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Asset Allocation & Investment Themes

Weighting

Asset Class Themes

Underweight Neutral Overweight
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Past Performance

ASEAN Last 1D 1w 1M 3M 6M YTD 1Y
Thailand SET 1,444 0.2% -0.4% -3.0% 7.9% 5.3% 2.0% 1.4%
Philippines PCOMP 6.871 2.5% 4.8% -7.2% -0.4% 3.6% 6.5% 10.7%
Indonesia JCI 7,196 -0.2% -0.3% -7.4% -4.7% 0.1% -1.1% 3.4%
Singapore STI 3,744 -0.4% 0.2% 3.6% 11.0% 13.2% 15.6% 20.9%
Malaysia KLCI 1,599 -0.3% -0.1% -2.9% -2.2% -1.5% 9.9% 9.2%
Asia Last 1D 1W 1M 3M 6M YTD 1Y
HK HSI 19,614 0.2% 0.9% -4.2% 12.8% 2.0% 15.1% 10.6%
China H HSCEI 7,043 0.1% 1.0% -4.1% 14.7% 3.3% 221% 15.9%
MSCI China 65 0.3% 1.3% -32% 14.0% 2.5% 16.0% 11.1%
China CSI300 3,981 0.2% -1.4% 1.2% 19.9% 8.3% 16.0% 11.2%
Taiwan TWSE 22,556 -0.7% -0.7% -4.2% 1.4% 6.2% 25.8% 29.5%
Korea KOSPI 2,486 0.4% 2.8% -4.6% -8.0% -8.7% -6.4% -1.0%
MSCI Korea 748 0.1% 3.6% -5.5% -12.0% -12.2% -10.0% -4.0%
India SENSEX 77,108 0.0% -2.0% -5.0% -4.7% 4.3% 6.7% 17.0%
MSCI India 2,810 0.0% -1.4% -6.4% -6.3% 3.2% 13.0% 24.8%
Developed Market Last 1D 1W M 3M 6M YTD 1Y
Australia AS 200 8,323 -0.6% 1.2% -0.3% 3.9% 6.0% 9.6% 17.6%
Japan TOPIX 2,684 -0.4% -0.6% 0.2% 0.7% -2.7% 13.4% 13.4%
Japan Nikkei 225 38,017 -0.2% -1.3% -2.4% 0.2% -2.4% 13.6% 14.0%
Europe STOXX600 500 -0.0% -0.2% -4.0% -2.6% -4.3% 4.5% 9.8%
Euro STOXX50 4,730 -0.5% -0.2% -4.3% -3.2% -6.3% 4.6% 9.2%
US Dow Jones 43,408 0.3% -1.3% 1.1% 6.2% 8.9% 15.2% 23.7%
US S&P500 5917 0.0% -1.1% 1.1% 5.3% 11.2% 241% 30.4%
MSCI US REITs 1,379 -0.4% 0.1% -0.1% 3.2% 14.0% 10.4% 23.7%
J-REITs 1,674 0.0% 1.2% -1.2% -4.0% -6.1% -7.4% -8.6%
Europe Last 1D 1W M 3M 6M YTD 1Y
UK FTSE 100 8,085 -0.2% 0.7% -2.8% -2.4% -3.9% 4.5% 8.1%
Germany DAX 19,005 -0.3% 0.0% -2.3% 3.0% 1.5% 13.5% 19.5%
France CAC 40 7,198 -0.4% -0.3% -4.5% -4.3% -11.6% -4.6% -0.4%
Switzerland SMI 11,540 -0.0% -1.4% -5.9% -5.8% -3.8% 3.6% 7.0%
Portugal PSI 20 6,353 -0.1% 0.9% -4.2% -4.8% -8.0% -0.7% 1.1%
Spain IBEX 35 11,590 0.0% 1.9% -21% 4.3% 2.2% 14.7% 17.9%
Italy FTSE MIB 33,228 -0.3% -1.4% -4.9% -0.3% -4.0% 9.5% 14.0%
Latin America Last 1D 1w 1M 3M 6M YTD 1Y
Brazil BOVESPA 128,197 0.0% 0.3% -1.8% -5.8% 0.3% -4.5% 1.8%
Chile IPSA 6,576 0.4% 0.3% -1.4% 1.2% -2.0% 6.1% 13.6%
Mexico MEXBO 50,169 -0.1% -1.8% -5.0% -6.9% -11.6% -12.6% -4.4%
Regional Last 1D 1w iM 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 581 -0.2% 1.1% -4.5% 1.3% 2.5% 9.8% 14.4%
MSCI Latin America 2,080 -01% -0.5% -41% -10.2% -16.3% -21.9% -15.7%
MSCI All Country World 848 -0.2% -0.4% -0.7% 2.5% 6.5% 16.6% 22.9%
Commodities Last 1D 1w 1M 3M 6M YTD 1Y
WTI Spot 68.91 -0.7% 0.3% -2.3% -4.2% -13.1% -3.8% -11.4%
Brent Spot 72.95 -0.7% 0.5% -1.8% -41% -12.0% -5.3% -11.5%
Brent-WTI Spread (USD/bbl) 4.04 0.02 0.18 0.31 -0.08 0.42 -1.35 -0.64
Gold Spot 2661.15 0.9% 3.4% 2.3% 6.1% 9.8% 29.0% 33.0%
Gold ETF Holdings (tonnes) 2578.35 0.0% -0.5% -1.1% 0.4% 2.5% -3.1% -4.2%
Bloomberg Agri Subindex 56.68 0.2% 1.7% 1.9% 6.2% -8.0% -9.3% -14.4%
Thai Bond index Last 1D 1w 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 331.45 0.0% 0.1% 0.2% 21% 4.8% 5.5% 7.9%
ThaiBMA Govt Bond (1-3Y) 222.00 0.0% 0.1% 0.2% 0.8% 1.8% 2.6% 31%
ThaiBMA Govt Bond (3-7Y) 319.51 -0.0% 0.1% 0.1% 1.1% 2.6% 3.4% 4.4%
ThaiBMA Govt Bond (7-10Y) 429.80 0.0% 0.1% -0.0% 1.8% 41% 4.8% 7.0%
ThaiBMA Govt Bond (<10Y) 271.98 -0.0% 0.1% 0.1% 1.1% 2.6% 3.4% 4.4%
Thai Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
1Y 213 -0 =1 -3 -15 -16 -24 -25
2Y 2.07 -0 = =3 -14 -28 -27 -41
5Y 222 0 -0 -9 -29 -24 -41
10Y 245 -0 0 -12 -31 -25 -57
Spread 10Y-2Y 38 0 2 -3 2 -17
Foreign Bond Yields (bps) Last 1D 1W M 3M 6M YTD 1Y
uUs 10Y 4.40 1 -4 20 60 =2 52 0
Japan 10Y 1.10 1 3 13 22 12 48 39
UK 10Y 4.47 3 -5 41 55 30 93 34
German 10Y 2.35 1 -4 17 14 -18 33 -26
Spain 10Y 3.06 2 -5 19 2 -22 7 -54
Italy 10Y 3.58 3 -5 22 Sl -23 512 S
Others Last 1D 1W 1M 3M 6M YTD 1Y
VIX index 17.16 0.8 3.1 =il2 0.9 53 4.7 38
Dollar index 106.58 0.4% -0.1% 2.5% 5.5% 1.8% 5.2% 2.9%
USD/THB 34.67 0.3% -0.6% 3.5% 1.3% -4.7% 12% -1.3%
EUR/USD 1.06 -0.5% -0.1% -2.5% -5.3% -2.8% -4.4% -3.4%
GBP/USD 1.27 -0.1% -0.4% -2.6% -3.3% -0.4% -0.6% 0.9%
USD/JPY 154.70 0.3% -0.7% 2.8% 6.5% -0.9% 9.7% 4.6%
USD/CNY 7.24 0.1% 0.2% 1.7% 1.5% 0.0% 2.0% 1.4%
USD/CNH 7.25 0.1% 0.0% 1.5% 1.7% -0.0% 1.7% 1.5%
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU) As of 11/21/2024
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Figure 6: Estimate of Direct Annual Financial Losses from Fraud Affecting the
Federal Government, Based on Our Simulation
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WHUANT 23: daauaasans Fed maldnisiizasune Powell Idwasunausniiulny Hawkish g
HALAUBNASY AILLATINNANLABDY W.2.

Nov 14,2024 B8 : HAVE A LOT OF SPACE TO CUT RATES IF ECONOMY WEAKENS
*POWELL: BELIEVE POLICY IS RESTRICTIVE, NOT SURE HOW RESTRICTIVE
*POWELL: TODAY'S INFLATION DATA A BIGGER BUMP THAN WE EXPECTED
*POWELL: WE DO SEE INFLATION CONTINUING ON THAT BUMPY PATH
*POWELL: IF DATA LET US GO SLOWER, SEEMS LIKE RIGHT THING TO DO
*POWELL: RIGHT WAY TO FIND NEUTRAL RATE IS CAREFULLY, PATIENTLY
"POWELL: FRAMEWORK QUESTION IS HOW TO THINK ABOUT LOWER BOUND
*POWELL: Al IMPACT MAY BE LATER AND BIGGER THAN WE EXPECT
*POWELL: FACTORS INCL. BUSINESS FORMATION, GOVERNMENT SUPPORT

Neutral

Date Headline
LIAEN V2N *FED'S GOOLSBEE SEES CONCENTRATION OF TREASURY CLEARING AS RISK
Nov 15, 2024 LINS: EXPECT FUTURE INFLATION PROGRESS TO BE UNEVEN
“COLLINS: SEE STRONG TRAJECTORY FOR INFLATION BACK TO 2%

*COLLINS: ECONOMY IS VULNERABLE TO SHOCKS IN BOTH DIRECTIONS
*COLLINS: SEE RISKS TO LABOR MARKET IN CONCENTRATED HIRING
“COLLINS: SEE RISKS TO INFLATION FROM STRONG SPENDING
*COLLINS: NOT A MOMENT CALLING FOR EXPLICIT GUIDANCE ON RATES

"POWELL: SEVERAL FACTORS LIKELY CONTRIBUTED TO PRODUCTIVITY GAIN
ED NEEDS ERVE HE . *POWELL: PRODUCTIVITY IS INCREDIBLY IMPORTANT, HOPE IT CONTINUES
{BARKIN: WERE RESTRICTIVE ENOUGH, HARD TO KNOW EXACTLY HOW MUCH “POWELL: WILL BE CAREFUL TO UNDERSTAND NET EFFECTS OF TARIFFS
*BARKIN: HARD TO MAKE A CALL ON TARIFF IMPACT WITHOUT DETAILS

*POWELL: NOT OBVIOUS HOW TARIFFS WILL AFFECT FED'S GOALS
| “POWELL: CAN USE EMERGENCY TOOLS IN FINANCIAL STABILITY EVENTS
"POWELL: US FEDERAL DEBT ON AN UNSUSTAINABLE PATH
COLLNS: SeE S OIS RESTRICTIVE TAVORS NORMALIING) *POWELL:CAREFUL ABOUT CHANGING POLICY UNTIL A LOT MORE CERTAINTY
“COLLINS: LABOR MARKET LOOKS CLOSE BEING AT FULL EMPLOYMENT
"COLLINS: STRONG SHELTER INFLATION REFLECTS PAST SHOCKS
“COLLINS: NOT SEEING EVIDENCE OF NEW PRICE PRESSURES

"BARKIN: EXPECTATION AND HOPE INFLATION WILL COME DOWN NEXT YEAR

“COLLINS: DON'T WANT TO SPECULATE ON POLICIES NOT YET ENACTED

“POWELL: OFFICIALS WILL WAIT TO SEE ACTUAL FISCAL POLICY IMPACT

*POWELL: TOO EARLY TO REACH JUDGEMENTS ON TRUMP POLICIES IMPACT

*POWELL:RESPONDED FORCEFULLY TO INF., HELPED ANCHOR EXPECTATIONS
“POWELL: MOVING POLICY TO MORE NEUTRAL SETTING, NO PRESET PATH

*FED'S COLLINS SAYS SOME AMOUNT OF EASING APPROPRIATE OVER TIME
*POWELL: RISKS TO EMPLOYMENT, INFLATION GOAL S ROUGHLY IN BALANCE

*GOOLSBEE: CURRENT FED POLICY STILL IN RESTRICTIVE POSTURE
“GOOLSBEE: SEE RATES ON 12-18 MONTH PATH TOWARD NEUTRAL
GOOLSBEE SAYS RATES LIKELY NEED TO FALL OVER NEXT YEAR
*BOSTON FéD PRESIDENT SAYS DEC. RATE CUT ISN'T ‘'DONE DEAL": WSJ

*POWELL: CONFIDENT FED CAN MAINTAIN STRENGTH OF ECONOMY, JOB MKT
K INFLATION HEADING TOWARD 2% ON "SOMETIME S-BUMPY PATH'
*POWELL: WE CAN APPROACH DECISIONS CAREFULLY AMID STRONG ECONOMY
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Matterhorn

The Matterhorn project, the first new pipeline in 3 years, was completed in September and is expected to boost oil

production by 0.1-0.2 mb/d

d US Crude Production (Weekly Estimate)
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Natural gas prices at the Waha Hub in the Permian
Basin remain depressed

4 out of 5 firms operating in the Permian Basin have
no plans to ramp up production

US Natural Gas Price

$/MMBtu
70 Matterhorn
natural
5.0 1 gas
pipeline in
operation

N\

™ PN D V] D D D P \) D
v Yoy vy VoS X S |
gbo Qéd @'b& vQ‘ @'b* 3\50 §\§ v)’g QQQ 0‘} QOA
e Henry Hub

——Waha Hub: Spot Price
«—\Naha Hub: Bloomberg Fair Value Month 1

Is your firm planning to ramp up well completion
activities in the Permian Basin once the natural gas
pipeline bottleneck is cleared?

Note: Executives from 25 exploration and production firms answered this question during the survey

collection period, Sept. 11-19, 2024. This question was posed only to executives who said their firm

drilled or completed a horizontal well in the Permian Basin in the past 2 years.
ﬁu"t: Bloomberg, Federal Reserve Bank of Dallas, TISCO Economic Strategy Unit (TISCO ESU)

Product inventories have remained in the lower
range since 2Q24

Crack spreads steadying since October

Big 3 Products (Gasoline + Diesel +
Jet Fuel)
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Wells in the Permian Basin have become significantly ga

dulusuran

ssier compared to the Permian shale boom of 2016-2020

Permian Basin Oil & Natural Gas
Production
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OPEC is expected to boost production to offset losses from Iran, a move that could be slightly bullish in the medium
term as it reduces OPEC’s spare capacity

Crude Oil Exports
3.0 - mbrd

®m|ran Venezuela
2.5 4

Joe Biden took office

1.5

1.0

0.5

0.0
Jun-19  Dec-19 Jun-20 Dec-20 Jun-21 Dec-21 Jun-22  Dec-22 Jun-23  Dec-23  Jun-24  Dec-24

31



&F

fanssumatAssgiaansyt luideu a.a. Seaslasuussiyuanfanssalumeuinadumdn susiiedosdlunamaninda
feduufisauus Tmﬂé"’nﬁﬁﬁmnﬁﬁ'lﬁm%anﬂﬂu%nﬁ (ISM Service) \fiou a.a. USusauiinguidu 56.0 an ﬁﬁyﬁumﬂm
lusey 27 e aehalsin ﬁmﬁﬁfw’mmimmmﬂmﬂmswam (IsM Manufacturmg) USudanasiiu 46.5 0 Wﬁ“m‘umam
Tusay 16 1oy Funamsidonss wisleiad nini suzmsdandsuszsnnduianis Tnewssrivamuldnsoodesing
annvislusmuutazamans dewalimsinungraneiiewasuuaswdeusulesulssnuasiiensnuiunndeiu Tasue
nindazidhusseiuviislou. ansy TuSuit 20 1.0, 2025 waziwaviulauese fnensulnenidosfazae Sans
daaumndeiulunansiann

Aanssumiasegiaglslsuiudmldfnhidszduly Tas GDP Tasina 3/2024 13viadiu +0.4% QoQ, sa genilnsanarou
wazaamsaizasaaadl 0.2% laennRsanifusslssmevdn wuhiassgiawesuindnidseniziassgisannaems
weilalld shurssgiansoaaldusomunnmsinumnssufivnledniin 2024 susiiessgiasussnsseneildfinnns
v3lnamaiensuuazmigylnavasmesgiisedtunnlasnarou vl uiiassgiaglslsuasiidyanusesmsitusituan
the usimnuesluluszozdnonth iesugiadeasmdyiuanudssdusmannasanamsmiifiunlfimianaquusedunds
wsminilsuzmaidanstalsu, awsg lapdedenistsziunnmaensu wmneniuifuruwemBdudihidnldasemud
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u,aumiaﬂawa\aﬁuﬁ'ﬂﬂmé’oﬁamLﬂuﬂaé’ﬂaﬂ%\ﬂulmmaﬁ Funnnavluszezdaly inmada mamﬁumiﬁuﬁwaoms
AUNUMALBNTY TUZATIBNBUATMIASUINMATE mmwmmmLaJuLLiwuLﬂaauwmﬂmmal,ﬂiwrwlwa wananil A
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+1.2 wilushumls sneensalvesnanai 1.0 way
shumiaidusgenn Tnenaninouaifusenussyi
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likely that payroll employment estimates in some industries
were affected by the hurricanes”) taevnnuasluluidau
W8, MNWANIENUTBILEDSIIAUTIMIAa LA TaANAsLTTY
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QoQ, saar azvipuruluiAa GDPNow 98 Fed 8191 Atlanta
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Feasldsuuseyunnienssulumauimsiunan

ISM Manufacturing vs. Services

Index ——|SM Manufacturing
60 ~——ISM Non-Manufacturing

. N“W\Aé

45 + T T T T T
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24

Investment

%YoY —— Capital Goods New Orders Nondefense Index
15 == |SM Manufacturing New Orders (RHS) 65

0

[ A4

Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24

Consumption

%YoY —— Retail Sales (LHS) Index
20 ~——Consumer Sentiment (U. of Michigan) 90
15 80

10

5

0 + T T T T
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24

Trade

%YoY ——Exports ——Exports Volume
25

15
5
-5

-15
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24

N Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Uszanaiazfiaramuiusnndeiu Tasunem3uiazidnsuss
fruvitvlsu. anigr Tutufl 20 w.a. 2025 uasiNey
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o ulzwiamsfiuazmsasnu: MIlianuaALi
asnusufULIn (America First) W1UNNTLE
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TanTudns 10% snfududfisnnanndszineiuas
laufiundgetiv 60% vmusidenfuneniudacld
aAsMseugAamnTIN BN sasuluMANS
wannivlulaza1vlIsma dunsanvdsuni
w%aw’auﬂsungmmﬁlﬁmﬁ’umia\mu
e ulsvnans: fiEpngNINIMIAAEBUNNE (Tax Cuts
and Jobs Act: TCJA) fwiumAATIEauLazssne
panll wazdSuannBifyanasidu 15% a0 21%
Tuttaqiiu sauziivnoniuddonidusidninazanian
madafiumdann 1) Meldanaiaimassiusea
2) Muldaniil waz 3) Meldannsinusm
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nepanNNUIZInA (Mass Deportation) WAL
eudIRluMIATIITE LU iAmsanasudh
UszmaptheAangviany suzitnem3udenandusnnan
fumsaeiunsiidasumeusudingln uazuisen
iineanlumITenuzIseei fumstudusnius
nMengrsneeswiineu LS Bnviazenlansnms
forsasdundaniiusmiusiniiinluansa lunsd
fiywn3biinsudvenemiugiuetnegnsioy
uloewdssruuazdswindey:  aluayunsly
wisnuweada annginausidarivduiiliidorenayn
Wzl wazipupsBNIAINIAILANNERY aEvls
Ad wenindervandunuasudmsu Inflation
Reduction Act wazgnianmsaavgaumdsmiums
Fosoaudlnih (Electric Vehicle)
ulguesenissng: WeneNeRsIATINTENINN
FaBuuazyiaTu loponsaansaiuayuSunulay
gnlsunsailiunygian waznadunfiusfinglungs
nln (North Atlantic Treaty Organization: NATO)
T iRnsYszanamenms suzfiuneniuiataan
unnmvdenafisuiendoesornadaudeszingiu
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Tuduuleuanserds nnuleemBzesnenind  Junlivmeganmsadeiiadulugssdy 7-8% 289 GDP
fdufinsiunenmaaiisounazgine wazauvaiifums  Tugaed 2025-28
anm# snviumstuiuwemBfudningh azsonaliansy

waunwi 33: wieladad nduld suzmsiianasdsesundufanist sasfinssaswuatuldasaades

dresnnislugnuuuazamse dewalinisinunguanaiiawasuudamdayiuygesudssaaesd
AMNIIWITUNNE U

Recap of Trump’s proposed policies

* Lower corporate tax rate to 15%
* Make the expiring individual income tax and estate tax cuts from TCIA

Tax permanent or extended
policy * Consider replacing personal income taxes with tariffs (not practical in our
view)

* Exempt Social security benefits, tip income, and overtime pay from taxation

.

Impose a 10% universal baseline tariff on all US imports
Impose a 60% tariff on all US imports from China but open to FDI from China
(buildin the US)

.

Trade policy

Strong supporter of Israel
Foreign relations * Vows to end Russia-Ukraine war in one day
On Taiwan taking US chip business: “We should have tariffed them”

Healthcare * Replace the Affordable Care Act; make it better, stronger, and less expensive
Border * |If re-elected, to revive his first-term policies to "seal the border" and carry out
Security "the largest deportation operation" in US history

ﬁu'): Tax Foundation, CFR.org, BBC, Bloomberg, Yahoo Finance, CNBC, Al Jazeera,
TISCO Economic Strategy Unit (TISCO ESU)

wwumwil 34: nuleuienBessnendndiduissivinimaniaiousasssiv uazdulvnaiduns

anmi sniunstiudunemBfudningn svdawalianig fuulinmanansasaindulugssay
7-8% 999 GDP Tugiaeil 2025-28

Federal budget deficit as %GDP with TCJA extension

%GDP Main Scenario Alternative Scenario
Trump Divided with Trump Divided excl.

R-Sweep with Tariffs} Tariffs D-Sweep Harris Divided R-Sweep excl. Tariff: Tariffs
-5.0
-6.0 4 H
-7.0
-8.0 4 L
90 —

-7.7% -6.9% -7.0% -7.5% -8.4% -7.7%
Average 25-28 Average 25-28 Average 25-28 Average 25-28 Average 25-28 Average 25-28
-10.0

02024 02025 02026 ®@2027 ®2028

‘ﬁm: Deutsche Bank, Penn-Wharton, Tax Foundation, Urban-Brookings Tax Policy Center,
TISCO Economic Strategy Unit (TISCO ESU)
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induatneisa luteasanasnasil 2025

Statutes Authorization trigger

Presidential powers
Statutes with Limited Powers

Comments

Enable the President to raise tariffs

Section 232(b)

Trade Expansion Act of 1962,

or otherwise regulate imports as
necessary to strengthen national
security

Impose tariffs or quotas as needed to
offset the adverse impact

Would need national security investigation

Trade Act of 1974, Section
122

Large and serious US BoP deficit

Impose tariffs up to 15%, or
quantitative restrictions, or both for up
to 150 days against one or more
countries with large BoP surpluses

Restrictions in place longer than 150 days would
need new congressional authorization. However, this
act does allow tariffs can be imposed across the
board without the need for a prior national security
investigation

Trade Act of 1974, Section
201

Goods imported into the US in such
increased quantities that they are a
substantial cause of serious injury to
U.S. manufacturers

(1) an increase in, or imposition of, a
duty on the imports; (2) a tariff-rate
quota on the product; (3) a
modification, or imposition of, any
quantitative restriction on imports; or
(4) any combination of these actions

Would need a written petition filed by a trade
association, firm, union, or group of workers
representing a U.S. industry. Investigations may also
be triggered by House Ways and Means or Senate
Finance Committee resolutions, at the request of the
USTR, or at the ITC’s own initiative.

Trade Act of 1974, Section
301

Foreign country denies the US its
FTA rights or carries out practices
that are unjustifiable, unreasonable,
or discriminatory

Retaliatory actions, at presidential
discretion, including tariffs and quotas

Can impose tariffs in retaliation for a manipulated or
undervalued exchange rate, market access barriers,
or anything else that burdened US exports

Statutes with Far-reaching Powers

Trading with the Enemy Act
of 1917

During time of war

International Emergency

Economic Powers Act of 1977

National emergency

All forms of international commerce,
plus the power to freeze and seize
foreign-owned assets of all kinds

President Roosevelt in 1933 and President Nixon in
1971 invoked these Act when US was not in War

‘ﬁ'sn: Peterson Institute for International Economics, Deutsche Bank,

TISCO Economic Strategy Unit (TISCO ESU)
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WRUNWA 36: 157U92HUI1 NMsAsiuNe M BauAIdN i UIuAEsUsTImALREY anadana liniSuiie

ans§T Wuiiisdugenitiivaeaasl3ldussana 0.5-1.0% uazmnueniadaudiuwendivimlan
Taa3emaiivideld SuidaansuSudnantulivszann 1.0-2.0%...

US goods imports as % share of total consumption Effects of tariff hikes on inflation

;/Zs.hare Tariffs Tariffs on Rest of World
Effectively
. Increased to... /o 4% 6%
ta
20
16
Tariffs
12 4 (el
Imported from RoW China
N 0.5% 0.6%
Imported from China M 06%  07%  09%  1.0%  12%
4 W p
Brief explanation:
* Trump has proposed an up-to-60% tariff rate on Chinese
0

goods and 10% tariffs for the rest of the world.
* Using 12m rolling data, total goods imports accounted for
about 16% of personal consumption, with about 2% from
China.
Effective tariff rate has been around 11% for goods
imported from China and about 1.5% from RoW.
* We assume a pass-through rate of 50%.

Jan-10 Jan-12 Jan-14 Jan-16 Jan-18 Jan-20 Jan-22 Jan-24

'ﬁu’r: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

RHUAWA 37: ...uananil Aaansaiiduiiie luauianUSusainduatslitaasnsutensudsusns

\AanAslsu. aeviauk1u Breakeven-inflation 818 1, 2, 5 uaz 10 1...

F5.0000

Last Price
mUS Breakeven 1 Year 2.5805
mUS Breakeven 2 Year 2.5695 £ 4.5000
mUS Breakeven 5 Year 2.4174 N
mUS Breakeven 10 Year 2.3526
+4.0000
+3.5000
+3.0000
F2.0000
F1.5000
t1.0000
+0.5000
Jan Feb Mar  Apr  May Jun _ Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun  Jul  Aug Sep  Oct  Nov
2023 2024
USGGBEOL Index (US Breakeven 1 Year) US Breakeven Daily 21NOV2019-19NOV2024 Copyrightt 2024 Bloomberg Finance L.P. 10-Nov-2024 11:14:49

ﬁu'): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Feanisuluuieves Fed a dull 2025F ansagiiszaulndiAns 4% (vs. 3.4% Dot Plot tfiau n.u.)

Taylor rule Fed Funds Rate
Unemployment Rate (%) Z’O
38[39]40[41]42f43]44]45]46 ' ]
32|55 54 53 51 50149548 47 46 -
31|53 52 51 50 49148147 45 44 il I -
30|52 51 50 48 47!46!45 44 43 e
= E 50 49 48 47 46145144 42 41 40 1 T
2128|a9 48 47 a5 44143142 41 40
§ 27047 46 45 44 43142141 39 3.8 35 4
g[26[46 45 44 42 41140i39 38 37
Yl25(44 43 42 41 40139138 36 35 30 ~
— —O— Dot Plot
[24]43 42 41 39 38{37!36 35 34 Fed Funds Futures
23|41 40 39 38 3713635 33 32 25 1 5 Tayior Rule (Baseline)
22|40 39 38 36 35:!34§33 32 31 Taylor Rule (0.5% Higher Infiation)
N 20
e - wn owm owm  ows
« Inflation likely to expand higher than assumed as Donald
Trump has won the election.

*ﬁ'sn: Bloomberg, fed, TISCO Economic Strategy Unit (TISCO ESU)
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ﬂﬁ?ﬂiﬂﬂﬂﬂﬂi’]ﬂﬂﬂL‘]JEI‘NIEHJ’]EIWI’]SJLLNuLﬂNVINENI’“ﬂu Dot Plot sauLfau n.. wmumlwmnmnmu

President Donald Trump
Congress
Trade war 2.0, Trade war 2.0,
Macro theme Short-term inflationary Lower tax,
pressure Reflation fears
GDP =/ =/1
Inflation ™~ ™~
Fiscal deficit 9 PP
President’s stance on Fed Fed likely challenged by verbal intervention
Policy rate deviation from baseline PN 2

(EoP2026 ~3.25-3.50%)

P al P les under Differen

Tariffs: 60% China & 10% World v v

Partial TCJA extension v v’ (Fully extended)
Corporate tax to (vs. 21% current) 15%
Immigration reform v

High earners: 28% on long-term cap. gain

Eliminate tax on social security benefits v

Expand CTC to $3K/3.6K v v

i"'llsn: Trump campaigns, Bloomberg, Deutsche Bank, Pictet,
TISCO Economic Strategy Unit (TISCO ESU)
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wazeaMsaiTasAMAT 0.2% vauiilde isufugreideniiv
Triou GDP a:39Tu 09% Yoy genhlmsananauuas
maMsainanaii 0.6% waz 0.8% muandu Tasvnniansan
WuswUszmanan aswudn iasegiaeesufindnnaus
288 0.2% QoQ UATMANIABNAMZIATHIAADANBENY
wadialle druasgiansoraldusomunnmsinamnsay
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\ieunpunazeamIainanil 2.4% uaz 1.3% mMudy
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AaATl 6.4%

Tugsldegariouesd 2024 a3pediAsugiaiion
a.a. Usufitulumeuing susfinanswdndvsauus
azﬁaumuﬁﬁﬁ@%’mmimﬂffﬂ%amﬂu%mi (Service PMI)
fusuiinduidndes +0.2 90 1 51.6 90 Tandwildon
agluinauiiuenad (geni 50 90) deiflosiuidioud 9 dau
ﬁﬁﬁ@’%’mmssﬁhﬂﬁ‘)’m%amﬂmswﬁm (Manufacturing PMI) 13U
Fufindu +1.0 30 1Tu 46.0 90 vhszfugegaluToy 5 (au
twlsid datifensiadaulmiluinurivesmomnuusdeiiies
N 28 Lhpu

§n515uilovly (Headline CPI) 1oy n.a. 1396
Fuifu 2.0% YoY 910 1.7% ieurau genhaeamsainana
WEnilasd 1.9% d’;ua”m'nﬁw,ﬁaﬁugm (Core CPI) N5
Nnifeunoufisziy 2.7% genhmamsalnaadnifoil
2.6% lagvnnisanneaziBunaswui Nenlurnauing
(4.0% vs. 3.9% LADUNDU), ANINDIT LAZDNANLLIANDTDE
WATENGY (2.9% vs. 2.4% LABUNBY) LWATHNIARUAWAN
(0.5% vs. 0.4% LApUNDY) 139ty sz luvaneg
WENU (-4.6% vs. -6.1% iipunau) vasmlusaniitovay
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AMANSHANEIBULLD

Manufacturing vs. Services PMI Consumption
Index Manufacturing PMI = Service PMI %YoY = Retail Sales Index
60 4 10 Consumer Confidence 0
55 A 5
\/J\ /\ ~~_ -10
50 0 <A v —
p — A~ \Vad Vs
A < 50
45 -5
40 -10 -30
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24 Jan-22 Jul-22  Jan-23  Jul-23  Jan-24  Jul-24
Credit growth Trade
%YoY households ===Corporates %YoY —Exports Imports
10 50
30
6

10
5 S A

- -10
2 J -30
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24

17'1'3./’1: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

uwuN Wil 41: GDP Tasna 3/2024 1396731 +0.4% QoQ geninlasananauuazmamsaizasaaiai

0.2% Tnemniesanidusedssmanan szwudi iassgiananideennziasegisaaasememaiialy
16 suasegianiaaaldusanyuanmsinuwnssaimlaasdn

Contribution to Eurozone GDP: QoQ GDP: Big 4 countries
%QoQ, ppt mmm Private Consumption mmm Government %QoQ Germany (*29%)
35 1 Investment mmm Net Exports 1.0
28 Inventories =O=GDP 01 02 02 02 oy 02 03
’ Projection 0.0
25 | 0.2 5d 03
1.0
20 1 1023 3Q23  1Q24 3Q24  1Q25F
1.5 A %QoQ France (~19%)
1.0 07 05
i . 0.4
10 . 6 G 03 g5 6 03 03
0.5 1 020303 0.0
bo=O=0
0.0 1 -1.0
05 | 1023  3Q23 1Q24  3Q24 1Q25F
’ %QoQ Italy (~15%)
-1.0 1] 1.0
03 03 03
15 0.2 00 0.2 00 02 02
) 0.0
-2.0 - 0.2
g £ & 10
Ny &S 123 3023 1Q24  3Q24  1Q25F
%QoQ Spain (~10%)
1.0 0% 0g 08

0.7 07 07

0.0

1023  3Q23 1Q24  3Q24 1Q25F

Note: 1\ Consensus as of 8 Nov.
AN7: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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faluglslausenussningenitiinanadsziiiu

Economic data released since ECB’s Oct meeting

Indicator Period Unit Survey

Service PMI Oct Index 51.2

Manufacturing

PMI Oct

Index 45.9

Economic

Sentiment Oct

Index 96.3

Consumer

Confidence Ot

Index -12.5

CPI Oct %YoY 1.9%

GDP 3Q24 %QoQ 0.2%

Retail Sales Sep %YoY 1.3%

Unemployment

o
Rate b

Sep 6.4%

M3 Sep %YoY 2.9%

Economic surprise

%
3.0

= Economic Surprise Inflation Surprise

25 1

S

™ VY b "N ]

ECB Meeting

-15 4

Jan-23 May-23  Sep-23  Jan-24 May-24  Sep-24

ﬁu’): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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anaLdBedudanasasumsiiduuldaniany
s;uLtﬁaﬁunﬂ“’euﬂw%’uﬂwuzmmﬁané’eﬂﬁu.

wswghaylalouusfasiidyannmasmsiusiidtuchg
usimnuavluluszazdromh wswgiadeasdoawdaioana
\dovdushanasanumsdiifuunltumianaugunsiu
wivuensudsuznmaifendelsu. avigs Tasd1edems
Yszifiuanmatenau nuneniadiuiuwenSaudih
wilge3eemuiivnides GDP ylslousaldfunansznuiszana
0.5-1.0% lnlamziwasuiiuazdmaiazindyanuidseu
ssnnnilszmedulungaglsley evanfinamswan
Huhlavanlunmsduirdewassgia Songuuszinelugls
Tsusveandudluanigt 317 16-17% vavmaaeeaniionun
(IﬂiaunﬁsﬁﬁnﬁﬂiumLﬂiﬁs}gﬁmﬁmﬁ’u) LLazEﬁ’\aLﬁu@amsﬁ'ﬁ
fuaniyt Andutszanas 1% 289 GDP 289ngx Uanan
i asAnumamivianaquussiuszdiwansznusiony
\BesurpeAgsia SvasmuandnenIpzanuNLNTaL
gavmaensy laslawzu3sniiszneugsiaavean-tidn
fuAndunan
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NnANHLEEfinan [Usedy aaanIsy (@xiou
K1 OIS Futures) 8evi ECB azuSuansamasnideuluine
(Deposit Facility Rate) aﬁlﬂagj‘ﬁ' 1.75% meluznelnsang
fisnamaviivih (annﬁaﬁgﬁ’uﬁ 3.25%) Feazanszsunends
ﬁLﬂuﬂa’N (Nominal Neutral Rate) ﬁwa’mﬂ’lﬂﬂimﬁuﬁﬁ
JUAU 2.0-2.5% peelsha 15EeAsNeyIn ECB asU5udnn
aonifeulensasligsziu 2% witiu lushlasinafia
PN LLaz%Lﬂumiﬂuﬁ’gﬁm@anLﬁyﬂma\i e ECB i
swesnanTiaethvsneadssnmenusmaiisseefion
(“Here at the European Central Bank (ECB), we work to
keep prices stable in the euro area. We do this so that
you will be able to buy as much with your money tomorrow
as you can today.”) ¥auziieniu mamsalduialuseey
freuthan 1) dniAsegaans 2) wud1InIAR3ILEau
waLgsna war 3) AaNANI¥uazyiausY Inflation Swap
5Y5Y shvteividuiilafisinsesngindidnesusu 2.0-2.2%
Fesyavaonndasiuimanezay ECB Fovihli ECB folud
anwsfufigecldulomnansduiineuasiuannin




uwunwil 43: nanuszinaluglslaudeeandudnluanisgt 310 16-17% esmssnaniiavaniilsizam

nsdmeluanaseginfeaiuy wasdauiuganisdiuawiss Andlu 1% ves GDP

Euro Area trade with the US (12mma) Impact on GDP of 10% increase of US tariff rate 1\
EUR, bn Exports to US %Share ppt Germany Italy France Spain
60 - Imports from US - 20 0.0 T T T

——Net Exports with US
——EA Exports to US/Extra-EA Exports (RHS) 03
40 A r 18
-0.6
20 1 L 16
-0.9
0 T T - 14
1.2
-20 A F12
1.5
World Bank (2018) = Average Elasticity Model
-40 - - 10 18
Jan-03  Jan-07  Jan-11  Jan-15  Jan-19  Jan-23 u CEPII (2022) m1W (2024)

Note: Impact on GDP varies depending on demand elasticity. For IW calculations, we show
the impact after four years on GDP.
AN7: Bloomberg, SUERF, World Bank, CEPII, IW, TISCO Economic Strategy Unit (TISCO ESU)

WHUNTINT 44: ARNANTITIIU (HEDUNTU OIS Futures) 88931 ECB azUsudnsnanidoulaune (Deposit

Facility Rate) a\ﬂﬂagjﬁ 1.75% meluglasuaiasvesiuii ag1elsin 15189A9Na991 ECB a2
Yudaseenideulsveasligsziu 2% deeniiunseuiginseanideas

Market implied policy rate Our deposit rate projections
% % mmm Change per meeting (RHS) bps
325 Quereereir 5 r 125
N\ o, .. 18-Jul =O==Deposit rate
TR . O W S 12-Sep
....... 21-Oct 4 100
== Current
275
3 Yo 75
Y
250 Yoo,
hoe' N
2 o0 =01 50
2.25

Pty
25th and 75th percentile ¥
estimates of neutral rate
2.00 - from economist surveys

| H ||I | -
175 0 T T |. || T — 0
1.50 -1

Current Dec24 Jan25 Mar25 Apr25 Jun25 Jul25 Sep 25 Jan-23  Jul-23  Jan-24  Jul-24  Jan-25  Jul-25

AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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wHUAWi 45: AAmsaliduiaan 1) dniAsegaans 2) wwudisenaiEauuagsia uas 3) Aann
n3Suaziiaud1u Inflation Swap 5Y5Y sinviivifaiuiiandensediagunisea 2.0-2.2% daanand

fudiannef ECB avl 3evinli ECB fusianudndulssniisasusunandsulsursaslysininszeu
A &
nmiunans

SPF inflation expectations ECB inflation expectations Market inflation expectations
%YoY 01Q24  ©2Q24 %YoY 1-Year Ahead %YoY  ——5Y5Y Inflation Swap
o m3Q24 m4Q24 . 3.0 -
24 70 ——3-Year Ahead
2341 M
6.0 1
22 4 2.5 4
21 4 50 4
2.0 2.0
2.0 A M M 40 A 20
1.9
1.9
3.0 15 ]
1.8
20
17 ECB 2% Target
1.0
16 A 10 A
15 +— T T
1-Year 2-Year 5-Year 0.0 T T 0.5 T T r
Ahead Ahead Ahead Jan-22 Jan-23 Jan-24 Jan-18 Jan-20 Jan-22 Jan-24

'ﬁu'): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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momsdulaus:mrAinsmsmomsaavaigaitionnludrymmsskdnounao (hidden debt) vovsguianovdu wiu
= Lmsms debt swap yaf 10 auaukgoulussasioan 5 U Inglusoonuhuu Allounwv (hidden debt) vovsgunanovnu
Usuitiuduoghosioltioo urusAtiuAvIFINAINOAIuMAoddmMSUNSwEIuU 2021 swdlionmsianau Boidusialarandoo
Sgunanoviulausuanao 1IBUIRgoNUSElRMNMBNUSUanavmunawiAsygnons:aond dowalRsgunanoonufoviuBry
AUPIU:MSIDUNFVAD (fiscal stress) dowalAsguianovnunovmikavsdlAMNIAELdUIBVIAY whumsiSanifuAlsunas 'I
midourdvmnmAssio soufivUsuansiadid (spending) Bodowaausiomsvenasomifsugnodulusovhhumn Tnanis
msuUs:mAMSMS debt swap yam 10 dudurgousiyarindifgonuinaimmamsnild na:souan fiscal stress 17
nfisgunanioonu snandgonv@inAividovmnliimsus:mAnnsmshsoans:umsusinarSoatuayumaodomsunswe |
iuIFL BofioDulosaahrrusiomsiiusothvevéuvoviAsugiodu Inams:moniDamanmnsio:anavsd 6 IaUAUREOU |
91nmsr debt swap fvna1d ARIDUITED 0.46% Tus:ezioa 5 U FvowludvwauonsiomsiaulnmoiAsugiolussasdu |
unnUn Iwskluansnns:AUMAIFISUPNDOSY (real economy) ASomsusInAlAlnanso

s

AanssumeiAsegialunansuanuazn1ALInIsISeAa
#u TawwaadudnUsuiindugssdugegaluseay 8 Liau
wiail FunanAnMAAsUnTIHLasnsaenuluiuniwg
amseanandNIfinaInAIA
diliiamIrhedntiamamanin (Official Manufacturing
PMI) Tuidiau a.e. aefiszin 501 Ysuifindunnidiourou
fiszi 49.8 uazgenhiinanamamsally lnsaamswin
savuwaniiglausensfvasnnvesdaidevaniiiuszes
LAY 5 LRpuRAFBNUY TﬂﬂﬁamiumiwﬁmLiqﬁaﬁuzjszoﬁ’u
gegalusey 6 Lieu srusinonraedolnd (New order)
N3 il New export order FNANEDULDLASAAIAD
fiov FusatiuannAmsnan (Official Non-Manufacturing
PMI) agui'ﬁ"izﬁu 50.2 YSuinguanifounauiiszey 50 uay
TndAseivfinanenamsally Taudatiuenmaniswin Io
Lstuumnﬁ’ﬁﬂumﬂU%ms (Service PMI) fUsunTu
NNNAMIUNEYALNI (Golden week)

i iaianssmviATEgiasne 4 sauifieu n.a. aan
wRnfinanmals TnusanadUan (Retail sales) USULAN
Tu 4.8%YoY Fuifuszdugegalusey 8 o 1efTuan
\eunaufisensd 3.2% uazeensngeniniinanaeanisal
15 3.8% nusevyupasmsldanesieiumasude i
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wgaETILazImANaanAUszT samdeldsunauInan
417MIN1T Consumer goods trade-in program ?Jax‘lmﬂ%'g‘ﬁ
sfuauliduslnagedusasmu asipuanusniosasud
wazsanmeiedosldhuhuiisemdugssiu 3.7%YoY uay
39%YoY MNENGU (vs. 0.4% Was 21% luipunaw) aenals
A6 fufinnIndnnmensnvingsu (Industrial production) 880
wennhiinainamanisally Tnesensd 5.3% YoY sn
finaaeamsnilii 5.6% warvzapavanifiaunaunthii
YNUAQ 5.4%

ﬁ'luﬂ'l‘ia\‘w!uiuﬁuw%’wﬂﬂ’l’u‘i (Fixed asset investment)
lugifon u.a. - a.A. 28867 3.4%YoY wuReniulu
Wauneu sndhfinainaa i 3.5% 1&niiae laansavnu
lummademsunsng (Property investment) Tugingifiau
w0, - 0.0, SeasnasAeiiiay -10.3%YoY wassnnduaN
Tuge 9 Wipuusnaedlii -10.1% svieuanudaiugey
Uismiannadeniumingfdsesluszium Seaumeriu
miaovguiumﬂm‘swﬁm (Manufacturing investment) ‘71'15\1
fTu 10%YoY (vs. 9.7% Tuifpunau) MmuAANINYaINIT
depaniiuduunds Tnspoamsavesnideditug 12.7%YoY
n 2.4% lwifeu ne. ausfimaidvmes -2.3% Yoy
NN 0.3% Tuiaunau




WHUANW 46: Ranssumatasegiazesiuluifey n.a. dwulnasansnanitinainainnisall’

Manufacturing vs. Non-manufacturing PMIs

Economic activity

Index
60
55
50

Official PMIs (NBS)

A N /\ ~ ~
M‘ J“Vv\r

%Yoy
oYo —Retail Sales

Industrial Production

AP

45 Y

40 ‘ 0 N N -"'\v

35 ——Manufacturing P_MI 10 V

Non-manufacturing PMI

30 4 T T T T T -20

Jan-19  Jan-20  Jan-21 Jan-22  Jan-23  Jan-24 Jan-19  Jan-20 Jan-21  Jan-22  Jan-23  Jan-24
Fixed asset investment Trade
%YoY YTD

eYo %YoY ——EXxports Imports

40

20

= == |nfrasifu

turing FAI

= = = Manufac
-20 FA: (Private)
40 e Property FAI
Jan-19  Jan-20 Jan-21  Jan-22 Jan-23  Jan-24

50 l I
j ‘V\/"w\
/Y
as bial \AJ——A\\T.;,Q\—/)4.1\ v.4

V

-50

Jan-19  Jan-20 Jan-21 Jan-22 Jan-23  Jan-24

AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

FUuUsTNIANIASAIS debt swap WNAINTENT LDV LY
(hidden debt) Fa93gunaTinsduliuiinduatnesiatiins

‘vmmﬁulﬁﬂi:mﬂmmm‘;m\amiﬂé’qmqmw’“\iaLLﬁ'[m
iliymms:wﬁuau Wi (hidden debt) maﬁgmaﬁmﬁu WU
31M3M3 debt swap Fuiumssiwuuuduilethuanmsy
mamﬁaﬁ%’gnmﬁmﬁuﬁméﬁﬂ waziinszpznalumatise

vt IneTuznefisuan wiliauus (hidden debt) 2a9351a
viouiudsurinduathese davnnmaszasmuiiolasmuly
Tasemasne 4 Fennmadseifiuzes IMF WU LOD WY
(hidden debt) flyarUszans 60 susumeI Taewiin
Bufiflomenafiyaisn 20-30 duduvenu uasnildu
TwaazasuimupangmaneAunelu 1-3 1

UWNUTINTW 47: wiluauuwe (hidden debt) Ia93FuNaYiBluIUdYaAIUTENIU 60 aruaUNEIU

Tngnilsdulnaszasudmvunsignissredunely 1-3 T

China's Local Hidden Debt (IMF estimation)

Maturity of Local Government Financial Vehicle Bonds

Trillion yuan

70 - mmm | ocal hidden debt % of GDP
60 4

50 A

nilll

2019 2020 2021 2022 2023 20241

40

30

20

Trillion yuan

More than 9 years

7-9 years

5-7 years

3-5 years

1-3 years

Less than 1 year

17'1'3./’1: IMF, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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viunaeniidiindu Meldvesigurariasiuliuanas
donaligrusnenisiiuresigunaiasiuiinnuieda
Tudeusiaingalumeassomnsaminghid 2021 e
Tsannmamnedisu Sadunsldvansesiguaissiulsuan
avaniey wwdsAuneldnmEilsuanawiunans
\sugRafinzanin susiinseviliveglusziugs Tnssguna
Wavfumanswiwduiuilgmmenmausulisnansatise

AldeUsziriu aasnauiimadeisziSuliouniineu
wazmagsiafiiedes dewaldiguaiosiudosmunas
elddudadn iunmsdonifoeuiouazmsdeundedy
magsfe Wothseldndrssviuazeldneduiueie o
Femsnszvhdenanddenaausaniaieiiuirevnagsia
(business sentiment) LL@:Lﬂuﬁﬁﬂﬁﬂmoﬁ’um‘sammmzm‘s
PeNBFMLATEgAe luTTiNIN

wwuimw 48: aldzassgunariesdiudiuanasaaiiies dvwalisguradiesdudasnundselaan

LRAIDULNNLAN

Land sales income of local governments

Local government revenues: Tax and Non-Tax Revenue

%YoY

80 -
60 -
40 A

20 A

oy
o INW

-60
2020

2021 2022 2023 2024

%YoY

—tax revenue non-tax revenue

80
60
40

20

|

40

.\,;._ /

Local authorities have resorted to

imposing hefty fines and hitting firms

with tax bills, some dating back
decades.

-60

2020 2021 2022 2023 2024

N Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

§UzMIFUA (fiscal stress) analiiFguraiasiiu
aanslfians dafiuBnikdufinadunspenadasiasugia
Fulugaefininuan

uananii mi sUnavinsiudev B AUg UMY

o

fifueh (fiscal stress) avwalisgunaiasiuanmsldneuay
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aansasululasemssie o av Sedudniladusninasu
myvenemsoviasegialugeiin Insludie 3 lnsns
wsnaevll maldaeusuanay 1%YoY




WHUAINW 49: msfisguaTiesdudptudyiugiusmsiSuiiia (fiscal stress) a9HAlWIgUIATDY

duaan1sldaeas

China’s Fiscal Spending

Local Government Infrastructure Funds Are Spending Less

Trillion yuan

mActual spending through Sep.

m Spending in rest of year

30 A

20 A

0

2017 2018 2018 2020 2021 2022 2023 2024

Note: Shows augmented spending (from the main budgets and fund budgets)

Trillion yuan

m Actual spending through Sep.
Spending in rest of year

2017 2018 2018 2020 2021 2022 2023 2024

* Spending was meant to rise 3% this year, but is down 1% so far (end-Sep).
* After the first three quarters, 35% of this year’s budgeted fiscal spending has yet to be dellvered

ﬁu’): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU

NMIN13IUBULRNIATANT debt swap ¥aAT 10 AU
neauluszezioan 5 9

nMIdsean NPC Standmg Committee LABU W.2.
MIMTULTEM AN e uiiBavSgInaTiuiiu 3552
AusUREIU mazmﬂiﬂiguwammnumminaaﬂwuﬁum
AN AN FEn 6 Sudumen luszaziom 3 T wiath

v
=]

TuTwunusmiiuauuns (hidden debt) uanannil Sgunaviay
dusslaTenmeaniustnsiimnitodlWuuudniisenaiia
Wndn 4 sushuvenumeluszazina 5T nwugalasems
debt swap 10 &wdumenuluszezia 5 7 Tapmsuia

Yy v v v v ]
o =

wanuvitaseiifafuasewsniussuest) 2015 Wudusn 7
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FupiAmsRameuvilimnavipsiulushanandnlszna
Topsguuasinmansznyansaasiulssfiuihamnasns debt
swap fenanaztsannizaanidunevseigaroeiuld
511 6 wauduneluszszina 5 3 Seaztaslissunaion
Auanansaldvuldegeiuszansawanndulunsnszdu
wisEgiia maawu uazmauslaald

wliNAINT debt swap daf 10 ENUAUREIURY
nam fmnedlndiAssduiinaiamansalld usnanadas
fAnfaniaifiasnnlbifanasmsiigisnsziumsuslnavie
afuayuMepFvnIanSndiiaLia edeiduiladuddsde
mtusathedoBueviaTsgiaiu




WHUTATW 50: MIN1SIUBUNANIATNTS debt swap yad 10 snusuneduluszaziian 5T wadlsidl

wmsnsiitenssdumsuilaaniamivayumassenanindiiniia

Announced and reported fiscal stimulus measures since late September

Fiscal stimulus Local government . (P
- Housing market Bank recapitalization
measures debt resolution

Previously
announced

Media reported
(unconfirmed)

Officially
announced by
NPCSC on Nov 8

RMB400bn additional
funding from the unspent
bond issuance quota
accumulated from
previous years

RMB6tn bond issuance
for debt resolution

RMB10tn local
government bond
issuance for debt
resolution
over 2024-2028

- Subsidized consumer

goods trade-in and
equipment upgrade
program

- Small subsidies for

disadvantaged groups
and students

RMB1tn CGSB for
consumption

No CGSB quota approval,
but pledging to scale up
policy support for
consumer goods trade-in
and equipment upgrade
program

Widen credit
support under
“White-list” program

- Renovate 1 million

houses in “Urban
villages

- Allow local

governments to use
special bonds to buy
unsold homes

RMB4tn special bonds
for idle land and
property purchases

No special bonds
quota approval,
but flagging it is in
progress

Additional CGSB
for bank
recapitalization

RMB1tn CGSB for
bank
recapitalization

No CGSB quota
approval,
but flagging it is in
progress

‘ﬁ'uﬂ: Bloomberg, Goldman Sachs, TISCO Economic Strategy Unit (TISCO ESU)

115711 debt swap CWIWUIIINIANNAILATIANIING
Suzaeigunatinsiu uraralaisdenauanss GDP anmin

N1MIN1T debt swap LAIVUIINIANNANLATYA
NNNINULAZNIIANN (fiscal stress) maa%’gmaﬁmﬁu W1
pondpieiivsuanavuasiissasnaimanefumiifiungu
Tasunuaesnsaaniusinssgunaiesiusnidunuaes
WilLOULHY (hidden debt) d@malﬁ’%’gmaﬁmﬁu%ﬁﬂmw
aspvnniudwiuldlumInszduiamsgianiethszaldieg
fi9  FeanaflunaLINyedaNRaNTIENEFIMNLATIEAR

agnlafia HymaAyvesiAmegiaduds HhuiFesene
usdnasuduiliauaznsuilnananiiSauiivsuanaves
ilevidous 2023 Ssnndeyaangawuin anudaide
yavamunsailumesfonIamsnddenalimaldng s
fingaduasmeniiBouunuazhiimsvened Tasnns
v3lnamanaSeuiivsvanavsadiaviedundeluilads
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nadurssgiafiadny elisansoudlalddemnnins debt
swap Tnamazaanidpiefimaiazanassn 6 uaua
ey Anduies 0.46% Tuszazian 5 U Feenalaisdena
mnsiamslﬁ‘uimm\‘lLﬂiygﬁﬂmwz&”’umnﬁn izl
ATONTLAUMALATHFNAIN (real economy) visamsuslne
mansi3oulalansy NATM3 debt swap HA9RaNMUY
Junstesnsiaiissmuuazananuidedassuunaidy
annhenszdumaiulameiassegia

Tl 151PAINMNTTUIRINATNNTNNNTARY
iemayuiATsgAaisLay Tnomensiuiuun sy
LﬁINL‘ﬂ’]ﬂu’]ﬂﬂ’]ﬁl’]ﬂ@ﬂﬂﬂ\‘m’ﬁﬂﬁ\‘i (fiscal deficit) 'ﬁm’m
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gasiguaiasiu Wiusanidusefivsuanasuazinszaziaaimsineduvilosnly

Local government bond yields are below LGFV bonds

Estimated impact of the debt swap program

economic growth

investment and consumption demand.

luab.lad 'DﬁM

With the debt
en debt
swap (Est.)

Average maturity 1-3 years 5-10 years

Average interest
rate

3.6% ~2.1%

The Finance Minister suggested that
the reduction of interest costs would
amount to RMB600bn
(0.46% of GDP) spread over 5 years

Interest payments
per year

* The debt swap would reduce risks of default, lower debt-servicing costs, and give local officials greater scope to support

i
|
* Debt restructuring will ensure local governments’ essential operations and facilitate delivery of fiscal stimulus. :
* Repaying delayed payments to companies and employees will increase the private sector’s income, which in turn could spur i

N Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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U5uanas Al 1IAsN3s debt swap a1abissnauanlasassramsivlameiasugialuszazausnnin

China: deflationary pressure remains

Household nominal consumption expenditure per capita

%YoY

—CPI Core CPI PPI

10.0
7.0 A

4.0

A
="

-5.0

2018 2019 2020 2021 2022 2023 2024

%YoY
mmm Transportation and entertainment
20 4 @ 20
Residence
Food and clothing
15 | mmm Medcal, household items and pthers 15
Overall

MM A
T l
0_I|I||I.||||||||”ii 1

5 1 “ 5

2018 2018 2020 2022 2024

ﬁu7: CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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| (upside risk) INNGURSEMNAMIDUIGUSOUMALIDUIAU

PR

fanssumeiassgiadiuyivanas Tawdwigdanising
FadouiuanasislumansranuazaIALENs 1A
fugeaduanuazanaidasiuguilan
siifdamarhsdndamamananidiou n.a. Usuanas
Wndlosgaz 49.2 ansvdy 49.7 Twideudeulaanams
wanvasaeiouiiuiioudl 4 SewandnUsuanavanniign
Tusev 6 1oy vusivonmaetalvsl (New order) woluuas
ssuszinasavadsioiosnglavdiisouns fudilu
mAu3naUiuanavgsziu 49.7 naziu 53.1 Tuidieurieu

wamsidonavahaniurgJulia:noufivnowluntiuoumomsidov ravoNAthasgnagyidaidaoiouniuam
@nusiunsidunsonsntumonsil 2009 nassiovdnnusguialdavdoutioa soufivdhasguagryidasirtioUsssiu
- TuvwanuanssNBms Avdu msuhuswngRgiauUsanuoinwmmanniulus:assioll Tnadhasguiasion
| UsstiussuounuwssadhamumnnduliiolRsinsnuhusiwnnrnanazoudsaniula mikulaunamsaaouoorgdulusse:
sioluiinusltutiounanandu (fiscal expansion) Iiovmnwssadhamudoulrnjatuayumsusuanmailioliusia
TalRnsoiSou muulanamsidu sunmsnawrglu (BoJ) doaviiulosw:ainsnussaithrnaibuiilonssiu 2% 16

| vrusiAowilnusltuvenanolnoghosioltion TnaisidoAvyULOV3 Bod Husliulsutusnsimonidaulanads:nu
0.5% TuifiouunsiAl 2025 FiiADWIAEYA Bod owdunoniUgluifiousumaul mndnsidullloldnowidaomugo |

washasausniiudeusiiou e, dunmihdonsuandeliu
LﬁuﬁuMWNﬁﬂMquaqﬁwﬁﬁomeuua:s’mﬁmqﬁu Pl
A EasiuUanasgszAumgnlusay 31 ey
fusanfmUinzzaafavgisdu 0.5% Yoy Twidiau
n.a. (vs. 3.1% ludioudaw) sussiimaudesiuduslnalu
LABU f.A. AAAIEITAD 36.2 9@ (vs. 36.9 Tuidaunau) fu
MIMILNINUSENA BaANIaEaan LAY N.8. WANYAG
1.7% YoY (vs. +5.6% Muifaunow) vusiivaamaihidn
BLRDANGIZAL 2.1% YoY (vs. 2.3% Tudaunaun)
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wazAaNadaduguilan

Manufacturing vs. Services PMI Retail sales
Index Index —— Consumer Confidence %YoY
60 =—anufacturing PMI Services PMI 50 Japan Retail Sales (RHS) 15
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= == Machinery Orders: Services
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‘ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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FNHUNUIIE T UATILINUDAILAY 2009
wanadansvangaludiuldasioutivanaliuiueu
MIN3LiR9YavLsEmA asnnaesgunagududeeing
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Szuameldnmshoevneniguun3ddusdasinnigua
Wevahuides Feuansnanamumsallusfafidiesua

asevidsvieniuanununegs aasaaunseidasdne

mmmw‘hLmﬂomzmﬂunnﬂmznﬁm%mi (standing
committee) Fuvhldmaruivnguaneuazsulszanauiiu
TathesmSulugieiisnuan aeelsia samunsaiifagii
v lmarusngransuazulszanufinaimesnn
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wwuiinw 54: dhesguiagadedesitssnnlusgnfunusegsifiuaiusniuneudl 2009

Japan’s Lower House election result

Number of seats

Ruling coalition

[ mLDP

Komeito

® [nnovation Party

Opposition parties

DPP Others

Prior

Ruling coalition = 279 seats

Now

Ruling coalition = 215 seats

100 150 200 250

Majority
= 233 seats

300 350 400 450 500

ﬁ'u"l: Deutsche Securities, Goldman Sachs, TISCO Economic Strategy Unit (TISCO ESU)
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Key Seat Numbers in the Lower House

Number Of seats “ i

* Some parties may decide to cooperate on the !
deliberation and passage of legislative bills with 1
the ruling parties on a case-by-case basis, for H
issues where they agree. E

H
H
H
H

= For bills where there is a large difference in
opinions within the ruling coalition or with
opposition parties, deliberations may be :
significantly delayed or amendments to bills may '
he necessary to make concessions with the '

cooperating parties as well as opposition parties. :

233 Majority
244 Stable Majority:
Committee Chairman from ruling coalition can
bring the decision to approval

Absolute Stable Majority:

261 Ruling coalition dominates all of the standing

(Prior) committee chair posts, as well as holds a
majority in each committee
Two-Thirds:
o Ruling coalition can propose constitutional

the lower and upper houses

amendments if 2/3 approval is attained in both

ﬁ.&l‘l: Deutsche Securities, Goldman Sach, TISCO Economic Strategy Unit (TISCO ESU)
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wlsnensadssesdiuluszuzsslufivualiukounans
Ny (fiscal expansion) Lf‘immnwﬁﬁﬂwﬁmsi'm'lmj
ﬂﬁﬂﬂuuﬂ’]iﬂ%ﬂﬂﬂn’lﬁtﬁﬂLﬁiﬂi’lﬂlfﬂﬁ ANIAATILIDU

wasarhpA s ulnaiaivayuuluuemsadeuuuseu
ARe (fiscal expansion) LU NMIaANNE LLE\]zmiLﬁim’]ﬂIﬁ
Tiuesdeu Tnsmnzaidauiifinelfiipsfelunas
lddssguiasasesiuilvifosanwisadeduluns
fuvuaulanenuiasegialuewan sewaliulounsmsaas
vaviiuluszneda lUfiuunlifunounarsanndu Taswsan
e duifiuvunlinatuayuisgunainiigadanssa
Democratic Party for the People (DPP) @vl@finnsunse

Wenfuuleoneassgiatumeresgunaud uasdivlu
aniisawaiiaztis i ssguasansas U NN LAY
vuszanauld Tnewsse DPP davmisliihesgunaulng
nMuLAsegiareswssa DPP [Unniuuleuienisidsugia
maw’hﬁgmaLﬁau,anﬁfumiaﬁ’umumsmuiwngwmﬂLLaz
sunlszanas Sawsse DPP fwnAnaiiuanyunmsiamsus:lomd
memBuinguyszsuiiduiheu iumsiauaiia
wenuelFE U ifedumi (tax-free annual income)
Fumnidin 1.03 Fnuewdiu 178 duisu Seashlidunu
RiidpaidumEneldusuanas nasmautsnmeldluLA
afiseuuaznszfumMIuslnamaniiFaulussessnly

wrufmw 56: wesarhamusulwaimiveunsauiiuulananisaseuuusaunany

Policy manifestos of the major political parties

S T

- Prioritize exit from deflation

- Cash payouts to low-income earners to counter high prices

Liberal Democratic Party
(LDP)

(Komeito: Extend electricity and gas subsidies)

- Achieve positive real wages and increase the minimum wage

- Attain fiscal primary balance surplus in FY2025

- Reform tax system for sustainable tax revenue (income, corporate and tabacco tax hikes)

Democratic Party for the People
(DPP)

- Raise the ceiling on tax-free annual income for part-time workers

- Reduce the consumption tax until real wages increase

- Reduce the consumption tax rate from the current 10% to 8%

Japan Innovation Party

- Reduce income tax and corporate tax

- Include financial income in aggregate income for taxation

- Strengthen progressive income taxation

Constitutional Democratic Party
(CpP)

- Levy corporate tax according to profit

- Include financial income in aggregate income for taxation

- Refund a portion of the consumption tax paid by of low and middle-income earners

- Revise the Bol’s inflation target from 2% to above 0% and target real wage growth

i'fm: Bloomberg, Deutsche Securities, Goldman Sach, TISCO Economic Strategy Unit (TISCO ESU)

sumsnansdiu (BoJ) feassiuladnazanaunsaussqiiih
wineuiiieiistdy 2% [datredefiu wiannainiiu
femswasuudasiuwgdnssumsdenusunuaasnia
g3falUfommaudzesfuslnauniu
Tudulpuanadu inmadsegneevsumaanany
@it (BoJ) Mgnluiiou n.a. aziouin Bod Seaviiulad
azanansaussgihmsnesuiiafisesu 2% lepdeiu Tae
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Medians of the policy board members’ forecasts

Japan input and output prices across sectors

% YoY

_ FY2024 FY2025 FY2026

0.6 11 1.0

Real GDP ©06) (10 (1.0

CPI 25 1.9 1.9

(ex. Fresh food) (2.5) 2.1) (1.9)

CPI (ex. Fresh food 2.0 1.9 21
and energy) (1.9) (1.9) 2.1)

Note: figures in parentheses indicate the previous forecast in July

“Our basic stance is that if our economic and price outlooks are
realized, we'll respond by raising rates,” Ueda said. |

i+ Firms' behavior has shifted more toward raising wages and
prices, and nominal wages have increased clearly. H
In addition, moves to reflect wage increases in selling prices have
continued to strengthen. i

* Risks to prices are skewed to the upside for fiscal 2025.

Diffusion index (DI)

50
40 Non-manufacturing, ° °
post-pandemic L] ..
=}
301 4 \ . t
.g p Manufacturing,
o ° ® post-pandemic
204 2 0
g Non-manufacturing,
pre-pandemic .
10
0
-10
-20

0 10 20 30 40 50 60 70 80
Input prices, DI

ﬁu’l: BodJ, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

WITANTTLANDIAN 9 Tﬁmmﬁ'uagumsﬂ%’nﬁuﬁiﬁw VUL
ﬁﬂwmwLtsaaﬁunjﬂulﬁﬁou‘]mmﬂnﬁﬂﬁuﬁﬁ'\ﬂu‘i‘mﬁﬂﬁ
sedvatnetios 5% wihduthwsnelulld dewaliangned
wualtinaensdaldsdaiiing

usnandl wssamsidiavding 4 Tnmsatuayumns
Usududde dviodunileluulomnendnaesudazngsn

v

guzfiangn anmwussudiuldnedmanemsifien
oluBimihiiszdvatieios 5% Sewidudhmaneludd
Feazrulimszenefzevandvlussesdelulngdeeiv
sesuilagiuuaziensetluinasifisenadeeiudngiduile

520U 2% 289 Bod

wwufinw 58: Ardwiumildazeedidailios Taswssanisifiassine q linsaiuayunsuiodu

A1919 aasnsuaiawussudluldfudmsnsnisiindielulniriissdvetieies 5% ity

s ludil

Basic wage (same-sample basis) and national core CPI

Japan's major labor unions (Rengo)’s wage deal

%YoY

Basic wage for full-time workers
4 Core CPI

| f
LWW\M

-1
2016 2017 2018 2019 2020 2021 2022 2023 2024

%

Final result == == Rengo's average demand

7 A

2000 2003 2006 2009 2012 2015 2018 2021 2024

Japan's largest labor union federation aims to secure avg wage
! increases of af least 5% at the 2025 pay negotiations

'ﬁu’l: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

53




Bod fiumlisuiusasmenidsulmegsedy 05%
Tuidiausnsan 2025 Wil Bod a1edusenifinluiiou
Funauil _wndasduidlafianudusduge (upside
risk) annBuvdmnAiiuisusaudaaiaiy
indenspmasi Bod Suwnlinfudusnneende
ulsinenassdaly 25bps gavsu 0.5% hufeunnsian 2025

ativlsfia Bod snatusenidulufousunani winda
Wuillefinnanduvduge (upside risk) anndu wiavmnen
Ruisusaumavllsedy 160 usanpaaniansy Seazynls
MARudnhESuRaTY wasdeliifausenasmuduilaly
sepzinll Svazifutladunasuly Bod Usuiudaneenide
uwlpneluiiou 5.0.

RHUANW 59: Aa1ANaY Bod Snunldnusuiudasnanidsulauisasssalunalufsunnsian 2025

Market implied rate

Economist forecasts for BoJ's next rate hike

%

0.65 = = Current (Nov)

Prior (Oct) P

0.55

045

0.35

025
Mar

Jan

Current Dec May June July Sep

% of economists in Bloomberg survey

Dec-24

53

Jan-25

Mar-25

60

'ﬁuﬁ: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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GDP Insanst 3/2024 fiuensda@ Wiunannsldaeuas
nMaasuMAsiizeneiigs udsnanssveanivens
Frudeunsoielumanaduduazuins smusiimsuilaa
TudssmABzanaInINAIA HIUNTANUAALDNTURAR?
datilas

GDP Imsana 3/2024 weneda 3.0% YoY an 2.2%
Tngananiau whiumseamsaizesin uigenhinaaaaii
2.4% Taavdsnnu3ungma GDP a2i396du 1.2% QoQ, SA
(vs. 0.8% lpsananiow) udsnnaamsaiesaanail 0.8%
fumswan: MInanlunanMIneamafdaiiaeiy
Insanafid (-0.5% YoY) wausfiaznuanmamMIinEnsei
wenedaLing (3.2%) NMInaaiNNIATg (33.0%) fiwan
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ﬁ&’ﬁﬁnﬂmmmgﬁﬂulmmﬂﬁ swiamsuilnamaienauil
ferenpifuiiasszasiavaniasnaniou MIawmuma
ionusenvag inariviadfulasinad 2

o UavARNUIEIMA: NMIRBBNEUA o 8.3%
YoY (vs. 1.9% lasananau) M3aEBNU3MILIeFTY
wazanemldluseiuayanmani 21.9% (vs. 19.6%
Tnsananaw) donalinisaveanduduazusnisiesi
S 10.5% (vs. 4.7% lasananow)
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NVELF 25.9% YoY (vs. -4.0% [asananau) du
msgulnanadgiseinduiiu 6.3% (vs. 03% lnsna
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Iiigoniinanma nasmnusunpmanas GDP 2:1S0Motu 1.2% QoQ, SA (vs. 0.8% Insunariou) Tnadodaruu | :
'- RehArylulnsnatiluwamnmsiEoiaia:msaonuuovMASINUENEMDED US:NoUNUMSEDooNNUendsoRnoiukuon |«
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B @& .ag/k CIgC -

55

= m

R - NWAY, A L\ A NN

shutszanumsiassgiia aes. Jszifiuessgialnglul)
2024F 2228861 2.6% (vs. 2.8% ESUe) LAy &Y. Useiiu
Suiileazaenusiogdi 05% i) 2005F sl 2025 .
mzl,ﬁu’hLﬂiﬁ:}gﬁﬂwmm’mﬁﬂumau 2.3-3.3% (vs. 3.0%
ESUe) shuduiilavszifiuiazamnesheglunsoy 0.3-1.3%

GDP Inssnafl 3/2024 venui 3.0%YoY danAdey
e wAgunMaNIaizenan (2.4% YoY) Taeusy
wguranInInMslieuazmMIneueesMATy Janiivns
Husetvudounivzsemamssdeeandud uenanina
mi‘vimL‘ﬁmET@mﬁummmﬁ’]ﬁ’zym'amaﬁuﬁﬂuimmaﬁ finu
mIvslnameAenTuBzasadmaIAmA mmzﬁ'miamumﬂ
wnzuashraioudulasnafiass aenelsfid inmaheen
go¥unsseiadumsasuan BOI filseshiuge sznauiy
mahdhAudmuuazsaasmhesesinsieiesialulsme
fiisdusioilavazsempllyinmsasmumatensunduanitug
Tiluszpedaly uenani winuinviendieulasnadians
Az ieanisluthe uddhewginssazainvieaiien
finfvlutssmaunuty wnlimesunnmamvieadion
efpdiui FoRARDITLLTEN N ITBI

gauenuiesidiisasiumlugaieihevesl 2024
quivlull 2025 Nniladervdsemeadsenavsng ulbune
FIUMIAYBNANTTY ANNFAVLASEAGUYRITMAnS Lazns
wulnzeiassgiaduiionasniian susiitlhionsly
Uszine L‘;ma\‘ldﬁé’\m\iLﬂui']zymmszwf:ﬁumam%’aL%auﬁ
otfluseiugs uazannwapsiudoiifuunindosas lusns
fantunsduivandunaiunsdassdudausd sun.
azwaurmpulptnemMISuaudfima uisnesyihdude
Tussudofunliiazaneilusedun wazenaiduguasse
Aamstiuszavrssgialuszesdaly
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Actual and projected contribution to GDP growth

Actual and projected GDP growth (quarterly basis)

Contribution to %YoY
12.0 1

8.0 1

4.0 1

0.0 1

-4.0 A

-8.0

-12.0 -

1Q24 2Q24 3Q24

4Q24F

mmm  Export of goods mmm  Export of services

mmmm  Private consumption Import of goods & services
Public consumption Public investment
Private investment

«=O==Gross domestic product (CVM)

Statistical discrepancy

mmsm Change in inventories

%QoQsa
2 -

1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24F

*ﬁ'sn: NESDC, BoT, TISCO Economic Strategy Unit (TISCO ESU)
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e ARAMNIINNMINBATULALLLIFUDIMT 5.2 wiludu
UM (vs. 3.4 nilusudum 3 lasnausnnew)

o gaamnydlnsiafiuaziadiined 3.9 niuduum
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o ANEMNIINANA 1.6 WRUMULM (vs. 1.4 wiludu
duum 3 [nsnawsndiew)

o anawnysNdug (@ssaulng, Tavzuazian, U5ms
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BOI’s Investment Promotion Certificate Issuance
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ﬁu'): BOI, TISCO Economic Strategy Unit (TISCO ESU)
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China Outbound Tourists by Destination
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Note: ASEAN-4 includes Vietnam, Indonesia, Malaysia, and Singapore.

EU-3 includes Germany, France, and Italy.

AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Discussion between the Ministry of Finance and the Bank of Thailand

Nov The BOT will present a plan to the Ministry of Finance
pe to achieve its inflation target in 2025.
2 Piti Disyatat, Deputy Governor
Discussing Monetary Stability at
Monetary Policy Forum 3/2024
» Monetary policy: Monetary policy can only a - - "
provide the monetary preconditions for 30 Oct i Pichai Qhuﬂhavajlra, )
sustainable growth but cannot itself be the g Deputy Prime Minister of Thailand
engine of growth. and Minister of Finance
+ FX: The BOT does not have a target for FX, + Monetary policy: Interest rates are also
but it is one of the important factors in related to economic growth. People know that
calculating FCI - if it is not far from the Yvhen the economy IS growing, we need low
fundamentals, the BOT is unlikely to intervene. 29 Oct interest rates to stimulate investment.
C
- Inflation targeting: The BOT does not have a + FX: Weare an exporting country, so we
magic number for inflation. In the medium should take care of the exchange rate so that
term, an average of 1-3% is considered we are not at a disadvantage to our trade
appropriate. competitors.

.

The Ministry of Finance and the Bank of Thailand Mnfiatian fargeting; Weascapi1-3 mnge,

have scheduled a meeting to discuss the inflation 29 Oct but the important point is not the target, but
targeting framework the actual number, which has not yet reached
the target.

'ﬁu’r: BoT, Local press, TISCO Economic Strategy Unit (TISCO ESU)

wwuiinw 64: sun. szyidaneenideuleviseeslneg o deqiusglussdviidunats (Neutral rate)

Policy interest rates of various countries Policy interest rates and nominal neutral rates
» MPC 1% hike %
8 A Russia-Ukraine TH reopening 8 -
CoviD-19 conflict the country
6 1 6 - ®
i us o
a |
H 4 (o]
i ()
7 | i TH
: 2 O O
0 4| ——t— L O
i TH normalization
o -
2 - TH US UK FR  GE IN PH D MY
2222888855593 95999898333
EROSRORI . R geh i e [ S RO B T D I e
223322382938293829382238 Current _ Cycle-peak O Neutral rate

Note: (1) Policy interest rate data includes 17 economies: Australia, Canada, China, Euro Area, Hong

Kong, India, Indonesia, Japan, Malaysia, New Zealand, Philippines, South Korea, Switzerland, Taiwan,
Thailand, United Kingdom, United States (as of 16 Oct 24) (2) Neutral rates of TH, US, UK, FR, GE, IN
are proxied by natural rate of interest path in 2024 and long-term inflation forecast (5Y5Y) as of Oct

24; Neutral rates of PH, ID, MY are proxied by average of real interest rate since 2000, excluding the

COVID-19 period (2020)

is: BIS, IMF WEO, Consensus Forecast, BSP’S BS Review 2018, BoT, TISCO Economic Strategy Unit
(TISCO ESU)
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Business and retail loan growth NPL ratio
%YoY %
15% 1 10 - MPC Aug 24
MPC Aug 24 '
) ! 9.1
10% : ;

5% A

0%

5% - :
0
Q1-18 Q119 Q120 Q1-21 Q122 Q123 Q1-24 Aug 24 ! ' ! ' ! ' ! ' ! '
Q4-19 Q4-20 Q4-21 Q4-22 Q4-23 Aug 24
——Large corp. (excl. public sector) ~ ===SMEs
~——Retail =O=Total (excl. public sector) e=—=Large corp. w=SMEs w===Retail =O=Total

Note: (1) Loan growth data cover loans from commercial banks and subsidiaries, SFls, and
non-bank under the supervision of the BOT

(2) For loans from commercial banks and subsidiaries, business credit lines per bank
(excluding interbank) as of Aug 2024 is used to categorize large corp. (credit line > 500 MB)
and SMEs (credit line < 500 MB). For SFis and non-bank, OSMEP’s criteria is used. (3) NPL
ratio data cover loans from commercial banks and subsidiaries, SFls, and non-bank under the
supervision of the BOT

‘ﬁ'JJ"I: BoT, TISCO Economic Strategy Unit (TISCO ESU)
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Policy rates: Thailand vs. the U.S. (%)
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f'fsn: BoT, FRED, TISCO Economic Strategy Unit (TISCO ESU)
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Frequency of BOT Policy Interest Rates
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Note: Data from 23-May-2000 to 28-Oct-2024, Frequency = daily, No. of observations = 8,925
#%1: BoT, CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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