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Asset Allocation & Investment Themes

Weighting

Asset Class Themes

Underweight  Neutral Overweight
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Past Performance

ASEAN Last 1D 1W 1M 3M 6M YTD 1Y
Thailand SET 1,374 -0.5% -0.9% -1.7% -2.5% -8.9% -3.0% -13.7%
Philippines PCOMP 6,853 -1.2% -0.0% -0.9% 5.4% 11.0% 6.2% 3.8%
Indonesia JCI 7,339 0.2% 0.5% 0.6% 1.4% 4.9% 0.9% 8.5%
Singapore STI 3,202 -0.1% 0.9% 0.5% 2.0% -0.4% -12% -0.3%
Malaysia KLCI 1,537 0.1% -1.1% -0.8% 5.7% 6.5% 5.7% 9.8%
Asia Last 1D 1W 1M 3M 6M YTD 1Y
HK HSI 16,453 -2.2% -1.7% -1.6% 0.7% -7.2% -3.5% -17.4%
China H HSCEI 5,745 -2.5% -1.8% -0.3% 4.7% -6.3% -0.4% -15.5%
MSCI China 55 -2.0% -2.0% -0.7% 2.3% -6.4% -24% -17.7%
China CSI300 3,526 -1.0% -2.2% 1.0% 5.3% -5.1% 2.8% -12.4%
Taiwan TWSE 20,192 0.1% 1.6% 6.9% 14.7% 22.7% 12.6% 26.9%
Korea KOSPI 2,738 -0.2% 1.9% 2.6% 5.3% 9.7% 31% 13.4%
MSCI Korea 872 -0.2% 3.5% 4.9% 7.8% 13.3% 4.9% 18.3%
India SENSEX 72,832 0.3% 0.3% -0.4% 2.4% 10.3% 0.8% 26.6%
MSCI India 2,603 0.4% 0.7% -1.1% 6.6% 16.8% 4.7% 38.3%
Developed Market Last 1D 1W M 3M 6M YTD 1Y
Australia AS 200 7,812 -0.1% 1.8% 2.2% 41% 10.4% 2.9% 12.3%
Japan TOPIX 2,778 0.6% 4.0% 4.4% 18.8% 16.4% 17.4% 421%
Japan Nikkei 225 40,414 0.2% 4.4% 3.4% 21.5% 23.7% 20.8% 47.6%
Europe STOXX600 510 -0.0% 1.0% 2.5% 6.7% 18.1% 6.4% 15.8%
Euro STOXX50 5,031 -0.4% 0.9% 3.3% 11.3% 20.7% 11.3% 21.8%
US Dow Jones 39,476 -0.8% 2.0% 0.9% 5.6% 16.1% 4.7% 22.5%
US S&P500 5,234 -0.1% 2.3% 2.9% 10.1% 20.7% 9.7% 31.8%
MSCI US REITs 1,206 -1.4% -0.1% -0.6% -3.1% 8.9% -3.5% 9.4%
J-REITs 1,818 0.9% 5.4% 6.9% 2.8% -2.2% 0.6% 3.2%
Europe Last 1D 1W M 3M 6M YTD 1Y
UK FTSE 100 7,931 0.6% 2.6% 2.9% 3.0% 4.0% 2.6% 71%
Germany DAX 18,206 0.1% 1.5% 4.5% 9.0% 18.2% 8.7% 21.7%
France CAC 40 8,152 -0.3% -02% 2.3% 77% 14.4% 8.1% 16.2%
Switzerland SMI 11,652 -0.4% -0.2% 1.4% 4.5% 5.8% 4.6% 9.6%
Portugal PSI 20 6,228 0.8% 1.6% -0.2% -3.0% 1.8% -2.6% 8.6%
Spain IBEX 35 10,943 0.7% 3.3% 8.0% 8.2% 16.6% 8.3% 24.5%
Italy FTSE MIB 34,344 0.0% 1.2% 5.0% 13.1% 21.0% 13.2% 32.6%
Latin America Last 1D 1w 1M 3M 6M YTD 1Y
Brazil BOVESPA 127,027 -0.9% 0.2% -1.8% -4.3% 9.6% -5.3% 28.5%
Chile IPSA 6,516 0.5% 0.8% 5.3% 5.9% 12.6% 51% 241%
Mexico MEXBO 56,611 -0.1% 1.0% -0.1% -12% 10.2% -1.4% 7.3%
Regional Last 1D 1w iM 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 535 -1.0% -0.0% 1.2% 4.3% 8.4% 1.1% 4.0%
MSCI Latin America 2,510 -0.7% 0.1% -1.0% -4.8% 8.8% -5.7% 20.9%
MSCI All Country World 781 -0.3% 1.3% 2.6% 8.3% 17.9% 7.5% 25.0%
Commodities Last 1D 1w 1M 3M 6M YTD 1Y
WTI Spot 80.95 -0.5% 21% 5.8% 10.0% -9.7% 13.0% 16.9%
Brent Spot 85.73 -0.4% -1.3% 5.0% 8.4% -8.1% 11.3% 14.3%
Brent-WTI Spread (USD/bbl) 4.78 0.09 0.61 -0.35 -0.78 117 -0.61 -0.95
Gold Spot 2166.33 -0.7% 0.3% 6.8% 5.5% 13.0% 5.0% 10.8%
Gold ETF Holdings (tonnes) 2561.10 0.0% 0.6% -0.4% -3.7% -7.3% -3.8% -11.4%
Bloomberg Agri Subindex 59.57 -0.8% 0.6% 3.5% -5.0% -8.4% -4.6% -9.6%
Thai Bond index Last 1D 1w 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 321.46 -0.0% -0.0% 0.4% 2.5% 5.7% 2.3% 1.5%
ThaiBMA Govt Bond (1-3Y) 218.26 -0.0% -0.0% 0.1% 0.9% 1.9% 0.9% 1.5%
ThaiBMA Govt Bond (3-7Y) 313.31 -0.0% 0.0% 0.1% 1.5% 3.7% 1.4% 1.1%
ThaiBMA Govt Bond (7-10Y) 418.59 -0.0% -0.1% 0.2% 2.2% 6.5% 2.1% 0.9%
ThaiBMA Govt Bond (<10Y) 266.57 -0.0% -0.0% 0.1% 1.4% 3.6% 1.3% 1.2%
Thai Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
1Y 224 0 0 0 -13 -20 -13 52
2Y 2.16 1 1 0 =19 -40 =19 44
5Y 227 2 2 -20 -56 -19 36
10Y 2.56 1 2 =il -18 -69 -14 24
Spread 10Y-2Y 40 0 0 -1 1 -29 5] -19
Foreign Bond Yields (bps) Last 1D 1W M 3M 6M YTD 1Y
us 10y 4.21 =7 -11 -4 31 -32 33 83
Japan 10Y 0.74 0 -3 2 11 -0 12 42
UK 10Y 3.93 -7 -17 -18 42 -32 39 48
German 10Y 2.32 -8 -12 -12 34 -42 30 -0
Spain 10Y 3.16 -5 -8 -19 26 -66 17 -21
Italy 10Y 3.64 -3 -6 -27 8 -95 -6 -53
Others Last 1D 1W 1M 3M 6M YTD 1Y
VIX index 18.06 0.1 -13 -0.7 0.0 -3.8 0.6 -8.7
Dollar index 104.35 0.4% 0.7% 0.4% 2.6% -1.6% 3.0% 1.2%
USD/THB 36.42 0.3% 12% 1.3% 5.2% 0.7% 6.3% 5.8%
EUR/USD 1.08 -0.5% -0.5% -0.2% -1.7% 22% -2.0% 0.3%
GBP/USD 1.26 -0.4% -1.0% -0.6% -0.7% 3.2% -1.0% 2.6%
USD/JPY 151.86 -0.2% 1.5% 0.4% 6.3% 1.7% 7.3% 15.0%
USD/CNY 721 0.4% 0.1% 0.2% 1.0% -1.4% 1.5% 4.8%
USD/CNH 7.25 0.7% 0.6% 0.5% 1.4% -0.9% 1.7% 5.4%
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU) As of 3/25/2024
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Forward P/E of S&P500 has risen to 21x, the highest since

2021, despite higher yields

Forward P/E is high compared to past relationships

Fwd P/E of S&P 500 Yield and P/E ratio
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Forward P/E: actual vs estimate
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*Regression model with 3 vanables: US 10-year yield, Fed's reserve balance and Forward P/E.
Assuming year-end 2024 US 10-year yield at 3.8%, Fed's reserve balance at $2 700bn, forward EPS at 270
Magnificent 7 are AAPL, MSFT, GOOGL, AMZN, META, TSLA and NVDA.
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Interest coverage ratio is poised to fall further due to SHY maturity walls are elevated; issuers need to

higher refinancing rates refinance at least 12 months before maturity dates
Interest coverage and US 10-year yield 140 Amount outsta_ndlng in USD bn
by maturity quarter
8.5 = |G interest coverage ratio (LHS) 0.0
=——=US10Y yield (inverted, lead 2 yrs) 120
8.0 0.5
7.5 1.0 100
7.0 1.5
80
6.5 20
6.0 25 60
55 3.0 a0
5.0 3.5
20
4.5 4.0
40 - T T T T T T T 1 45 vawwmmmmmoomr\nnh
2010 2012 2014 2016 2018 2020 2022 2024 2026 2 ‘g 9% 9 ‘g 99 9 ‘g 999 “ﬁ' a9
=1 =3 =3 =3
*Median US IG interest coverage ratio §238%53833%5238s34%838
*SLev Loans and sub-BB rated HY bonds
7i81: DB, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
1200+ B US 1G Corporate Spread (R1)
M US High Yield Corporate Spread (L1) 350
10004 300
800+ 250
) o
a 7
200
6004
.,JA,,} N | 150
400 \1
l\‘ M )
W o Al W
2019 2020 2021 2022 2023 2024
LUACDAS Index (Bloomberg US Agg Corporate Avg 0AS) corp yield spread Daily 19AUG2019-08MAR2024 Copyright® 2024 Bloomberg Finance L.P. 08-Mar-2024 11:54:34

*ﬁJJ’I: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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US 10-year bond yield paths for different Fed rate cut scenarios in 2024
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gumuzasWusiinsengaaud 1 D3uly szifiugedu 40%
QoQ lulassna 2/2024 Qoq

NIMINMIARIENITT  azpBnINENusTRTT
fiongannni 1 1 Sultanndululasaing 2/2024 Tnsiawnz
Wusnsguaene 2, 3 uaz 5 U iumsndusmeasdnane
PD9NUsRS (Duration management) TWaanARBvRUAAEE
Tuain Tnorwusuazendwiheustinssgunaiifongsious
1 ?J%ulﬂ (Net coupon issuance) Tu’[mma‘ﬁ 2/2024 ilu
U 447,000 SUADARIIANITY MnNnIlasaa 1/2024
i 318,000 duABAINIENIT 317 40%

mm:ﬁqﬂmummﬁuﬁﬁmmqﬁaﬂn'jﬁ 1 9 (T-Bills)
qziFundusniumsldasugnd (Net redemption) 245,000
duaeaardavizt  anfifumseandmhognd  (Net
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issuance) Tulasanail 2/2024 41u2u 447,000 runaaanfanis snnndalasuna 1/2024 7 318,000

ﬂﬂuﬁﬂﬂﬂ'\‘iﬂ“‘iﬁﬂ 917 40%

Sources of Privately-Held Financing in FY24 Q2

January - March 2024

Assuming Constant
Coupon Issuance Sizes*
Treasury Announced Net

760
Marketable Borrowing**

318

442

Net Coupon Issuance

Implied Change in Bills

Sources of Privately-Held Financing in FY24 Q3

April - June 2024

Assuming Constant
Coupon Issuance Sizes*

Treasury Announced Net

202
Marketable Borrowing**

Net Coupon Issuance 447
Implied Change in Bills ~ (245)
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Asset performances in 2023 (in RMB)

Global stocks "
Gold (RMB/gram) |
China bond ]
China cash N
RMB index ||
China commodities |
oil |
Global commodities |
|

China stocks

-15% -10% -5% 0% 5% 10% 15% 20%

2023 performances

#i%1: World Gold Council

*As of 31 December 2023. Based on MSCI World Index, Au9999, ChinaBond Composite Index,
CSI Money Market Fund Index, CFETS RMB Index, Wind China Commodity Index, WTI Active,
Bloomberg Global Commodity Index and CSI 300 Index. All calculations in RMB.

Household asset allocation (2019) = Others
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Note: Data for China are based on our estimates. Data for other countries are from the flow of funds table of the househoid
sector.

ﬁw’r: CICC Research
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Jet fuel Seagjennind 2019 (Mwa)

No. of flights in 2023 far surpassed that of 2019,
growth momentum is sustained

peelsAn Qﬂmﬁﬁwﬁul,%aLwﬁqd’m%’mﬂ%"mﬁu (Jet
fuel) Tutlaqiiu avipunnuszmaguilnandn 15 Uszina
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Uszimafiszozneiinauagldihiuannniniendumely
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¢ % o

Jet fuel consumption in major consumer countries is
still below 2019

Global Daily Flight Number, 7-Day MA
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WHUMWA 22: dsepnsauldumeriusnansiunsludseimasnnninney Covid-19 udn (1dudnn)
FusaensiusEnilsenaAdetnseiy 70% Lialiisuiull 2019 (1§udiiku)

Air Passenger Recovery Rate: China
140% 1

120% - Domestic 112%

2019 = 100% I/\—\ /
100% A /N —

80% A

72%

International

60% -

40% -

20% A

atslsid dayafisafuarenth (Scheduled flights) IMNUNNANAUIDIRUAA Jet fuel Usznauiums
%dﬁqﬂmﬁ Jet fuel TuoiFnaziivlasioiilaviulasanadl 1 dadulazes OPEC fizenuszsznaanmswanoanluauds
uaz 2/2024 Tapdoyafienduaroihinguasd Jet fuel lasina 2/2024 muflisana shildisaspmasuuliiman
nnifienfussihelszmalulasnad 2/2024 azifvlam iy WTI nsedafised 80 apaadanss daunfisalu
0.5 dunfisasaiu Yoy Teefifisnanedondt 02 dw 1-2 ieudhewth
ssasadu

= v = a 1 03 . 2 P a oA
wwuwil 23: Fayarfisaduariin (Scheduled flights) Fi1auad Jet fuel lulaiBazifulnsiniiloe
Tulpsanaii 1 uaz 2/2024 Tnewdndiinanussinaiu (Eufung) uasdiu (dufiikdy)

Jet Fuel Consumption of International Flights Departing from Select Asian Countries

baryel/ti&9,000

China Hong Kong, China F 160,000
= |ndia —Japan

4+~ Malaysia Singapore t 140,000

South Korea Taiwan
Thailand

F 120,000

F 100,000

r 80,000

F 60,000

F 40,000

F 20,000

1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24
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Expected Jet Fuel Consumption Growth from International Flights by Region, 2Q24

barreliday YoY
600,000 -
500,000 -
400,000 —
||
|
300,000 - - -
200,000 A
100,000 A
Asia Eastern Middle East North America Oceania Southand Sub-Saharan  Western Total
Europe and North Central Africa Europe
Africa America

is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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GLOBAL :
ECONONIGCRNSIGHTS”

o s -

o mMsUszmaAfLaTLATEgAaEnsET Baviiinuan iwsEgialaesndvavannofgeniiinainmmaotnesisiias dewa
Tahga lumsuszgusey f.a. A auznssumsuleemsiuanss (Fed) inmsusueamsaluniaims
PEBMYDILATHFNITNITTT 1ud) 2024F Fuifu 2.1% (vs. 1.4% miﬂ’]ﬂmiﬂiﬂ%\‘iﬁﬂu) YULLABINU FIUDDY
nsndusnidviiurednniiuiiieuinduseiilewmds CPI fuszmeAssnaingsnirfinanmatiuiieuiians
Tudau nw. Wuwmni Fed vhnmsufumemsnliSuiled 2024F Fuitu 2.6% (vs. 2.4% m3mam3niasaniau)
agvlafiony nageumzasaaauseu TngawensienuENiifyueesnsszasi SRTNIeUEN RN
#u mavnefaevianmvsanas Tuwnziigasdsousenuiogeat ilindszilunwaaausesuamss
farfumsuivfiedngaanauniu fsdu anudvanean1nz wage-price spiral anasluann uazupslamags
?Tudnmk}gﬁaaw%’iﬂ 92813130 soft-landing T6t ﬁﬁﬂ%ﬂ?ﬂﬂuaﬂﬁiﬂﬁﬂi’lﬂaﬂLﬁﬂuiﬂu’]%lﬂﬂ%ﬁﬂ LIINANNNNDINTT
Ysuansanaenideulouiedisn 75 bps Tufl 2024F Tnsmsdsvanadousneraiadulugae f.e. - n.a. usdd
ﬁmﬂmﬁmﬁmagﬂLﬁauaanlﬂlnaﬁu mnﬁtycmmmmﬁmwLGuLWaﬁL%T'uﬁ%uama\‘iﬁﬁLLaszugﬁaﬁﬁ\aLL%\‘ll,mi'\a

° Lmugﬁﬂumwswﬁuﬁaﬁu waifealazue aeaadeviunMIUsumamsaliAsgiavey ECB fiuavuunliiy
\ssgiatiiugas Tas ECB USumananl GDP Tuil 2024F asanil 0.6% (a1 0.8%) uaruiudnmiSuiioay
Tasamzludl 2024 Taueanazeglusziv 2.3% @ndn 2.7%) nnnewdsnuiianasidunan S AR Christine
Lagarde U5¢51u ECB [#svyienaiimativansaneonidoulinsluideu f.e. evanidoindayaasilid
mwﬁu’lamn%ﬂmﬁau 4.8, (“We will know a little more in April, but we will know a lot more in June”)
sruzIAIfil ECB anafasmagdayaiiasedviiiniun e iiulasnndeiulunsisusansulomemsidu e
M ECB flwnhinfezuiuandanasnideulonedudidou .0, TasussmIuiuaniiel 2024F atiisn
75 -100 bps (USuamlszana 3-4 ad) lovmnannzmsiuiienudeiige adiFeududndsdudadnn
fu wazunlinduidonsdmeesliuanas agelsfinu ECB anasnmizduanufiviizssanzmsiiuiian
avinmIaneeniy HumIanIuInLeNAINIT QE (QE Taper) lugavlnsunadl 3-4 T 2024F wazaziusn
Wunhansuga (QT) RILAT 2025F

* AsugiadijungnnAe Technical Recession lny GDP lasunaii 4/2023 athaifiumens wanidhgineus
P87 0.4% QoQ, saar (vs. -0.4% #n Lamﬁmﬁu) LAZLIEITUN -3.2% lasananau dauwﬁomnuwmu
vsmsavuiuiiilafiogodeiiseidunnn susivoadeesngniifiudnviousedeliiuiaugialulnsnad 4
sunlonemsidu lunstszam aJuil 18-19 .0, swimsnanediu (Bod) fudligAmsduduulosnanidy
finay (Negative Interest Rate Policy: NIRP) LazgnlanN3nIuANSRIINanouunuwusinssgua (Yield Curve
Control: YCC) LL@%MQ@ﬂWiLfJ’W%@ﬁHW%’WﬁN’Iu ETFs iU J-REITs

o ia3avifansaumnviassgislugdulsuddndugenitinaintssifiulusemedi 01 wawdnnna
gaanngan uazmaavuluiunindgans et i maawulumesdonsuninddeamadlussiuge asfiou
MDA AD RN SIS NI puLepE1vABLlaY FuMIUITINENUsTI BULAINIAIU (National People’
Congres) Sgpnaduimuaidhvsnensiiulnyosiasugialull 2024 9 517 5% Seifiuiilmanededud 2023
Tnghmnadsnangsnimeamsaimsiivlavesiassgialull 2024F 9 IMF uazaanauseiluiisediu 4.6%
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4

ISuUsSUanavBasifsugnongondonnso
AN I O

'lumﬁﬂﬁmgman §i.a. Fed fwdnssnsmandoulaune
awigr 13 5.25-550% anaidn wianszyimsuiuan
sanendeureziindulaludldl (“the first reduction
would likely be “at some point this year.”)

Tumsuszgnsay f.a. Fed fiuRasdamaonidoulung
w371 137 5.25-5.509% maiLdis wiewszyinmsusuansng
ponibetnazieduldlullil (“the first reduction would
likely be “at some point this year.”) Fed Lﬁug’]ﬁﬂamu
Tuiemaidenfiuduiildnangunsnaisasmeaseinsas T
Fndianideu Bnitvdessyhdayatasugialugiviisumn
i g asuaunsmeemnudnuey Fed usathila o
ﬁagm@mﬁaﬁLiqﬁaﬁuﬁuLﬂulﬂiuﬁﬂwﬁqLﬁmﬁuﬁﬂudau
Tngildmamsalioliagjud Semaadaidai Fed azfinnm
siulatuiisaweiiesdsuandaneendeulone 8wl (it
is still likely in most people’s view that we will achieve
that confidence and there will be rate cuts.”)

Uity Fed avyanssaanioulounegludl
2024F [Imaiia (3 cuts) widn15U50 Dot Plot Fulud)
2025-2026 (mnﬁmm’jwzﬂ%uama”mmanLﬁﬂlﬁ 4 a%
widawiey 3 A% Fusmeuniuisensusuldsanadas
funwaessnsSuiefideroudneie (stubborn) LAZAARY
gulhvane 2% [denn

msUs:MARDIavIASYINYEaRSE« Bovohuuw IAsugnvlnasoudonvuenagnogondiinaimmmoeisioltioo dowali
aam Tumsus:susou .A. Auuw ArusnssumsulaniaMsIPUaRSg« (Fed) MmsUsumamsninuoliumsvenand
vovIFsugnoansg« Tul 2024F duilu 2.1% (vs. 1.4% MsmMAMSNIASYHioU) YrUIAEAU SYnUTOYMSNAULNISY
fotuvovdnsidulllousuilivdusioltioordv CPI Aus:mAoongonnnammaibuifioufidoviuidiou n.w. 10UIKA
1/ Fed mimsusumamsniiduidol 2024F Suilu 2.6% (vs. 2.4% msmamsninsvriou) o&wlsfimu mssouovo
nanIsLYIU TnglawmMs9I0MUISUGEYNNNUTOONMSBA0MD SNSISOVUISUITUTU MSUENERIUODSNSIAIDIB:a0a0
TuvrusRgUavdronsomudvavos MmikisWUsITumwaaAnsemUuaRSE doidumsUsuifiddaunauiniu Aoudu AU
fvoariodmo: wage-price spiral anavluuin nasovlomagoiudifAsUgNoansg« v:asn soft-landing 16 @rsu
yuuovsodnsonIDaulangansgy 1s1gvaoyuUoYMsUSUandnsInonIDaulanans1o 75 bps Tuld 2024F Tnams
Usuannsonsnowinaiuluson 0.d. - n.A. nsdoidaowidaviowgnidousoniUlnaiu sndryriruvovdnsiduillon
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wanNnii Tudsziuienfumsysuansuga (QT) Fed
ssyfemamanzasfiazsrasmsUsuansunais 6 v
il Fed azldfimamFadsuuamalunmsyszagdanid
(Powell also said it would be appropriate to slow the
pace of the Fed’s balance-sheet unwind “fairly soon,” after
policymakers held a discussion on their asset portfolio
this week. lap Fed foszyifiatfindnin msvzannsusy
AAVUARTDY Fed azifumsnsshislvisiuladnmswasu
iufirnveosulpunemsduasdulustenuiy wasdae
aﬂIammﬁ'mﬁmmmLGu%Lw%tyﬁ’mm';zmmﬁoﬁﬂﬁ (“In
particular, slowing the pace of runoff will help ensure
a smooth transition, reducing the possibility of money
markets experiencing stress.”) &auPIANIAlLATHFNA Fed
fimsUuifinmamsninsvensiveiassgiaanss Tul
2024 Fuiiu 2.1% (W 1.4%) wazySuyanpddnsliuie
Fuhi 2.6% (A 2.4%) BusTitSuaamamsnisnsmying
uasiantdernatiiszi 4.0% 16y 4.1%)

nndoyarsugiafieenandiniimaethsdaiiles uaz
fr5dula Bnfiduonuseindumn nubedouunatuas
Yiifiduean (Hawkish) anNwaIngsnms Fed snansinge
ildnarnsinsusumanmsaiunldusanaenideuloue
avgt neevdaiiioy Mnillasnp Fed azUiuandnm




sonibeuloveldsn 67 afslullil wieafiaerm 3 ad
WUl Fed avdfoumnn uazdslinauuuesuiay
forailud 2024 i Fed paliusuandamaendoasudus
afodien Wiadpunduiimniusaneenideulounednde
WARMNMNIRAINANIN DL TURARIVANNIUNANTUTZIN
Fed Tusay &l.a.

IMesIWamMIUszandaN Dovish ndviienaly
Tauaaamsdunsuivludewan esan J. Powell &4
aviiuthimadsuandaneenieuloveazausaio
Fuldluddl uihdnmsssumenanlirssgiauaziuside
fu uazisliszyrrsnaniuidalunsisuduliuansn

aoniouluine Tae Fed szyinavsaliiannmsvasdoya
wssgRadudssddnafivmnzan @aauazislh
winl/luiiou 8.0, - n.a.) a0u=finmsU35U Dot Plot Fulul)
2025-2026 (a'mﬁﬂ'm'mﬁ%’umé’mmanLﬁyzﬁﬁ 4 p%s
wianuee 3 ad) ﬁu@ulﬂmuﬁﬁmwaﬁamLﬂiﬂsgﬁa
fimsanavpodnriSuiiatuansasdn WaZa3YTE (Bumpy)
Fotunauaeyin Fed fuunlinazfuansnnaanide
T8 3 adomadin widedianudssiimagsuanluads
LLsnmagnLﬁauaanIﬂIﬁﬁn @nfima f.e. - n.a) wn
Samduilandusnidedndusioiiiey uaziassgialasnm
Jandudeundening Fed mamsally

WHUMWA 25: Dot Plot sgARINMsUssLNsay §.a. Fed dvavaaindanesnideuleuigasgnuiy

anl#is12 75 bps

*
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Longer Term

Projection Year End

Source: Federal Reserve

Bloomberg @

ﬁu’l: Federal Reserve, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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WHUNWA 26 nauntiinanafiannnieadn Fed anabivsuandnseanidoulavisasaslullil uis

anafaenaunALasUSuusnsnanidaulaunsse
Uszan Fed lusay i.a.

LAAMNNIIAANNANINDUSURARIRAINIIWHNANTS

Fed Funds Rate - probabilities distribution

Implied probability of Fed policy path to December,
based on SOFR options

CME FEDWATCH TOOL - MEETING PROBABILITIES

MEETING DATE 325-350 350-375 375-400 400-425 425450 450-475 475-500 500-525 525-550
0.5%
20.9%
49.7%
442%
25.8%
15.3%
6.8%

99.5%
79.0%
39.8%
17.6%
5.5%
2.6%
0.9%

0.0%
0.0%
0.0%
0.0%
0.0%
2.1%
10.3%

0.0%
0.0%
0.0%
0.0%
4.0%
14.5%
26.6%

0.0%
0.0%
0.1%
5.8%
24.1%
326%
32.8%

0.0%

0.1%
10.4%
32.4%
40.5%
32.9%
21.1%

312012024
5/1/2024
6/12/2024
713172024
9/18/2024
11712024
12/18/12024

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

0.0%
0.0%
0.0%
0.0%
0.0%
14%

TARGET RATE PROBABILITIES FOR 18 DEC 2024 FED MEETING
Current target rate Is 525-550

=
s
2
= [ -

%
25

23

23

20

7-8cuts 5-6cuts 3-d4cuts 1-2cuts | nomove 1 hikeor \

more |

Note: CME Fedwatch Tool probability distribution as of 28 Feb 2024.
#i81: CME Fedwatch, TISCO Economic Strategy Unit (TISCO ESU)

nsansvzasiduidalunsandudn  definunlduiiazse
vilneludn 3-4 iioudnentin

m3anavavuslunnedud Sefiunltiuiazde
loolU8n 3-4 Weudhawth musaiid Taemufesiaesiag
I“ﬁ'qﬂ“mu (Global supply chain pressure index) WaXAN
\dneilasnduaniseigeiulutivadmasuot sty
A ThuiikugagegalUuddouddull 2022 fuwn
TinazdowalddnSulafisnnainagu (CPI: Rent)
wnltuzzanavdaiiiadluszay 2-3 lnsinadnanih udea
n3uifisziy 4% aﬁﬂgﬁulwaimaonﬁiﬂ%’uﬁﬁLﬁﬁﬁmﬂ’uﬁum

#fauUan US Zillow Rent Index

el wiiSuiielumnefuduazAanthuasiiu
Taanavluszezdnonth  usmaisduzesmalunan
U3MafilaiTinmig (Services ex. Rent of shelter) S919961

getuanatesiaiilosdoudlnsng 4023 i lidumezes
maanavzasdnsduiialauinen 3% auaniiseiy 2% £
fianuvhmegeuazlaldsusu Bumpy road) Feisaaei
aufuiladeidaedeiianenssidiuulpuensiSuses Fed
iluwszasmsadrlunsusuandanaenidoulonnsass
wsn  wludinsusuansaneendeludaniienadesni
fiseduaanaly

snusaaLssulasmwsanudeunnsy  uazuUSuidh
gaugandu Taemszzaafvesmsdneu wazdnnen
olupasiinnusosmsusenudoge  Wumsaiuayui
\ssgiaavsy Mavidng Softlanding uazfiaaLdeee
a\iﬁé’muﬁmﬁa%ﬂﬁumLﬁuﬁumﬂﬁmm@iﬁwﬁmﬁa
(Wage-price Spiral)
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wwun il 27: dasSuiiavsaadudrdefivualinesyiuanas madlamluilsaumudindnais wed

Tomansusnnaduluzrenseanasanedl 2024

Global supply chain pressure index vs CPI: Core commodities

Std. dev %

5 1 ——Global Supply Chain Pressure Index (GSCPI) [4M lead] r1s
==CP| Core Commodities (Ex. Food and Energy) (RHS)

4 12
3 F9
2 6

Correlation = 0.8

1 F3
0 4 r o
-1 F-3
2 -6

Jan-18  Jul-18  Jan-19  Jul-19 Jan-20 Jul-20 Jan-21  Jul-21  Jan-22 Jul-22 Jan-23 Jul-23  Jan-24

ﬁu’): Federal Reserve Bank of New York, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

RHUAWA 28: sasduiiialunanaAdntue duualinscasassaiilaslutie 2-3 lasuadnemntin

lisilemandasduemiyezanaslinuiaisediiieatusmanditig Seiugagegaluuds
uazUsuMaeTauNIAsuALl 2022

CPI: Rent of primary residence, New tenant repeat rent, US Zillow rent index (RHS)

%YoY %YoY

14 - 18
=== CPl: Rent of Primary Residence

12 1 New Tenant Repeat Rent [3Q lead] L 16

10 { ++++--US Zillow Rent Index All Homes [8M lead] (RHS) 14

4
-4 2
6 - 0

Mar-19 Sep-19 Mar-20 Sep-20 Mar-21 Sep-21 Mar-22 Sep-22 Mar-23 Sep-23

‘ﬁ'u‘l: Bureau of Labor Statistics, Cleveland Fed, FRED, Bloomberg,
TISCO Economic Strategy Unit (TISCO ESU)
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WHUNWT 29: mmmwamuw%’gﬂ fin13deuizzansy RT1INUGIIU UARURIARDUTINUEIGY

ﬂ"‘lllauﬂ’a'mLL‘INLLi\‘i‘lIB\‘lLﬂiHﬁﬂQLLa“ﬁlﬂ']ﬂLL‘S\‘l\‘l”lu ‘VI’]I‘VIﬂO’mﬂiJﬂ’]’J" Wage-price spiral Usuanas an
mmm’[mﬂﬁsﬁnw‘[ﬂma Soft-landing #38 No- -landing mmu

U.S. Beveridge curve — Job openings rate (%) vs Unemployment rate (%)

8.0% -

7.0% A

< 6.0% -

*
Iy
& 5.0% -
2 Before Peak in the Job Openings Rate
5 Lol
8 g )
g 40% ° e °
8
S 3.0% 1 ) de s,
°
M‘. . ““* % ¢ a
2.0% A L4 t ..
1.0% T T T T T T T |
3.0% 4.0% 5.0% 6.0% 7.0% 8.0% 9.0% 10.0% 11.0%

Unemployment Rate (%)

i"'l'u’i: Bureau of Economic Analysis, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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msugﬁo'[umwsouﬁuﬁoiiu IAgOALIUSEUY donndoviumsusummnmsniiFisugnovoo ECB Auovnusluu 4

{ IfisugnoUlngdav Ina ECB UsSummamsni GDP Tull 2024F aouni 0.6% (010 0.8%) nasusudmsiduilloavingiow
§ TuU 2024 TnamnASzogTUSIAU 2.3% (DINIAU 2.7%) MINsi1MwabmunanaviJuran 3o Aru Christine Lagarde US:S1U
¢ ECB Ins:usiowiimsusuandnsinonibaulanaluidiou i.g. itiovmniBosdoyav:rilAiaoudulonnduluiiou 0.8.

* (“We will know a little more in April, but we will know a lot more in June”) uruIRAgONU ECB o1wnovmspiola
AolavA0IluIAL IWelRuUTondodulumsuiounanaulaviamsidu Boisimnad1 ECB HnusluuivusuandnsimoniDa
ulananvisifiou b.4. Inauoomsusuannvl 2024F o&iis1d 75 -100 bps (USuanus:unru 3-4 ASY) Idovoinamoa:ms |
PulinWFALAIEY ASISouISUIhAvAulBoawnndu naznuslivduliBonvmvnaoaUsuanav ogwlsinmu ECB 0108nu

:AUADWFADADUOVAMO:MSIDURanavINMsannoniDy uhumsanuunuevnsms QE (QE Taper) Tusovlnsuan
= 3- 4 U 2024F naz:osRubiinuRthanouna (QT) AvisU 2025F

wssgialaesauiiuda udaseuwsizune madndedude
paemaniGawinldendu dewalidudonsdrelussuy
Bunail sasSuisanaadindniiuseidiv vl ECB §
wualinySuansnsnenideuluvnesideu f.e.

\nTaudRanTsunsLATsgRaasiaulivmsiiudilas
¢l Composite PMI U3udifisdiu +1.3 90 1u 49.2 30
FUNNALSNS (+1.8, 50.2 90) YU WA wanhgunun
Penedia Ndsniivean 7 Waudaiies susiimananie
Usushanay (-0.1, 465 90) laesaiifavegluinasivas
($hnn 50 0) saflaviiuioui 11 Tnanandn wazeane
ﬂ\mﬂwumummeua\mmiuiau 10 AU waz 11 hou
ANNAA wummwmmmaﬂumavmmaLuaoiui”ﬂ“ma
10 peelsfis madvnudsusmanavsaionduiioud
sunMfuusKARLazMRaNanSUfanavsa Loy
HULABINU

32

pan@AN (Retail Sales) Liou w.a. wosduiy
0.1% MoM, SA 91N -0.6% fiaurau udsmnifina1nAn
i 0.3% wazuAf -1.0% YoY a1 -0.5% ieunau Tawdy
avagluinusivedsaidosiuifoud 16 snusfinnuidesii
fuslnadelifidyanumsiiudiidnim

saaMIUsspiudnsuavszanatvsaiodume
5372 (Corporate) -0.5% YoY (vs. -0.1% Lfiaunau) voue
fivoamstassdudelumaniiBou wandhginusivad
0.1% YoY azvipulivusonasuiiiinanmasfiuulpuiey
mM3Suatdnnee ECB Tugaefimun

ﬁmﬁanssm:ijﬂizLﬂﬂdaﬁcymﬁmmiﬁuﬁa
Tansansvaan (Exports) Lo 5.a. wasludnfianas
-0.8% YoY 311 -5.3% LAaunau a1un151iLgn (Imports)
winailusziugedl -14.4% 910 -17.0% LRaunau us
USufdu
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gannsUassduiianinniazaunanind acioudeusenanui mmumnuTEJmﬂm‘swummm

Manufacturing vs. Services PMI

Consumption

Index

e Manufacturing PMI Services PMI

%YoY Index

60 10 = Retail Sales Consumer Confidence (RHS) 10
0 0
-10
50 -10
-20
-20 30
40 4 -30 -40
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24
Credit growth (adjusted for sales and securitization) Trade
%YoY % YoY
e Corporates Households 50 Exports Imports
8 40
30
6 20
4 10
, 0 ‘ ~—
-10
-20
-30
Jan 22 Jul-22 Jan-23 Jul-23 Jan-24 Jan-22 Jul-22 Jan-23 Jul-23

ﬁu’): Bloomberg, ECB, TISCO Economic Strategy Unit (TISCO ESU)

ECB anafianusnuiufiszdovansanianou Fed was
samznsiuluglsloufianafiedageninaniss an
Financial Condition Index (FCI) mamuma“ms
Sulpesiu Imﬂﬂnm%m.,m‘u Threshold i 100 fuidu
WNTEHINENIEM ISR (tightening)  wazHau
ARNE (easing) Fegesuifund 100 azvdanmznsIui
967 Financial Condition Index §1130LNTENNANTENL
WANFILUININNINU (financial variables) #inve ABTAANY
mziATegia TasanmsiidelwianssumeiAssgiezenod
Uswwummmuﬁnﬂﬂ%aamulﬁmﬂ%u szviouivnig
mMauiineuaasay (easing) IUCLALNU Asfigenaly
AanssumeiAssgiasranay Ussnnsuasyuldenniu vis
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ffuunensiSugeluazaziiouivnmensiSuiideidu
FoluglsToufidamaonideulouneeglusedy
AN Fed usimaAsfaasanmzmsiSundugeninasiiou
90 FCI fingjszet 101.49 aruziiluanis agil 99.28 du
vilveadunannanweansluanig figeniuwng Fed
Wi QE uuubidinduou wazigunaanizs 21008
msndsvnANaluE i szeeeslain-19 fMedn
mspeneimaiassgialuglsloufisnianss uazilam
RulaiirdraneiSiniil ECB Yszifiu lauinaedn ECB
funltiufesusvandaneonidoulomedey  uaglusng
flannni Fed Tuf) 2024F 4

(tightening)
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Goldman Sachs Financial Conditions Index

103

: A\J”\JW//M

98

97

96

—US FCI EAFC

Mar-10  Mar-11  Mar-12 Mar-13  Mar-14  Mar-15  Mar-16  Mar-177 Mar-18  Mar-19 Mar-20 Mar21 Mar-2 Mar-23

4
3
2
1
0

US-EU rate spread

US-EU rate spread

N

Mar-10 Mar-11 Mar-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-17 Mar-18 Mar-19 Mar-20 Mar-21 Mar-22 Mar-23

#i%1: Gloldman Sachs, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

ECB svdmanamadinsuivansanaanidoulanaly
Whau {.8.

nsUszamswansnansylsy (ECB) Tusouiudi 7 f.a.
finun finfassnneenideulevemumanisaizesnain
Taudms1aeniils Deposit Facility rate piisziy 4.00%,
Main Refinancing rate il 4.50% e Marginal Lending rate
i 4.75% lapye ECB ldfimauiuyszanumatassgianes
glslsunvsio;

o suduilarly: Ysuanaslaeamzlul 2024 an
emasuiianasifunanlasanainazaglussdy
2.3% Tul) 2024F (vs. 2.7% Tlumamaninsonaw),
2.0% Tudl 2025F (vs. 2.1% msmamsniasonan),
uaz 1.9% i 2026F (Lidsuudasannnima
maninderiow)
sruduiisfiuge  fnsusunsmanmsalanagisu
e Insmadnazeglussiy 2.6% Tull 2024F (vs.
2.7% namamaniasenaw), 2.1% Tull 2025F (vs.
2.3% mamamaniasnan) waz 2.0% Tull 2026F
(vs. 2.1% mM3mam3aindanion)

il ECB maindnnuiiaazisusasldatnesa
ey MNNHATEIMIAEILUlU BN MU NN
foLlavdANNITNIAIZanavsINIT) 2023, WIINAGU
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fusanazanassis [Uiflasanmsvgessdnlunsauas
T Red Sea fimaazadewansznuiindunehosiinwinidiu
wazTAENUISUfanavsafiavuienty aglsA
AN ECB 1ay LLu’ﬂﬁmﬂiugﬁaﬂﬁLLﬂm Taeysumamsal
GDP avsnit 0.6% Tui) 2024F (vs. 0.8% lumamsninds
fow) pusfiasmamsnidmsul 2025F 7 1.5% wavlsu
Pansalawsull 2026F Fuiintos (1.6% vs. 1.5 luan
maninseriow)

fums¥i QE My ECB feszyisuinindunudiaz
dhdasunswdiulasens PEPP seluausuaseusnaad
2024 Apuflzisnuivanmnazeensdhdeaduiouas
75 wudngls uazazyAmIaenuivaadeusaul 2024
usiuly (134'Lll5EluLLﬂa\if\)’lﬂﬂ’liﬂizﬁNﬂ%\‘lﬁﬂu) N3
ﬂ%’uamﬂixmmmimiLﬁ‘]ﬂﬂ*’ﬂﬂqLﬂiiﬂgﬁaﬁdauuaa\ﬂuﬂﬁ
uaziduiiledsuanavisituszdinaly ECB fumnliiniias
Hourasavuazsuansaneendeulsusldunuazis
nhswnasnansuanaweg Tasea Christine Lagarde 1sza
EcB Igfinsnanieaiineusuansanaenideulamsly
oy A0, ilavnnidaideyassihliiaudulasnnduly
WU H.8. (“We will know a little more in April, but we
will know a lot more in June”) BuslAzIfid ECB 919
#osmagdeyadasedeuiady olviiulanndeiuly
maweurameulgtnensSuy Meilneadn ECB aviius




danaumsusmeiulumaszguadodaly wiunliues
sdmTeanideuleneen$iisesus.00% (Deposit Facility
Rate) sialuTuiiau w.e. wAdls ECB Usuanmanisainig
WulamaassgiauazdnaSuiiioas 1:1mad ECB fuuw
Tinissvandaneenidoulouesousdiion 7.0, Taavid

2024F A1AN3zdiuanI 75 -100 bps (USuantssunu
3-4 p%) atelsfimu 5wWevi ECB asdnmnsvduany
feshpavanmzmaiufianasanmsaneeniiis dromsiEu
AATNATEINIAINT QE (QE Taper) Tugvlassnadi 3-4 7
2024F uazanawdpuiiiu QT dousd 2025F

WHUAWA 32: ECB Auualiinnazusuandaseanidsulavisnindifon f.8. Taenell 2024F a1adn

2U5UaR512 75 -100 bps (Usuanlszann 3-4 AS9)

ECB deposit rate projections and official economic outlook from the ECB

%
5.00 4

= = = Market Pricing (OIS Spread)

= ESU Baseline Gradual Cuts

4.50 A

4.00

3.50 4

3.00 A

250 4

2.00 T T T T T T
Jan-23 May-23 Sep-23 Jan-24 May-24 Sep-24 Jan-25

GDP projections

mDec-23 = Mar-24

15 1.5 15

0.8
0 J

2024F 2025F 2026F

HICP projections

mDec-23 Mar-24

21
19

2024F 2025F 2026F

AN Bloomberg, ECB, TISCO Economic Strategy Unit (TISCO ESU)

nsLdanas European Parliament 21afiuualiinlyunng
ayinifisaanniu

m3Ldenay European Parliament faziindulugne
Yuit 6-9 f.a. lasezimadenamndnigamdnnu 720
AU MNUznATINSnTovae 27 Uz Famandnigam
%ﬁwﬁwﬁ"[,ums‘imgwmﬂLmzﬁmum\mﬂszmmiwmﬁwﬁ
LauaIﬂﬂﬂmzm‘im%miqiﬁJ (European Commission) din
navmsmansfivivlusgannglsy wsse European People’s
party ¥38 EPP (NgNW33AN3iavanee11-nand) uasnssa
Progressive Alliance of Social and Democrats %138 S&D
(nguwssAm3ifiasiheds-nay) feavianssadififdelu
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anniususud 1 uaz 2 mwEdy WuRsaiunsdenda
afviou agwlsAd  nmsmamsalidisluamanga wu
7 WITANEYINAABENY Identity and Democacy (ID) LAy
W33ARNBN-NAN European Conservative an Reformist

vaa

(ecR) Iafifidsluamiliiadudvazdonadanistrongrane
wazmsimuasulszinausene Tasazltiulumeilsoysng
fonanndu eulsnsmsdamadenewiiesiamuidun
ATy Magwudssnuaiayugasuiioaitosasds
o lirNSouLNTDIEIATIN giATu-SaiBy anay uay
ulenefedwadoniiaziinsdeadaulnofiazeanin
Tmivefisniflunsoganas
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European Parliament Seat Projections: 2019 - 2024

2024 Election Seat Projection 131 61 n k73 85 98 42
Current seat 141 71 101 178 67 58 | 51

0 100 200 300 400 500 600 700

u Left Progressive Alliance of Socialists and Democrats (S&D)
Greens/European Free Alliance (G/EFA) mRenew Europe (RE)
European People’s Party (EPP) m European Conservatives and Reformists (ECR)

u |dentity and Democracy (ID) = Non-attached (NI)

Note: The United Kingdom was excluded from the projection after January 2020 due to Brexit.
Latest update by Europe Elects: 29 February 2024
7131 europeelects.eu , TISCO Economic Strategy Unit (TISCO ESU)

wWuAWA 34: waraAseghanazuuwd linulovisfiaiadneziiadulunsdaieg veen1sidanas

amznssNIBnsylsy

Parliament Election Scenario

Coalition Scenario Implications
A centrist grand coalition Policy Continuity
(EPP + S&D, usually also with RE) If a centrist grand coalition were to win in European elections, it

could lead to a period of moderate governance, cooperation, and
stability within the EU, while also addressing the pressing
challenges facing the continent.

A centre + left coalition Progressive Policy Agenda

(S&D + RE+ G/EFA + the Left) A center-left coalition winning the European elections could lead to
a governance approach focused on progressive policies, social
justice, and environmental sustainability, while also navigating the
complexities of coalition politics within the EU.

A centre + right coalition Economic Focus

(EPP + RE + ECR, and sometimes ID) The center-right coalition winning in European elections could lead
to a governance approach focused on economic growth, market-
oriented policies, security, and conservative social values, while
also navigating the complexities of coalition politics within the EU.

ﬁu’l: ecfr.eu, europeelects.eu , Deutshe Bank, TISCO Economic Strategy Unit (TISCO ESU)
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Js:1iduns:Au 4.6%

ABHUANAIANTIINAR (Official Non-manufacturing PMI)
YSudaiindiu +0.7 9a 13U 51.4 9 gegalusey 5 Loy
uazgeniaatamadl 50.7 30 ndwiianauInis (+0.9,
51.0 9) fusudaiagy
drilfinnisdedndanianisnanyeanienisiu
(Official Manufacturing PMI) iau n.w. Ysufanadian

oe -0.1 90 LU 49.1 90 udgenmainaei 49.0 97 M9l

safifonvatlunausivada (Mn 50 90) Aedlefiudiou
fi 5 Fudaiiuanmanawdn (Official Non-manufacturing
PMI) Uusaifiadu +07 90 U 514 30 gegalusey 5
L)t LLazgoﬂfhmmmmmﬁ 50.7 3n NNEFLMALINT (+0.9,
51.0 90) fUsusRngy aehalsfia dadmaneaie (-0.4,
53.5 9n) YTuanas

suguasAneludszing saamUan (Retail Sales)
DU 1.A.-NW. 218 5.5% YoY IndiAenaineaii 5.6%
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|néooﬁﬁonssumolnsugﬁo?uu'ooﬁuﬂUs‘uﬁmlﬁuﬁuauond'lh’mamUszlUu1uu10mna'ou o wawan |
mAgnahnssy lasmsavnuludunswamos odwlsnia msavnulumaodomsunswadonvrnmdIus:AU :
ao asnoumuwyovmaodvmsunsweanoounoogvsiolioo MumsUs:BUaNMUSBIBUIROBIADU (National |
People’ Congres) SguiadumnrunithrmamsinulnuovifAsugiolul 2024 A “s19 5%” BoiOuithrng
Iraonul 2023 InaitranonangonsimamsnimsiiuinuoviAsuygnolul 2024F A

IMF nasnawn

ihlpevaauems (12.5% vs. 30.0% LADU 5.A.) UAY
LA3BIR101Y (4.0% vs. 9.7% LFiau 5.0) Brasfay Tusi
UOATLIOUUR (8.7% vs. 4.0% LHDU 5.A.) BN e
ahuwawﬁmmﬂqmmwmw (Industrial Production)
WU 3.A.-NW. 218 7.0% YoY geniaananad 5.2%
ihlpenAndusianvin (7.9% vs. 1.5% ipu 5.0.) Uay
MInARlWH (8.3% vs. 8.0% Liou 5.0.) 1396Tu aesls
AR NANARINIITIN (16.5% vs. 34.0% LiDU 5.0.) LAZINLUS
(4.4% vs. 24.5% LADU 5.0.) BLADAIAN
ahummmuiuﬁum%’wﬁm’s‘s (Fixed Asset Investment)
WU W.A.-NW. BB 4.2% YoY geniaananadl 3.2%
Tapmsawuludunindommaslusasfanas  (-9.0%
vs. -9.6% Lfipu 5.0) usfoavaziaumMwilludouss du
maaulumMemanin (9.4% vs. 6.5% Liou 5.A) uaz
Tmm%wﬁugm (6.3% vs. 5.9% DU 5.0 L39Fa
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Manufacturing vs. non-manufacturing PMI

Economic activity

Index Official PMIs (NBS)

- Retail Sales

60 40 Industrial Production
55 30
NN N 20
jg 1 T WMEN — - /\
e " )
40 | ) 0 \ -~ MO AN <~
===Manufacturing T .V V'

35 Non-manufacturing 10 v

30 + -20

Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23
Fixed asset investment Trade

% YoY YTD %YoY e Exports Imports

40 - 60 |

30 ,

20 . ¥ 40

..... 4 A

) Od = = = Infrastructure FAI
-20 A " eeees Manufacturing FAI
.30 A FAI (Private)
—FAI
-40 -

Jan-19

Property FAI

Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

0 ma Ata = TV

20 \ ‘V'\_r,q_)_4.
20 Jv v Yy’ Qs

-40

-60

Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

ﬁu'): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

mﬁﬂsm;uamﬂszmajuuﬁamﬁ%’m (National People’s
Congress: NPC) Sgunalanmuaiminansidulnzas
\asugAalull 2024 7 “511 5% Fafiudhvanedsdiy
1l 2023

TunmassgnanussmauwiimnAau (National People’s
Congress: NPC) u1#) Li Qiang szqdﬁgmalﬁﬁmum wWhiane
msavlavoviasugAalud 2024 @ “510 5% Feifiu
Whwaneieniul 2023 Tagdwanadenaiigeninnig
msaimadvlazesiasegialull 2024 7 IMF uaznain
Usziiufisedyu 4.6%

suuloinsmsads  gunasviihanngamInds
(Fiscal Deficit) 152U 3.0% 299 GDP anavaIn 3.8%
treu Taeludd Sunvuwuiiezeaniusiinsdgunassey
g18n 1 AUIIURBIU (Ultra-long Central Government
Special Bonds) Lmzﬁwumimﬁﬁmsaanﬁ’uﬁﬁmi’gma
Wovdu (Local Government Bonds) 137 3.9 §uduneou
Winduan 3.8 dudnmenluiineu
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sunseiiiuulsvisnisduazdvaviiulyadiy
s00ABY  (Prudent) ahwihwsneduagnaslivnidnd
Uizl 3.0% susfisgunasedhvnemadulazesean

saNUTINGNS (TSF) savFmnaunduluszuy M2 Tanndsy

fumatfvlavesirssgiauaziSuiis

susmausenu Snasethmsneeilaluanido
(New Urban Job Creation) 3nn 12 anusihuivs Tndides
AineufiUszanas 12 Sushums wagdaithdnnmahenu
(Surveyed Jobless Rate) fiszanay 5.5% whidieu

nasaith GDP Tl “317 5% daudramanndaeiy
finanesziiulinaunsyszan uageniaansaioas IMF
uaz Bloomberg Consensus 7l 4.6% agneiiibey aviiou
anuihmelumsussgihvinemaiulnvssiasusgialufid
fireuiwann laslaweila eyl 2023 Aldsunanngu
fisneodl) 2022 nawenah I weshIufuwn v
azsfiuulonel ludnunziiieunauiionssadhwaneil
wald 017 mIanmanidy Tauismasidiunainisee e
sluayumaudlnamelulssmenazmaasmu
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vssalmsnensiiulaveasegielulliiidenciion

Main economic targets

GDP (%YoY)

2020 Targets

2021 Targets

Above 6.0%

2022 Targets

Around 5.5%

2023 Targets

Around 5.0%

2024 Targets

Around 5.0%

Surveyed unemployment rate

Around 6.0%

Around 5.5%

Below 5.5%

Around 5.5%

Around 5.5%

More than 12

lJob creation (persons) 9 Million More than 11 Million|More than 11 Million| Around 12 Million Million
Fiscal target
Fiscal deficit (%GDP) 3.6% “or above” 3.2% 2.8% 3.8% 3.0%
Local government bonds (RMB, trn) 3.75 3.65 3.65 3.80 3.90
Special central government bonds apape.
(RMB, tr) 1 1(~0.7% GDP)
Monetary polic
Monetary policy stance Prudent, flex'lble and Prudent Supportive Prudent Prudent
appropriate
M2 and TSE Significantly higher In line with GDP In line with GDP In line with GDP In line with GDP
than 2019 growth growth growth growth & price level

CPI (%YoY)

Around 3.5%

Around 3%

Around 3%

Around 3%

Around 3%

ﬁu’): Bloomberg, Chinadaily, TISCO Economic Strategy Unit (TISCO ESU)

satilwsiedslu 70 iasddny e u.a. agluinaei
wadanaaaduidioud 22 fissiu -1.24% YoY uaz
wamalusnsfinduan -0.89% ludou 5.0,
Aansanlumesdeniansndvasiusvavasioumni
Tiudousssiniilavnanaiioll 2023 ufimesdsmsunsndazld
SuuswunnanaIMsereavmasy Insuiiveatesing
Thulwiuazufisosmehulnifasseusediofeuugae
Triouwih viell gl 2024 Aanssulumeadovniuming
Fenvavdunnuibivduserniiasnniiiugs Tnesanthu
Twiednly 70 Wasdhdny Wiou wa. aglunusivamsio
diandudiaud 22 flszdiu -1.24% Yoy wazvadiludni
Winguan -0.89% ludiou .. Tnpivionun 17 oan
Wnue 70 Waviiseanshulnsususady (@amavan 20
Wiow Twideurew) lasmnfiasandfievdunongy 1m0
thulunguifioswan (Tier 1), nguiiiavsavsdiuf 2 (Tier 2)
uazs A ludovsovsdud 3 (Tier 3) 51ua§1uanﬁwm§f'a
Fonanihuludlunguidewman (-0.55% vs. -0.10% Liau
fiow) uaznguifievsavaduil 2 (-0.36% vs. -0.01% Liinu
) LLﬂzﬂ@:NLﬁa\‘i‘iﬂ\‘]ﬁ’]ﬁU‘ﬁ 3 (-2.16% vs. -1.80% LFiau

J @

naU) NAFIUSRINANTY

39

¢ o '

il Aanssulunmesdemsansnwdfideassauue
Usznaufiunamhuiivsusanasesvsoiies Tutufi 20 nw.
NNHUIAINAITY (PBOC) Uszmedsuandasaaniioidu
fisuansmdashiuignéndusiszes 57 (5-Year LPR) B4
Jueenifedredesmsusanidetiu (Mortgage Rate) av
-25bps 1T 3.95% Mnnfina1neATazUsUanad -10bps
Toeudunmsusuanasousndoudiiou S, 2023 aghels
87 mevinsusuanaendeluadel thesdellisowed
ldmeademdamsndnaumniiusafednefitoaafy

Toemnfinsandednnasndowisswiuauded
sgondnludu Fausudanavanlnunaseiiudoust 2022
usilidonaliuanavivaesiudarhudsusmduld vl
spsmIaaneniddmiviiagendeluiu aralivihldine
afomnsunswdlusmsteiitbasdidny wnlifnnasmsi
Frovyusuanadeiureside uazwgsaniu ¥l
FINBIIINNNTIUEARNTANBENINATIRNLAN YN
fimnuadu afl wemaEEnEwAseIEnIURRAN
adaIuning wazmasmaslunmanszdugyaed sy
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526U -1.24% YoY LLﬂ”ﬁﬂﬂ'ﬂuﬂﬂ‘a"WILWN?IuQ’m -0.89% ’lumau 5.A. Iﬂﬂ&l‘l/l\‘m&lﬂ 17 LNﬂ\W']ﬂ‘VI\WI&Iﬂ
70 LSJE)\WIi’]ﬂ’]‘iJ’]uI‘WSJ']JiUWJL‘WN?I‘N (amavan 20 Liiag Tumaunau)

New home prices Floor space: newly started (YTD) 1\
%YoY 70 cities Average MoM (RHS) %MoM mn, sqm e 2019 eeeeeeee 2020 e 2021
20 1 . S Tier4 C 20 2000 ¢ @ =---- 2022 ——2023
: Tier 2 1,500
s, [mesades Tier 3 1,000 ""m,,,.uuuml"’
15 | ) —— 70 Cities Average L 15 500 T i
i § 3
Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
10 1 [ 10 Floor space: sold (YTD) 1\
TR 2019 e 2020 oo 2021
20007 oo 2022 ——2023
5 4 05
0 0.0 :
Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Sales of Top 100 developers
-5 -t -05
Jan-16 Jan-18 Jan-20 Jan-22 Jan-24 %oY
20
0
20
-40
-60
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24

is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

u,wumww 38: SUNANSNANNAU (PBoC) ﬂsunﬂﬂﬂsuaﬂammanuJﬂwunmmmsmmmﬂwLmanmmuﬂ
52812 51 (5-Year LPR) mnJumanmﬂmaaamwsumanmﬂmu (Mortgage Rate) av -25bps 1$iu 3.95%
NNINRaIAAINITLSUAnSY -10bps lu 4.10% u‘lJL‘iJun’]S‘ﬂ’i‘lJ@ﬂﬂ’i\‘ILLiﬂﬂ\‘lLLGILﬂﬂ‘u #.8. 2023

Key rates Change in outstanding mortgages

o e 5. R R mmm Outstanding Mortgages o
560 5-Year LPR 1-Year LPR 1-Year MLF \;OY tm (value) _, Average Mortgage Rate (RHS) /80
45 R\ 7
40

6

35
30 { M >
25 f’h".’ 4
20 + : : : : 3

Feb-20 Feb-21 Feb-22 Feb-23 Feb-24 Mar-13  Mar-15  Mar-17  Mar-19  Mar21  Mar-23
Real yield Household: medium & long-term loans (YTD)
% CNY, trn

5 8

3 6

1 4
-1 V 2
-3 0 ¥ - - . - - - - : - . )
Jan-14 Jan-17 Jan-20 Jan-23 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

‘ﬁﬂ"’: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Tmswan 4 muulanamsidu Tumsusssu tu 3ui 18-19 I.A. stnmsnawrgdu (Bod) GuRTAgAmMsAIGU
> ulanamnoniUaAnau (Negative Interest Rate Policy- NIRP) na:anianmsndUAUONSIWanNoUIINUUIUSUNS &
} SOU'la (Yleld Curve Control: YCC) ||a°ﬁammsmwoaunswaw1u ETFs nU J-REITs

Lﬂéaa‘ﬁ"ﬁans‘sumammgﬁa'[umﬂmswﬁmazﬁaumwﬁ
Taiudouse
Lﬂ%m%ﬁamiumaLﬂ‘ﬁe}gﬁﬂumﬂmiwﬁmxﬁaumw
filsiudouse Tnusail Composite PMI ifiau naw. USusn
anav -0.9 a0 U 50.6 90 FUMALINS (-0.2, 52.9 I0)
YSudanauiinioy aenelsin é’%ﬁﬂ’\‘imaﬁummv‘mmﬂﬁa
(@ni 50 M) poifiavfudoud 18 funamInanUsy

fanas (-0.8, 47.2 30) MgAUASUALFDY &.0. 2020 719t

safifonseglunasivad (inin 50 90) saifiediufion
il 9 TouwanAnuazuanmdedalyiliumanas sumsie
snsufanasshgatiufous a.a. 2021 Fudwiinamdunu
nawAnUiufanasmgnlusey 7 (iau

pan@AN (Retail Sales) Loy w.a. wusduiy
0.2% MoM, SA 7 -1.5% (fsurou laedleifisuiugg

Weniuzavlieu sanmuUAnaenusi 2.1% YoY sransas
NN 2.3% Waurou wdtavegluinusimnassio oy
Waudi 23

wawammﬂqmmunﬁu (Industrial Production) \fau
3.A. NAFA -6.7% MoM, SA 90 1.2% iiaurau laeidis
Weuiugvfenueesliou KaRAANMAYATUNITTURAR
-1.5% YoY (vs. -1.1% Lepunau)

yamavaan (Exports) LAY 4.A. sty 11.9%
YoY 7 9.7% Lieuniau uazgenimaiamaii 9.5% fu
M3 (Imports) é’qmmﬁﬂmzﬁugaﬁizﬁu -9.6% N
-6.8% LiiBUnou waFNAaInAIAT -8.7% mmzﬁqamsﬁﬁ
(Trade Balance) 31aga 1,760 Wianuleu mnﬁﬁu@mﬁn
aefiszdyu 59 Wudnieu ludouneu
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Manufacturing vs. Services PMI

Index ==Manufacturing PMI = Services PMI

Jan-21 Jan-22 Jan-23 Jan-24

Jan-20

Jan 19

Investment

e Machinery Orders
Machinery Orders: Manufacturing
30 ~ = = = Machinery Orders: Services
20
101, \f‘h"‘“ 'J'-‘ . ’i J

0 ” f""/ = \/

%YoY, 3mma
40

-10
-20

-30
Jan-19

Jan-20

Jan-21 Jan-22 Jan-23

Retail sales

«==Consumer Confidence
50 = Japan Retail Trade (RHS) 15

Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

Trade

%YoY
60

40
20

=——Exports e |mports

0

-20

-40
Jan-19

Jan-20

Jan-21 Jan-22 Jan-23 Jan-24

is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)




GDP Tasanaii 4/2023 atiaifiuniems wannduanzeny
# 0.4% QoQ, saar (vs. -0.4% FaauLiaedy) sewalv
Lﬂiﬂgﬁatﬁﬂquﬂmnqu Technical Recession

GDP lasunail 4/2023 aeheifumems wanidng
\nnTiINER 0.4% QoQ, saar (vs. -0.4% fiazidiaedi)
wazieiduan -3.2% lnsananou sowalyiLasugiadiiy
WaANNNIL Technical Recession lapvnnifipuiugag
Weniuweslieu GDP szassaviiu 1.2% YoY 910 1.6%
Tnsananiou Tneviel) 2023 \ssgRadijusenoi 1.9% 139
sduan 1.0% Tuil 2022

Recession

Taumsasyuassmansuiiilafiogedisesdumnn
T 8.4% QoQ, saar (vs. -0.5% lasnnanew) uazwyy GDP
1577 0.3ppt dwmsvslnamatensu -1.0% (vs. -1.4%
Tnssnaniow) uazmsasyulufiegends -39% (vs. -2.5%
Insananaw) Seeabindounss dumsldnemasgionsude
USIUALUA -1.1% (vs. 0.1% [asananaw) sxnmsuilam
maqmm%gﬁwﬁmiwg’mmﬁmﬁa -0.7% (vs. 1.1% lasana
fiew) TImEiIMIaUIBIMATY -3.0% (vs. -4.0% [Asana
faw) Adeliufouse grufanssnmeshlssing masvasn
1adTuiu 10.7% QoQ, saar (vs. 3.8% lasananau) uas
mthdeiduiu 6.9% (vs. 4.0% lnsunanaw) sonal
anaveangns (Net Exports) uiladviyu GDP 31 0.2ppt

a

WWUNW 40: GDP [asanarii 4/2023 wannauanaeness sewalitAsegiadilungaeinaniz Technical

GDP: contribution

ppt mmmm Consumption Expenditure
25 - Change in Private Inventories
=== |mports

20 A

Q12022

Q2 2022

Q3 2022 Q4 2022

Residential Investment
Public Demand
=O==Real GDP (RHS)

s Nonresidential Investment

QoQ, sa
mmmm Exports "

25

20

r 05
- 0.0
- F-05
F-1.0

F-15

- -20

Q12023 Q2 2023 Q3 2023 Q4 2023

ﬁu’l: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

BoJ USudiusnsmeniiaulaunsadeusnlusey 17 1 uas
SNIRNNTAIVANDATINARDUUNUWUSTAITFUIR (YCC)
Tumsuszan o Juil 18-19 fila. suransnanediiju
(BoJ) IﬁqﬁmwﬁLﬁuuiﬂmﬂmamﬁﬂﬁmu (Negative
Interest Rate Policy: NIRP) LLaxﬂﬂLﬁﬂmimU@Né’m’lwa
ABULNUNUSTAIIFUNR (Yield Curve Control: YCC) uas
vgamsiddeduninduinu ETFs fu J-REITs Tasmsyszam
finfishdy sosialud
1. ANAALAZLUULEENT NN (7 61D 2) Tum‘;aﬂfmmu
Tisaneenidossozdusglunsovtszinu 0% &
0.1% (“The Bank will encourage the uncollateralized
overnight call rate to remain at around O to 0.1
percent.”)
2. fufseazuuwdssdienn 8 do 1) Tumsdnds
wustasigunasiely  Teessyazidndslusinalng
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LALNLAN (“The Bank will continue its JGB purchases
with broadly the same amount as before.”) ‘V?x‘lfi
Tuniniﬁa"miﬁwamauLmuﬂ’uﬁﬁ’m%’gmaﬂ%’uﬁaLﬁuﬁu
0£1992901572 M9 Bod aansaidnderiustinssgnalu
Sanilindule
3. finfondwilumsyAnisdrdeduningduivdsian
917 ETFs Wag J-REITs uananiimg BoJ azammiiiu
msdhdeanamiliensuszezdu  (Commercial
Papers) UALATIANWIIBNBUTLHEEN (Corporate
Bonds) atiwrsaiudesly lasldimaszyiazyd
msiideludnlszanumniled)
usnanil luunasminizey Bod AMENTINNTHEY
Wiufemsussgihmaneafissnwdusiend 2% laetie
fofuuaziuasud wazldszyiisifisdn msdduuleng
MIBURLANATNS QQE FilszneufBmInIuaNsnT




NARBULNUWUSTRIFLa (YCC) wazmsesiuulaung
apnidsfAvay (NIRP) ldussqaaseasdudd atnalsia
foyunavsaimssgianaziSuieluilaqiu 1y Bod wey
Fnmgmemsdudefevgnaslilussdunaunaissaly
nou (“The bank anticipates that accommodative financial
conditions will be maintained for the time being”)
MENAINTUIEYNUIY Kazuo Ueda #3141 Bod [df
28NNNTTY N nmesnesnawaddsanaenidussezaui
wineiananlumsifiulouienmady  uazazUsudam
aanifsulenelimenndaviviaunsvesiassgiauas
Wutie (“Our main policy target will be the short-term
interest rate. We will change the short-term rate level in
line with changes in economic and price developments.”)
wenanil w1e Ueda izq’j'ﬂama‘ﬁ' Wulaazussghvang
289 BoJ pthasfuasldusuiiadu Tnewmnlomauazuun iy

Juiliaioitude avhlugmausutiusaneenidsulsng
a1 (3R Wi Ueda Seavszyfomssnennizmanisiiu
TWeaunane (Accomodative financial Conditions)
Tavagy BoJ Vsududmmeenideuloineafousnlu
00 17 T uazeniinanasns YCC waduasinenszauns
dhdevusiingsaina (QE) TusanillndiAsadinm 6 du

v v
o

uEUABLAaN (UIzanal 40,000 ENUABARITEVISTY) 9

v
a o

INashRamemsmiuuleunemsiSuees Bod Tullil &
fiemnadeaduge (Upside Risks) 71 BoJ enausuasniie
Fusio pehlsfid BoJ snamwihiineurawsielUdeuiiiese
gWannmszasiuiauazeieiduddgieufiazdnduls
wisdn wesliluszezdnonth msdumgmisuszaaadda
U209 BoJ (25-26 .8 flagmmtsznumaSuiiouay
LATHgNIVBILNULIENN L FY2026F Foazifumssedunnn

fiimmensmiuulaunemasulusuan

LNUATWA 41: 'Lumiﬂim;u o uii 18-19 {l.a. suIAIINANALU (BoJ) IﬁqﬁnﬁiﬁﬁLﬁuuTﬂUﬂﬂmanLﬁﬂ

#nay (Negative Interest Rate Policy: NIRP) Lazsnidnn1smiuANdnsINanauunuwusinsiguna
(Yield Curve Control: YCC) uasvganmsidndia@uniwdwu ETFs fu J-REITs

Short-term interest rate
(uncollateralized overnight call rate)

o  <Before> <After>
03 »
Rate on the current account
0.2 balances (+0.1%)
0.1 v
Around 0.1% increase
0.0 —
-0.1 (Guideline for market operations)
. The Bank will encourage the rate to

-0.2 | Rate on the Policy-Rate

palances (_0,1y%) remain at around 0 to 0.1%

-0.3
March MPM

(The rate had been in
the range of -0.1 to 0%)

Long-term interest rates

<After>

In case of a rapid rise in long-term interest rates,
the Bank will make nimble responses, such as
increasing the amount of JGB purchases

<Before>

%
Upper bound for 10-year
JGB yields as a reference

The Bank will continue its
JGB purchases with broadly
the same amount as before

March MPM

ETFs and J-REITs The Bank will discontinue purchases

#is; Bank of Japan, TISCO Economic Strategy Unit (TISCO ESU)

Suiefuwlduitezisenatuluseozdroni drumiledae
wamaajﬁuﬁﬁﬂmnmmms‘zhﬂmﬁaﬁ'\ummwﬁamwm
masgidudaniiunumlutadeu nw. 2023
Suiilarly (Headline CPI) 1#0u 4.0, BEaafiagiily
2.2% YoY M 2.6% LApunau usgeniaaneail 1.9%
Taeaanlunanens (5.7% vs. 6.7% LABUNDY) LAZHNIA
SUMINM3 (6.8% vs. 7.8% Liaunau) sxanfay Iasfisian
WAIULAZIWNAN (-13.9% vs. -13.2% Raunau) vafdlu
Sofiindu agwlsfa Menlumnamsfine (1.4% vs.
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1.3% LADUNDY) Is9iTuLantes snuzfivanlatsiugen
81M38a (Core CPI) szassaviiu 2.0% YoY a1n 2.3%
\auneu usgenimaiamainiosii 1.9% vuziivinl
TUTINTTIAVNTAALAT AU (Core-Core CPI) 3£ad
wnoiu 3.5% 91 3.7% aunau wigesnmaaaad
3.3% il 1smeviduilafmnltinfiazisefiuluszey
drawth  drumisnnwazesgrufisnannunsmstiemas
funamdsnurevmassiiEudnandummiugsou
N.W. 2023




WHUAWG 42: 1Suiienaly (Headline CPI) 1iau x.a. szaafasiiiu 2.2% YoY 910 2.6% wiaunau

uAgendinaInaInn 1.9%

cpI CPI: contribution
%YoY CPI %YoY Others ppts
5 Core CPI 5 Fuel and Utilities 5
Core-core CPI = Food

44 = 2 mums BoJ's Target

2
Jan-19

Jan-20 Jan-21  Jan-22 Jan-23 Jan-24

Note: 1\ Consensus as of 28 Feb.

4 =o=CP| (LHS)

Jan-24

0 Tt

24

Jan-21 Jan-22 Jan-23

137 Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

ANAWLLINTU (Japanese Trade Union Confederation -
RENGO) UsznmAnaiiiasfusmiunisiasndrdredszsn
7 TrawamsiasaAdusuifinduedeiissiu 5.28%
(vs. 3.80% Waliinafuil 2023)

fiaafdvTefiou (Cash Eamings) dvsanaald
ynatheividudeuy masnauaziiuiefiey ey ..
3B 2.0% YoY L3ufdiuain 0.8% iieurau URZEY
neaIAAf 1.2% i19i WINANITUINGIUNTANTIIAN
(Same Sample Base) wuhliwasuudasanifounoudi
YU 2.0%

o MBI NEReY thlay WuefRLe
(16.2% YoY vs. 0.5% LAaunau) LazAmIamIa (0.4%
vs. -1.2% iaunaw) susidussdnfinensdlusnm
Whdndissiu 1.4%

o Tnuoudaifudnsauzmsdenu wuh fimerie
YIWUNNUYIZAN (2.3% YoY vs. 1.4% LABUNDU)
BedTu susfifiasedesmsuntinauwning
(2.2% vs. 2.4% \fipunew) seasfmadantio

44

FuRIEaTiLdase (Real Cash Earnings) WU
s ludanfianaudu -0.6% Yoy an -2.1% ifeunau
wazguneaamei -15% usdeavagluinmusivadisie
dianfudioudi 22

ol mnfinsaniladedduiidonasasanedng
wuh  WamswInaaedslssmasananluiuii 15 e,
Ususmiuldlusziuge Seazifunilsluiiadomumaiule
ﬁi’lﬁ’i’lxﬂ@'ﬂuﬂﬁl TAURTATW LTI (Japanese Trade Union
Confederation — RENGO) ﬂszmﬂwaﬁmﬁuﬁ'}ﬁunﬁ
wInadwlsead  Teewamsesnedelsus iy
loAufiseiy 5.28% (vs. 3.80% waliovdull 2023) TRERN
nhieaalszduliinn Tapanmwuseeussiveusudu
ﬁﬁwmﬁﬂagjﬁ 5.85% (vs. 4.49% Triaw) smusfithwane

v

299 RENGO Tudlil agil “peviloe” 5% (vs. “Ussanou”

U

5% Tiriaw) atelsfid doyasziimadameiiodu 7 ass Tay
wadhsandogete (afedl 7) medesmeenilugiediu
Wou n.a. Svaulvaudmeeyusuiuddslasaioes
anmMwusULaLiIaIMILiuTudvidasfuargend
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LNUATNT 43: ALATAI919518LABY (Cash Earnings) LABU 4.A. TEN8IA 2.0% YoY L59A28Ua1n 0.8%

aunau uasgeniaanaain 1.2%

Wages: contribution Breakeven inflation
ppts s Special Cash Earnings %YoY % 5-Year e=10-Year
5 - s Overtime Wage -5 20
mmmm Base Wage
Total Cash Eamings (RHS) 15
31 O Average 12m (RHS) M4 10

05

0.0

-05 J
Jan-21 Jan-22 Jan-23 Jan-24

Tankan survey: CPI outlook by corporates

‘;{;YoY 1-Year -3-Year e===5-Year

34 L
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

0+ T T T T
Mar-15 Mar-17 Mar-19 Mar-21 Mar-23

17'1'3./’1: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

LAUATWA 44: NANISLASIAINUSUAILANTULRRLNSZAU 5.28% (vs. 3.80% watdasnuil 2023) wag

gendifinaavsziiulinnn lassnnwusesusedzeyiviuadneioai 5.85% (vs. 4.49% Triou)

Shunto wage negotiation

60 5.85

5.28
5.0
4.0
3.0
20
1.0
0.0
Target First reading 2 3 4 5 6 Final reading
6.0 1
5.0 4 4.49
4.0 4 3.80 3.58
3.0 4
2.0 4
1.0 4
0.0 .
Target First reading 2 3 4 5 6 Final reading
6.0
5.0
N 40 2.97
s 30 2.14 2,07
x 2.0
40 B m mmEumn
- 0.0 +
Target First reading 2 3 4 5 6 Final reading

‘ﬁlu'l: JTUC-RENGO, TISCO Economic Strategy Unit (TISCO ESU)
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njinSovaurkanmvifsugnovovingdoulrngo:nauunibuuonlaiul 2024F nsluivuAuns:aoaviusoo ©

. Mel 2023 AiomAMsadvoonauMATuAIBINGINMA S1ESUMNUNHovIRaosmYBIARWaIMITY ouUSINUMASEA

. &1 nasdrumiBolpsvaswndolulasumsiilvodionsoon iIsimacUoddiratio:nanunNuaisniumsiAuln
voviAsugnvlnalussazrolu 1s190UsuUsanrumsmsuengfovoviAsugnolnglul 2024F aoilu 3.0% oniAuA §
uov 3.5% nol IswovMmsuenavovIAsugnoiul 2024F Atuind 2023 Auuw IovoinMAMSsHovIAE28D

il Avoilusdotwsioltion natinrioviAaatinusliulstasroRdgvdumnUnou Us:nounumsmssadous:INARMASY

» p:naumnilunslaiutl 2024F tkavguavAlaniSuilluid vrusiAgoiu msidnsaouusauinu FY24 madw:miaiu
BooUanaifiou 1W.4. nasdlomanoiRumsusuvandnsinonibaulaniaiusoonsoravuool 1IS150u00NTodET0
mu0°|Uu||soa0namfy1hnumsuomﬂn&ﬂuu 2024F G :

'
°

e nu. 3USuandnaanidesnn 0.5% Ty asnseiluseaufisnas (1.5% Wsuiu 2.0% Tudseanums
ANYADAVT (2 AN ASIAY 0.25%) RANEATINNTTENEF  ANINDU)
nMutAsEgiamasaniy uazdndudemvlulidenad

wHUAWA 45: 155uanmamsalnseenemvasasegialneasidu 3.0% Tull 2024F uazaa nus.
v llnysvansnsmanidoulovislugisaisvaszaddsn 0.5% Mnnuwiliinnmsnaviidzasuluune
nsdwinlan dneawnisiivlnzesiasegialnedinias wazdasduiieiinseiluseiumndnfivag
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Forecast of economic indicators

Indicators Unit LISCOJE S Boll m
2023F  2024F Revised 2024F  2024FDW | 2024F |

GDP 35 3.0 352, 3.8 22-32
Private Consumption % 27, 32 32 45 3.0
Public Consumption % -46 -3.9 812 15 1.1 1.1 {125
Private Investment % 32 2.0 3.0 3.9 36 39 315
Public Investment % -46 02 5.7/ 213 27 27 -1.8
Exports (f.0.b) % -7 A 5.0 26 56 56 29
Imports (f.0.b) % 34 =311 53 76 49 52 44
Tourist Arrivals Million 28.1 28.0 35.0 35.0 34.5 34.5 35.0
Current Account Balance US$, Bn 7.0 7.0 124 85 10.0 8.3 74
Headline Inflation % 12 152 2.0 15 20 22 0.9-1.9
Dubai Oil Price (AoP) US$/bbl. 82.0 77.0 90.0 85.0 85.0 85.0 80-90
Policy Rate (EoP) % 25 215 25 20 - - -
USD/THB (AoP) BYUS$  34.8 348 35.0 35.0 = = =

‘ﬁﬂ"’: BoT, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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doedianssmmseginluiiou u. A USUAtu udns
ustvAaudnetn Taansldenevasinvaifisasena
Humdmudasutinviaafisnssuzanfiiingu auziins
nanBadTua afiufaumansdeandud  wdse
Tamanensiivassaiiiasananadunsidesasaulng
saluBnssazuile

i3pvfansiAmsgidluifen u. A, USUATY ud
msusisAauinein  Tasduutinvisifiendniei
3.0 auauluifou A, (vs. 3.3 WAL LHBaUNBY) 2ene
f 41.5% YoY :inmadnanzasiinvievifieniuuaziode
Fuidsuazmdnany) fadu Tasdumileldsuusomnuann
MNAINM3 VISA-Free anuziiduautinviesiiienglsy Taisom
Smdudenssusmmntusaiies denaliesuantdnves
\WienuSufindusnn (+17.1% vs. 3.9% Lieurau) ma
Funuinvieadisn Twivinuiuineasiisdy Fadu
Tumudnduzesinvesfissosomiiindudofiouiuin
vioviipaszasau sausiimavslaamatenau (PCI) szanas
Lﬁnﬁaﬂmagjﬁ 1.5% YoY (vs. 3.1% Liaunau) wiinnsld
noazinduluisuynmana uddevinmsldneuseiniies
\ignswmdeanly msldevavaulnenssfanifouteu
susslFinsnsnmessedosiuifioud 3 fiszdu -0.6%
YoY wansenuannApuasin iSinounaninanasay (-4.4%)
Tnsamsthdnhduuazdos el ulinmaudinensasusu

,_
o)

e SDe

D

FLANT (+4.0% YoY) uwahliaunsozsaenansenuluy
WeauldsenasmsuilnaludszinAsasaulneaazeaaiag
Ty udazigviulugvaiavdenodd

msldaamasg (ivmdulaw) vasidnies -0.9%
Yoy swiuneaelsyi smusiinenaiiionsamudiay
SOULBUATUAIEY -47% YoY WAaNYUUITan FY24 ii
sindedinunadiasegialnuatsaiio

saiinananmagasvngsa (MPI) vasaludasition
aviafipuiuiiounounth (-2.9% YoY vs. -4.7% fiau
Aav) TnomInansasudfivaunsfinduanmsnanInous
thoduyaraiiladsnauunmdsdeliueu Motor Expo %39
TeTfiEuNN vuseaiu stimsaeumAenzu (PI) sl
Fomnliudouse uasumatuiiu -0.2% Yoy (vs. -1.9%
LAauUNaw) meuﬁnnmsamﬂuﬁmmﬁaa%wﬁLﬁu?j"u YUy
LARNU msa\muﬁmLﬂ‘%ma’v’nsLLaxqﬂmniLﬁuﬁuaamﬁa\‘i
rTumsﬁwLﬁﬁuﬁmuﬁﬁuﬁimﬁm (+7.7% vs. +2.0% AU
nau) ﬁﬂﬁﬁ’mmmmmmiﬁuﬁﬂumﬂmsﬁﬁzwjﬁ\immm
fuwnltusalasnnduluszesdely  dowlovannisseenn
fuf (fob) Twidou wa. fsesdudu 7.2% Yoy (vs.
13.0% eunaw) vusiinsihdhfudwanndusnvenss
5260 1.5% (vs. -1.7% \Fpunaw) dvnalinansdmaga
1.1 WuduedaaTansE

WU 46 :Lasugialneiuduluifou s.a. uiszAuzasmsiudadedauttedi Tasnisiseliuzas

edwentnvisadfizssmadiemunisuilaamaensulvidesedld

Key economic indicators heat map 1\

Indicators 2022 2023
Confidence Consumer Confidence: Current (Index) ]
Consumer Confidence: Outlook (Index) B B
Business Confidence: Current (Index) .
Business Confidence: Outlook (Index) !D
Consumption |(Private Consumption Index (%YoY)
Farm Income Index (%YoY) | | L] H B
Unemployment Rate (%) B | ] |
Insured Persons: Article 33 (%YoY) HEEER
Utilisation in Case of Unemployment Article 33 (%YoY)
Investment Private Investment Index (%YoY) ..
Capacity Utilization (%) ! . ]
Trade Export; f.o.b. (% YoY)
Import; f.0.b. (%YoY) !..ﬂ
Supply Agricultural Production Index (%YoY) ||
Manufacturing Production Index (%YoY) || ||
Service Production Index (%YoY)
Inflation Producer Price Index (%YoY) | | J‘.’LJ
Headline Inflation (%YoY) BEEE
Core Inflation (%YoY) [T T T[]
Dubai Crude Oil Price (%YoY)
Interest Rate |Policy Rate (%)
MLR: 5 Major Banks (%)
FX USD/THB (%YoY)

Note: 1\ Higher numbers should be taken as positive (green), except for unemployment rate,

utilization in case of unemployment: article 33, inflation indicators, interest rate and USD/THB.
#i31: Bloomberg, BoT, CEIC, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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2024 central bank meetings

14 Jun

BoJ meeting

18 Jul

ECB meeting

16 Jun

ECB meeting

11 Apr

ECB meeting

30-1 Apr/May

FOMC meeting

30-31 Jul

FOMC meeting
*

19 Dec ¢

BoJ meeting
& economic projections

20 Sep

BoJ meeting

12 Sep 6-7 Nov

ECB meeting

17 Oct 12 Dec

ECB meeting FOMC meeting ECB meeting|

O—[ Apr
I 12 Jun 18D
. 16 Oct ec
26 APR BoT meeting - BoTmeeting | 7 NOV  BoTmeeting
BoJ meeting & BoT meeting BoJ meeting

leconomic projections 17-18 Sep

11-12 Jun FOMC meeting &

] . e
FOMC meeting & economic projections
L] economic projections 31Jul 31 Oct
10 Apr BoJ meeting & BoJ meeting &

BoT meeting

economic projections

economic projections

‘ﬁ'u‘l: FED, Wikipedia, TISCO Economic Strategy Unit (TISCO ESU)
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International arrivals and average spending per head (actual and projected)
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