
+15% napall 2018

uNLWA 45: n3U3lnAmMAEATUENINUAD DAILTINITAIUNIALNDUDL ARV IATTI

%YoY —— Private Consumption Index %YoY
8 Private Investment Index, sa May-18, 25
5.6 20

15
10

—Exports Tourism

N O N & O

—— Consumer Confidence Index (LHS)
82 Business Sentiment Index (RHS) 81.3

5586688288 ¢%

Source: Bank of Thailand (BoT), Department of Tourism (DoT), Ministry of Commerce (MoC),
University of the Thai Chamber of Commerce (UTCC), TISCO Economic Strategy Unit (ESU)
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f9nsIMMIAEINansENUAanIsaveantas GDP vaslnedaudiednin

FIATINNTANTENTINTULALANIT Vi;uuwﬁu MiaANTaEsATINNIA e aINaNIT UGS
mssseandafiuiladeduiefauiassgiafiddyuasyh iiassgialnadulaldflugeinun  esanansg
uazIuduginandiny miwmmmaanlﬂmmamﬂs”mﬁmmmmn 1 Tu 4 2sayarssesning

wammumawLnﬂmuﬂunW'iaoaanmaolmmwoaamﬂuwansmumqmq fip HANTEMUANANATNNTIUANE
Sumindnlunguleansioas w3evinin winuazezgiiilon fansgs 1m°ﬂum1§"lu§umnquumaunﬂﬂs:mﬁ
Foazasnansenulasaseransdseanduddanansadinaludoansss  uazludunansenumedan Aa wan
SENUINNIIUMBRURUAMIIE 89T Fepnavlifiuanansodeoandudlianss 1danas uazdenalnlng
sefusdusiuuasAusiunanaiondndudlungudonanliuanasiusn

fwiumansznunenss ndeyall 2017 Inefimsdeeanlungulzansioad  w3nednin  wndnuaz
argivilen ludoanige sunduysd 885 Hussaaiansy vieAndu 04% zesyaraesnsInzading
wazifioguinednsiuyamiinsdufsdioanluusazens 13RENURANSINIUMIATIRe GDP aalng
=ity 01%

URUNINT 46 AVATINNIAMANANTZNUNNAIRaNIsaveanvavinglUansg

ot Ex:):sr‘t) value Share of total Z:Ll:)er;a::l:: l:‘h:?:l;:

o S (UsD,m)  (USD,m)
Solar Cells 442 0.19% 62% 276
Iron or steel 195 0.08% 37% 72
Washing machines 191 0.08% 47% 89
Aluminium 57 0.02% 37% 21
Total 885 037% 52% 459
% of Thailand GDP 0.10%

Source: Trade Map, United States Trade Representative (USTR), TISCO Economic Strategy Unit (ESU)

fauwansznuneden oandgy JunBivAusuindnnniu  ssifunanitnudenisaveanses
Inelugsdulufudmnguimunean 1) yardvesnzesinglidulufuiilésumanszny uaz 2) aanou
foyarmaudisuiduionsuslaalulszima deasliyamaeansealngliuiduhlysindisdeeanse
(Re-exported Goods) LAz 3) @mﬁwd’ﬂdaugamdoaanmaﬁu\lﬂaﬁgﬂ Tuusazyssimiudn ezl
HanIznuNSeNsayamasnanzasing

ymimensAuiiidninougununisdianisn (USTR) dssmatunscozuanyadn 5 wiludu
ARRAIaNSy %ﬁLﬂﬁWN’]ﬂﬂ@jﬁﬁuﬁﬂuﬂ@;N High-technology d1AUIMA83EN1ENeAUILWLITHANTENLNY
Sousioyarsonanazagil 03% wosyamaseansIN  uaziiisyadaeenIAuiudasULaANTY
fuddveanluusaziiuns asnudwansznuss GDP asildnsiusn 0.1% 289 GDP
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WALNA 47: a9ATINMIAEINANTENLUN9EBNABN1IaveaNeY Ine LU
Tunseliansys Jumsnvauanindroeviuyas 5 niduauaoaarsansy

a b c d=axbxc e dxe
Bioalis % China % of China Vulnerable Imp?ct to
Products (USD, m) re-exported export to US exportvalue % Value- Thai GDP
! goods (USD, m) added (USD, m)
Machinery parts 3,038.37 47% 18% 255.36 44% 113.33
Electrical machinery and parts 2,443.05 62% 13% 201.93 47% 94.06
Plastics 2,255.86 51% 9% 101.54 63% 63.57
Vehicles and parts 527.34 23% 11% 13.43 45% 6.06
Ships, boats and floating structures 164.76 40% 0% 0.07 45% 0.03
Optical and parts 153.77 43% 11% 7.10 35% 2.47
Mineral fuels and products 118.21 30% 5% 1.86 41% 0.76
Aircraft, spacecraft, and parts 55.62 40% 34% 7.65 45% 3.45
Rubber 32.40 51% 4% 0.69 63% 0.43
Washing and lubricating preparation 2.64 49% 3% 0.04 55% 0.02
Iron or steel 0.89 53% 10% 0.05 37% 0.02
Miscellaneous chemical products 0.80 49% 2% 0.01 55% 0.00
Railway or tramway and parts 0.15 40% 29% 0.02 45% 0.01
Aluminium 0.03 53% 3% 0.00 37% 0.00
Inorganic chemicals - 49% 18% - 55% -
Glass and glassware - 43% 57% - 52% -
Total 8,793.87 50% 13% 589.7 48% 284.20
% of Thailand exports 3.73% 0.25%
% of Thailand GDP 0.06%

Source: Trade Map, United States Trade Representative (USTR), TISCO Economic Strategy Unit (ESU)

uonanifu ioudl 11 na. fknenansys ldssmassifunBiviugindssiuiags Tussey
figoy yar 2 usuduessansanigdeiiagiiuagszninimsiuisanudnfiussisue  Wathsensiud
ﬁﬁ’ﬂﬁnmuvﬁuwun'ﬁﬁmw%’gﬂ (USTR) Uszmadundludosfiusnmunusedinsteiuasnuiwanszny
nedenseyamsseanazedil 06% vasyamsveaNTIMLa D aMsvEDNINAMT T AR YA LiNTDY
fuddvoanluusazsens szwudwaniznuse GDP azfdndiusnd 02% 289 GDP

WALNT 48 EVATINNIAIEIRANTENLUN WEBNABN IR vaNTeY N lUFu
Tunsddiiansys TumBRuAUAIITI289FUYaAT 2 UAUAIUADRATSANTY

a b c d=axbxc e dxe
Export value Pichios % of China itlnca bt % Value- lmp.act fo
Products (USD, m) re-exported oS export value sdded Thai GDP
- goods (UsSD, m) (USD, m)
Machinery 4,869.5 47% 21% 487.3 44% 216.2
Electrical machinery 3,474.0 62% 22% 467.5 47% 217.8
Plastics&rubber 2,964.0 51% 16% 240.1 63% 150.3
Food&beverage 1,932.3 35% 15% 103.1 82% 84.4
Motor vehicles 550.4 23% 30% 38.6 45% 17.4
Metals 489.2 53% 19% 48.3 37% 18.0
Others 384.6 43% 20% 33.2 49% 16.3
Leather 115.2 43% 23% 11.6 52% 6.0
Textiles&apparel 88.5 88% 10% 7.5 52% 3.9
Fabricated metals 70.8 54% 24% 9.2 37% 3.4
Wood&paper 68.1 45% 17% 51 61% 3.1
Chemicals 59.4 49% 20% 5.8 55% 3.2
Mineral fuels 40.7 30% 4% 0.4 41% 0.2
Agricultural products 325 32% 6% 0.6 82% 0.5
Mineral products 159 59% 17% 16 60% 0.9
Other transport 13.4 40% 26% 14 45% 0.6
Total 15,168.6 49% 20% 1,461.3 51% 742.4
% of Thailand exports 6.43% 0.62%
% of Thailand GDP 0.16%

Source: Trade Map, United States Trade Representative (USTR), TISCO Economic Strategy Unit (ESU)



IszifiuhasesiansiasaawansznuiansseanuaziATEgialnedeuiedin  Taswansznuain
natunindhaesansgs e ansanaliyamainanzadlneanas 1.2% uay GDP 2adlnuanss 0.3 %
uanandl mﬂi:Lﬁudﬂmia'\‘iaanﬁuﬁﬁﬁaﬂm%v‘iﬂﬁ@amiﬁmmain 3 fWuduseaansaniy deazdawal
aatuhusasin ugaansadu 39 niufuesasdansgiull 2018 andnfiameamsallii 4.2 niusn
ADAANINNTY

?JEi’]x‘i\liﬁﬁLLﬁ’i’]ﬁJ’]miﬂ’]i‘ﬁl&ﬂ’]ﬁﬁ’]L“}J”]?Jﬂ\‘lﬂ‘l/i%'gﬂ yralonansznuRanIsaveanuar GDP aaslnsdoudng
NA Lwiamummiéﬁummmmsﬁwﬂ’dﬁmmhjLmuaugdLLazﬂfuLﬂuﬂﬁﬂLﬁ'ﬂad’wﬁmﬁawﬁuwaun'ﬁﬁum
ypaiasHgialanuazdawaliaduienuiuniuluszosdaly

WHUNIWT 49 AYATINNIIAIEIHANIENUGBaNIIaIaaNUA: GDP 1avlnanaudveiia

Effect from Trade War on exports Effect from Trade War on GDP
% of total exports % of GDP
14 0.35
Others ,0.01 0.16 0.33
Others , 0.03 0.62 1.24 Venicies 0,004
| Vehicles , 0.02 I
12 Foodsbeverge Vetals, 002 0.30

1.0 - 0.25

0.8 - 0.20

0.6 0.15 4

04 - 0.10

° - -

0.0 + T T 0,00 4 T T E—

Direct effect  Indirect effect  Indirect effect ~ Total effect Direct effect  Indirect effect Indirecteffect  Total effect
50bn 200bn 50bn 200bn

Source: Trade Map, United States Trade Representative (USTR), TISCO Economic Strategy Unit (ESU)

URUN T 50: aATINNIIAIAINAIFRaTTIAua WaRnaIaNTDY

lsJOSD. bn m Service ®Goods

493

45
419 Indirect 200bn, 1.5
40 = Indirect 50bn, 0.6 39.0
Direct, 0.9

35 4
30 4
25 1
20 -
15 -
10 -

16.9 14 14
5 {
0 + - T r

2017 2018F Effect from trade war 2018F with trade war
on current account

Source: Bank of Thailand (BoT), Trade Map, United States Trade
Representative (USTR), TISCO Economic Strategy Unit (ESU)
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mvslnezasaulneUsusistusadisaiuiouiines Geresawsnmauslnanesmnissmfniseasas
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Source: Bank of Thailand (BoT), TISCO Economic Strategy Unit (ESU)
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