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Asset Allocation & Investment Themes
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Past Performance

ASEAN Last 1D 1W 1M 3M 6M YTD 1Y
Thailand SET 1,186 0.4% 1.3% -41% -15.0% -18.9% -15.3% -14.2%
Philippines PCOMP 6,192 -0.9% -1.8% 1.6% -52% -16.7% -5.2% -10.0%
Indonesia JCI 6,203 -1.9% -41% -8.1% -12.2% -20.2% -12.4% -15.6%
Singapore STI 3,945 -0.1% 22% 0.4% 4.6% 8.9% 41% 22.6%
Malaysia KLCI 1,507 0.1% -0.3% -4.9% -6.0% -9.8% -8.2% -2.3%
Asia Last 1D 1W 1M 3M 6M YTD 1Y
HK HSI 23,885 2.2% -1.1% 2.3% 18.8% 25.7% 19.1% 44.8%
China H HSCEI 8,848 -2.3% -0.9% 2.7% 211% 31.8% 21.4% 53.7%
MSCI China 76 -2.3% -2.5% 1.4% 16.7% 251% 17.7% 39.4%
China CSI300 3,935 -1.5% -1.5% -0.9% -1.2% 17.4% -0.0% 11.0%
Taiwan TWSE 22,107 -0.8% -0.1% -6.2% -4.4% -1.4% -4.0% 9.3%
Korea KOSPI 2,632 0.2% 0.8% -0.5% 7.8% 0.0% 9.7% -4.2%
MSCI Korea 798 0.4% 2.0% 1.0% 9.7% -0.6% 11.3% -8.5%
India SENSEX 77,936 0.7% 51% 4.7% -0.7% -82% -0.3% 7.0%
MSCI India 2,743 0.7% 4.5% 3.7% -3.8% -12.6% -3.6% 5.4%
Developed Market Last 1D 1W 1M 3M 6M YTD 1Y
Australia AS 200 7.937 0.2% 1.1% -4.5% -3.5% -2.5% -2.7% 21%
Japan TOPIX 2,791 0.3% 2.8% 2.0% 2.3% 5.0% 0.2% -0.8%
Japan Nikkei 225 37,608 -0.2% 1.5% -3.0% -3.7% -0.9% -5.7% -8.0%
Europe STOXX600 550 -0.6% -0.2% -0.7% 9.1% 5.8% 8.3% 7.9%
Euro STOXX50 5,424 -0.5% -0.4% -0.5% 11.7% 9.8% 10.8% 7.8%
US Dow Jones 41,985 0.1% 1.2% -3.4% -3.0% -0.5% -1.3% 6.4%
US S&P500 5,668 0.1% 0.5% -5.3% -6.2% -1.1% -3.6% 8.3%
MSCI US REITs 1,287 -1.4% -0.6% -41% 21% -9.1% -1.5% 6.8%
J-REITs 1,709 0.3% 2.0% 1.6% 4.0% -2.0% 3.4% -6.0%
Europe Last 1D 1W 1M 3M 6M YTD 1Y
UK FTSE 100 8,647 -0.6% -0.4% -0.1% 6.3% 4.4% 5.8% 9.0%
Germany DAX 22,892 -0.5% -1.1% 214% 15.3% 20.5% 15.0% 25.7%
France CAC 40 8,043 -0.6% -0.4% -0.6% 10.4% 5.8% 9.0% -1.3%
Switzerland SMI 18,075 -0.2% 0.1% 0.9% 13.8% 8.5% 12.7% 12.2%
Portugal PSI 20 6,798 -0.9% -0.8% -0.3% 7.5% 0.5% 6.6% 9.1%
Spain IBEX 35 13,350 0.3% 1.5% 2.6% 16.4% 12.8% 15.1% 22.0%
Italy FTSE MIB 39,036 -0.4% 0.0% 1.5% 15.7% 15.2% 14.2% 13.7%
Latin America Last 1D 1w 1M 3M 6M YTD 1Y
Brazil BOVESPA 182,345 0.3% 2.6% 5.5% 9.6% 0.1% 10.0% 4.2%
Chile IPSA 7,586 0.1% 1.0% 3.8% 13.6% 17.6% 13.1% 16.4%
Mexico MEXBO 52,672 -0.8% 1.5% -1.9% 6.8% -1.8% 6.4% -7.0%
Regional Last 1D 1W M 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 589 -0.8% 0.0% -1.5% 24% -1.2% 3.4% 10.0%
MSCI Latin America 2121 -0.4% 12% 3.4% 12.9% -6.5% 14.5% -15.5%
MSCI All Country World 842 -0.2% -0.2% -3.3% -1.7% -0.3% 0.1% 7.8%
Commodities Last 1D 1w 1M 3M 6M YTD 1Y
WTI Spot 68.49 0.0% 1.3% -3.1% -2.3% -4.3% -4.5% -151%
Brent Spot 72.34 0.2% 1.8% -3.3% -1.7% -3.8% -3.1% -15.3%
Brent-WTI Spread (USD/bbl) 3.85 0.14 0.36 -0.23 0.37 0.24 0.93 -0.95
Gold Spot 3022.76 -0.6% 0.8% 2.7% 15.5% 13.9% 15.2% 39.0%
Gold ETF Holdings (tonnes) 2709.01 0.2% 0.4% 22% 5.4% 4.6% 51% 5.8%
Bloomberg Agri Subindex 57.99 -0.5% -0.8% -4.0% 2.9% 0.7% 1.7% -2.4%
Thai Bond index Last 1D 1w 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 345.62 0.2% 0.5% 1.6% 1.7% 5.5% 2.0% 7.5%
ThaiBMA Govt Bond (1-3Y) 224.86 0.1% 0.2% 0.6% 0.9% 1.8% 1.0% 3.0%
ThaiBMA Govt Bond (3-7Y) 327.08 0.1% 0.4% 1.3% 1.6% 2.8% 1.6% 4.4%
ThaiBMA Govt Bond (7-10Y) 444.95 0.2% 0.7% 2.0% 2.0% 4.4% 2.3% 6.3%
ThaiBMA Govt Bond (<10Y) 277.76 0.1% 0.4% 1.1% 1.4% 2.7% 1.5% 4.2%
Thai Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
1Y 1.86 =l -4 -20 -16 -40 -12 -38
2Y 1.77 -3 -8 -27 -23 -35 -25 -38
5Y 1.82 -2 -8 -28 -26 -36 -27 -43
10Y 2.04 -2 -8 -24 -22 -42 -26 -50
Spread 10Y-2Y 28 1 -0 3 1 -7 -1 -12
Foreign Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
Us 10Y 428 1 -1 -12 -30 56 -28 9
Japan 10Y 1.55 1 3 12 46 73 44 80
UK 10Y 4.73 7 9 16 15 79 16 80
German 10Y 2.79 -1 -2 32 47 65 43 47
Spain 10Y 3.43 -2 =il 31 40 49 36 27
Italy 10Y 3.89 -3 52 28 40 41 37 25
Others Last 1D 1W 1M 3M 6M YTD 1Y
VIX index 19.14 -0.1 -1.4 02 49 3.8 1.8 6.1
Dollar index 104.02 0.2% 0.6% -24% -3.9% 3.5% -4.1% -0.4%
USD/THB 33.88 0.6% 0.9% 11% -0.7% 3.7% -1.4% -6.8%
EUR/USD 1.08 -0.2% -0.7% 3.5% 4.3% -2.9% 4.7% 0.0%
GBP/USD 1.29 -0.3% -0.3% 2.4% 3.4% -3.3% 3.4% 2.4%
USD/JPY 149.64 0.4% 0.4% 0.0% -4.9% 4.3% -4.9% -12%
USD/CNY 7.25 0.0% 0.4% 0.1% -0.6% 3.2% -0.6% 0.6%
USD/CNH 7.26 0.0% 0.4% 0.1% -0.7% 3.4% -11% 0.1%
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU) As of 3/24/2025
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The current risk-off sentiment is as strong as during the 2022 bear market, when the S&P 500 fell more than 22%
within nine months of its peak
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Debt Ceiling 2023 (Jan 19 - Jun 3): TGA was
depleted at an average rate of $29b per week

1,000 7

After the debt ceiling issue was resolved, TGA grew at
a rate of approximately $38b per week
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Liquidity proxy saw slight improvement during the 2023 debt ceiling standoff, before the TGA’s reverse trajectory

added pressure to the ongoing QT

Liquidity Proxy 2023 vs 2025
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M IsM Serwoes MI Report on Business Prices SA 62.6 H L
B ISM Manufacturing Report on Business Prices Index NSA 62.4
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i Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

% Burns & Miller Volcker

Nominal neutral rate

6
4
(2) Fed Funds Rate
%61961 1963 1965 1967 1969 '1971 1973 1975 1977 1979 1981 1983 1985
4
2
0

1987 1989
t Restrictive

P Tr § Easing

6 Fed Funds Rate - Neutral Rate
Recession
10

1961 1963 1965 1967 1969 1971 1973 1975 1977 1979 1981 1983 1985 1987 1989

*Estimated Nominal Neutral Rate calculated by using terminal expected Fed funds rate (for data 3Q20-2Q22), using natural rate of interest (r-
star) from NY Fed and Richmond Fed plus 3-year inflation expectation from Cleveland Fed (for data between 1982 and 2Q20) and r-star plus

CPI (for data prior to 1982)

‘ﬁw’l: Federal Reserve, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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A steeper Phillips Curve post-COVID suggests a mindset shift

Japan experiencing a rise in job switchers among Japanese workers, adding to wage pressure
. Milion .
-40 carsns 3.60 Japan Philips Curve
Jan-25: 3.1%
3.0
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and Qualitative Monetary Easing (QQE)
0.0 T T - v v
-0.5 -

2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Note: The model incorporates Japan’s labor market conditions, inflation, and US10Y yield into its calculation

#i1: Japan government statistics, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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We just witnessed seven consecutive weeks of oil price declines without evidence of a supply glut— unprecedented

in the past 20 years

9 1

mmm Number of Consecutive Weeks of Price Declines
—US Crude Stocks Change YoY (RHS)
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The ‘short-to-long’ ratio is approaching 50%, a level that typically precedes a reversal in the price trend

WTI Open Interest: Long & Short
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Saudi Arabia, UAE, Iraq, Kuwait, and Algeria together are expected to produce approximately 1.3 mb/d more over
the next 18 months in a full unwinding scenario, translating to an increase of less than 0.1 mb/d per month
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US crude output has remained largely flat since late

EIA forecasts US shale production to peak not later
2023 than 2026
il US Crude Oil Production mmmﬁ;:’e‘ﬁg“ production by region
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Note: The US oil production data includes EIA’s adjustment factor

i'fm: EIA, TISCO Economic Strategy Unit (TISCO ESU)
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The “Big 4” economic indicators: peak (100) to trough and shaded areas are when recessions occurred
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Trade war timeline: implementation vs. expectation

Import Value,
USD bn (% of
Total Imports)

Effective
Date

Tariff Rates

Partners
Increased by

Type of goods

4 Feb China 10% All
463 (13.8%)
4 Mar China 10% All
)0
4Mar  Canada  25%(10% Al 422(12.6%)
on energy)
4 Mar Mexico 25% All 510 (15.2%)
12Mar Al To 25% Steel, 49 (1.5%)
Aluminum
2 Apr EU 25% Vehicle 61 (1.8%)
Vehicle,
2 Apr Al 25% Chip, 743 (22.1%)
Pharma
Reciprocal
2 Apr All tariffs N/A
22 Nov All N/A Copper 17 (0.5%)

GDP impacts by scenario: 25% on Canada + Mexico
& 10% on China, with retaliation

ppt (deviation from baseline)
0.0

Impacts on US GDP

04 (Scenario: 10% tariffs with only China)

//"h__”
-0.2 1 -

-0.3 \ /
o
Impacts on US GDP
(Scenario: 25% on Mexico and Canada + 10% China)

-04

2024
2025
2026
2027
2028
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2030
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2032
2033
2034
2035

ﬁ.&l’): Trademap, Peterson Institute for International Economics, Bloomberg,
CNN, CNBC, TISCO Economic Strategy Unit (TISCO ESU)
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PuzLREniu Fed avanamsaidamaenideszazen (Longer-
run Rate) [3Tisesy 3.0%

SmTuyNNDIABLATHINY Fed USuamman1saing
wulpweviasegia (GDP) & msull 2025F, 2026F uwaz
2027F &y -0.4ppt, -0.2ppt uaz -0.1ppt 1y 1.7%, 1.8%
uaz 1.8% maaNdu uananil Fed suusumanmsaliSuiile
#ug (Core PCE) 31 +0.3ppt 1iu 2.8% Tuil 2025F uay
AuAAMIniEWMSUT 2026F way 2027F 157 2.2% uay 2.0%
NENAL §IUAMANITAITATINITINNU (Unemployment
Rate) gﬂﬂ%mﬁu%ul,ﬁﬂﬁaﬂ +0.1ppt 1Hu 4.4% dwmsull
2025F Uzt Fed flamsmamanisnsuil 2026F uaz 2027F
157 4.3% maiiin

unel Jerome Powell 155574 Fed iquuLma\imini
waaMIUszENi mIstiuinenemsalSuilasiunileiu
wannulpugmssemumsmaiudiiidhosssu. Tndad
731l (“a good part of it, is coming from tariffs”) voue
ALY ARENTINMIILEN AN N QN UVDIANNEDULD
ypviiaviiasugieetnelndda usldszysedn Anssums
wiswghatuilagiiuduraudoudouss udeyaiildsuamnms
fyauazdumunl (Soft Data) azaziauANNLEENE U
(Downside Risks) mammwgﬁaﬁﬁl,ﬁuﬁu wanani we
Powell 93211 Smsiaeniovny Fed Tuilagriuagflu
seufiansansusussiuaudsiiaziiniuld wazaas




sorutaauiiannniamsgiamdsesivannnaluly
Aemsla ﬂ'auﬁ;zuJﬁ'ﬂuLLﬂa\‘ﬁmﬁuﬁ'}uu‘[ﬂmﬂnﬁLGu (“We
think the right thing to do is to wait here for greater clarity
about what the economy is doing.”)

Tavag 1mevh nnanaliuiveuiiiingedu Tne
nzluffvossananaddisefinnubidaauinluie
fignaziinmstusanmdaanmnsiudszinelatie Sniesals
widadanasmMfenaazgnivAvldmesuauazanu
AsaUAaNDE NS uazmsMIneuliveNUssInAgMasguLs
el susifondu iessgiaansy Adudfous uay
wluusnasusundaneetseiay dunali Fed
azApvmifiuulanamslumsanuszinse i uazmileiie

wanszufiaziindumnnulpneasanamsd esadenny
\iefugs (Upside Risks) Aodniutilouazanuides
fusn (Downside Risks) AalAsmgRasnipsua vy nau
fazsindulausunasugadusuulonnedulussozsol) uaz
INfaAuNNeANTY Fed Sunlinuiuandasasnidy
wlauneae -50bps Tl 2025F (wivifiuan -25bps Tuifau
3.8, UAY 5.A.)

Wil NNNDNTRIAANANTISU (§EVBUKU Fed Funds
Futures) mauavmsdseaa aanna1adn Fed azdiuanm
Samaenioulensassn 50-75bps 1udl 2025F Tneana
41 Fed mavsuansameenideulounaasousnaesd 2025
auifnauluidiou n.a. (Budpya o uft 20 §.a)

LLN‘LII]']W‘VI 29: ﬁu']ﬂ'\iﬂﬂ’]\‘iﬂ‘lﬂ’iﬁﬂ (Fed) ‘Via\‘l‘ﬂiﬂﬂﬂaﬂi’]ﬂaﬂL‘iJEI‘IJIEl‘iJ’lElE\NSJ']ﬂT] 100bps Q’]ﬂ?ﬂﬂ\?
ﬂﬂ‘llﬁ]\‘l’.]ﬁﬁﬂiﬂﬂﬂl;ﬂﬂ‘ll’]‘llu Iﬂ%ﬂﬂﬂiﬂﬂﬂﬂiﬂaﬂﬂﬂi’]ﬂaﬂLiJEluIEIiJ’]El‘H’Jﬂi’]'J (Extended Pause) Iﬂﬂﬂ’li

ﬂiﬂaﬂﬂﬂi']ﬂﬂﬂ!,ﬂﬂﬂi\‘iﬂﬂlﬂ Q']L‘]J‘NQUGIENLﬂuwmuﬁﬂ’]i?lﬂ\‘lL\‘luLﬁEWI‘]JiiJﬂ’JL‘ll"la[ﬂaLﬁ’lﬁN"lil‘llﬂ\‘i Fed

N'lﬂ“lluﬂ‘iﬂﬁlﬂ']ﬂ LINUBDULDAY

Fed Funds rates vs. benchmark of Fed’s monetary policy rules

Jan 2025: FOMC minutes

%
9 -

l Participants’ views

“Vast majority pointing to a still-
restrictive policy stance”
“Provided the economy remained
near maximum employment”

——Fed Funds Rate

Taylor Rule (1993)
Adjusted Taylor Rule
Balanced-approach Rule
Balanced-approach Rule
First-difference Rule
Median Estimates

-18 4
Jan-19

Jan-20

Jan-21 Jan-22 Jan-23

Jan-:

Outlook

“Want to see further progress on
inflation before making additional
adjustments”

(A couple) risks to achieving the
price stability appeared to be
greater than the risks to achieving
the maximum employment
mandate.

Participants generally pointed to
upside risks to the inflation
outlook.

Risks

(Shortfalls)

24 Jan-25

'ﬁu’l: Fed, TISCO Economic Strategy Unit (TISCO ESU)
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RHUAIWA 30: ATUNITISIUUaNNALNEASHUMTUNlasng 3 TAua dudnTInI5I199uE

N3 lusEAUAINIIN Fed Aaansalld...

MoM change in non-farm payrolls Unemploymentrate
Thousands (3mma) %
400 - " . " 46
During previous soft-landing cycle, Ranges of FOMC Estimates (Dec)
the economy generated

roughly more than 100K
jobs per month

44 Median

Short-run

breakeven
300 A ranges

150-180K 42

Y . A l_/
I

Unemployment Rate

100 1.
Long-run breakeven ’
ranges 70-90K
0 T T T 34 T T T
Jan-23 Aug-23 Mar-24 Oct-24 May-25 Jan-22 Jan-23 Jan-24 Jan-25

‘ﬁlu'l: Bloomberg, Fed, TISCO Economic Strategy Unit (TISCO ESU)

WRUATWH 31: ...mmzﬁm’a:mmﬂLLsaaﬁuIﬁﬂ%uLﬁ'ﬂ@jﬁ:ﬁuﬂuqamnﬁﬁuuﬁq (Labor Market Normalization)

wagelisauus...

Labor market conditions

z-scores —— CB: Labor Market Differential u-u*

47 ——NFIB: Hard to Fill ~——Quit Rate
——Fed KC: LMCI ——Jobs-workers Gap

3 1 — Average

Average 2019

-4 J
Jan-01 Jan-04 Jan-07 Jan-10 Jan-13 Jan-16 Jan-19 Jan-22 Jan-25

i"'llsn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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WWUAWT 32: ..;uSuaiugu (Core PCE) iniasugAansuavdiuiiaiuguaceiadd 2.5%

Tull 2025F szl Fed Ysuaamsaiuiu 2.8% Tunisusennsauidau fi.a. finuun sewald Fed
fesaeafivulaunsnisiiusmsanussinseisnazlisusaulsuansasnanidaulauigSrauiuly

PCE prices - consensus forecast 1\ Fed funds futures vs. nominal neutral rate
%YoY % — Effective Fed Funds Rate
81 Consensus 55 4 —o—Fed Funds Futures (11 Mar)
—

<Fed Funds Futures (3 Feb)
7: 4 N
5.0

4 \0—*—'\, \
3 4.0 4

1 25 Ranges represent 25th and 75th percentile

OO of nominal neutral rate
2
W PCE 35
11 e Core PCE
«eeeee Fed Target

0 T T 3.0 - - \
Jan-21 Jan-23 Jan-25 Jun-24 Dec-24 Jun-25 Dec-25
R-Star Estimates Lubik-Matthes DB Macro DKW Model  High Frequency  5y5y real OIS Bond-equity Median

Avg. (05-07) 25 2.6 22 24 1.3 20 2.5 26 2.4

Avg. (12-19) 14 0.9 1.2 0.8 0.4 0.6 0.1 0.6 0.7

2024 117) 0.7 26 iks) 1.2 1.6 153 183; 13

Note: 1\ Consensus forecast as of 6 March. 2\ LW = Laubach-Williams estimates or
HLW = Holston-Laubach-Williams estimates.
#i31: Bloomberg, FRB, Fed, Deutsche Bank, TISCO Economic Strategy Unit (TISCO ESU)

wHuAWi 33: AmznssnTulauIen1sSY (FOMC) Ysutinaamsaliluialuguuazdnsinising
sngudwsul 2025F wazuiuaamanisainsiivlnzasiasugiaasdmsull 2025F, 2026F uaz 2027F
surisdsduaIantu Dot Plot fvmsusuandnsiaanidsulaunsasdn 50bps (@adniies 2 A59) Tudl
2025F

FOMC economic projections Dot Plot vs. fed funds futures
%Q4/Q4 GDP % — Effective Fed Funds Rate
257 21 - 20 . 55 - —o—Fed Funds Futures (20 Mar)
f"s’ 1 ’ —\ ~{Dot Plot (Mar 2025)
1.0 1 5.0
05 {
0.0 T T
2025 2026 2027 45
% Unemployment Rate
45 - 43 44 43 43 43 43
40 4 40
3.5 1
35
30
2025 2026 2027
%YoY Core PCE
30 - 2.8 30
2.5 Q>
25 1 < &
22 22 20 20 5\) 00 5\\ o?a 50 00 5\) o?:
20 A
1.5 I
1.0 T T
2025 2026 2027

Dec-24 = Mar-25

AN Fed, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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s o R e e o e A AN e

msilussvovifsugnvglslsulnasougvlundonse asfouthuAstigonmsihadnBosou (Composite PMI) ifiou

et T i w LS NS S oD e R R —

Syanansitudimeaasugiaslslaulasnudsliuiouse

danaumsitusossirmgiaglslsulasmuesbiuds
L3 azﬁaumuﬁ%ﬁwﬁ’ﬂmip'\lwa’fm%a‘nu (Composite PMI)
\iou nw. finssiisziu 502 90 TapdAanssalumenims
VimﬂL‘J‘fluui\amuwé’nﬁlﬁﬁ’uLmaﬂgﬁal,’%'udoﬁzyfmm*ﬁzaam
TausilnauSng (Service PMI) USusianay -0.7 0 vHu
506 9a swfansanlumamsnandeaviuiladugaians
iiulnvsviAsugiantusiaiilos widriaevasmlusaniides
auimu lagsuslmanswdn (Manufacturing PMI) USusi
waidu +1.0 90 (U 47.6 90 aehelsfid Faildeaveeluinousi
wasdaiavufoud 32

MuULDARUEN (Retail Sales) LADU N.A. WANVIAGN
-0.3% MoM 10 0.0% ifiaunau aumena1afimainag
USusiiadu +0.1% laevnnifisuiugnadienmdiou ven
MuAnazazanfmauiiiu 1.5% YoY 910 2.2% Linunau uas

34

n.w. AnsoRAdfs:AU 50.2 9m InaonssulumAusMsiinaitunsoRuURANTANUIASUZNDISUEYETYUINUB:a0a0 dou
nonssulumamswandoavitudodaansomsifulnuoviAsugivoshvsioltion ninRstvRnRsIUSMSIAtOEavAMU MU
ulanamsnav RanausanAluglsuinuoliuosmituulanamsaavhounanadulussa:thorth InakaniboIluTnAoIL
ansnMUANUUAYMOMSNMS BoAru:nssunSmselsuU (European Commission) IauolwumsiiuouUs:LIrumu
nalhunuualnsiouovUsINANBNTUS1D 1.5% wov GDP KéolfauiAgolnnuidaidudsantu 6.5 nausugls uon
IkliomnumsmsvovAnnssunamsslsU SgamuovUssinAigosullnimsuounanannrnaniduooniumuouUsaniu
niuAuRDIREMASgIBOaInumIannnamomsaaonouinull IlloIumsiBSamunanlAuIaNSAUIASUZND KAD
SnsguunsaunnlUvovigosul wd Friedrich Merz Ianaolusovsuliou ii.a. 51 glsusilusiooibudnaoiuainsn

TumsUovnuus:ina 1tiovoNarsy« imsilaaunlavondunarmisolthlugmsanmsauuauuglsusouluiivginsuan
= M NG - P B2 NI ST I el P e, T et

.

mNAMAMIAT 2.0% i sumszenefzevaudoma
A3 L%E]‘L&LL@:Q?ﬁQ (Household & Corporate Credit Growth)
a'ﬁngnpm@emnlﬁaﬁmﬁiaLﬁm TnedudaniiSauliiou
.0, VEBF 1.2% YoY 2N 0.7% fauneu susiiduide
3MamEBi 2.0% 3 1.5% Wouneu saunilsliusomu
mnmsﬂ%uama"mwaﬂLﬁmﬂﬂmwmﬁmmsﬂmaqkﬂ
(ECB) loemnnuavliluszozdonih iwssgianesylsloud
idamadsedushaniseadaudvdnugiisgmansuas
madlanfifindneransznusianmamassienn uazinasans
Aushzasissgialan SvaznadumavmnemaooiATsgia
Tuglslou sauzifioniu dwnnuszmaifmasmanansu
LU (Overcapacity) Lw%@mmmmiﬁwﬁ‘gmm 919U
emsaveenludengudszmaluglslou uazazthlugns
WNFUAIUSIAN (Price Competition) Fifndy Feaznseny
ﬁ’umﬂqmm‘wniis\lmﬂTuﬂizmmm\mﬁnLf,‘ilmlaﬂoﬁ'

ml

{ -



wwumwil 34 fenssulumavdnsiiveedunsoigunanliiuiasegieGussdyagiussasas du

fanssulumanswandeaduileduansensifulnveaiasegieatedaiiios ulidpiisswadludnsii
Hpsasinu

Manufacturing vs. Services PMI

Consumption

Index Manufacturing PMI  =———Service PMI

—Retail Sales

60 4 10 Consumer Confidence 0
- .\/J\ /\ 5
10
50 NS 7 \ (Mv/\ 0 V"‘\ T /\_,/" o
<7 N 20
45 -5
40 T T T T T T -10 -30
Jan-22  Jul-22  Jan-23  Jul-23  Jan-24  Jul-24  Jan-25 Jan-22  Jul-22  Jan-23 Jul-23 Jan-24 Jul-24 Jan-25
Credit growth Trade
%YoY households ~===Corporates %YoY = Exports Imports
10 %09
30
6
10
S A

Jan-22  Jul-22  Jan-23  Jul-23  Jan-24  Jul-24  Jan-25

-10

-30

Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24

ﬁu"t: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

wanguszmaluglsufuunlisezdnduulamemsadd
Waunaedulussazinanda
wanpUsznaluglsufunhinsiduloenisnds
finounmeduluszazdomin Taendnioiinanuiiuag
yNeMavvng BemnuznssanBmsyls (European Commission)
ieup LU sRNsYszIn s unan Inuuouaiaslages
Uszmamndniusm 15% 189 GDP vdoifieuidesleiy
Wiaduyszanm 6.5 uauiugls uasivuasspznalasns
i 47 domnuszmainmsldneduna i avgnaziiu
nnngssidsunsldinesasneszidlvlssmasundnly
svimwglslanagamsndaiiv 3% 289 GDP sell usnann
i MmeanznInnsmaglaldsiauslassnmaaiusiunsees
Eﬂiﬂ “Security Action for Europe: SAFE” Fodulasens
Qugdyaen 1.5 uaudugls disindnanuaansadu
manmsguiediy uazazdnassiiulssmaandnnin
M3¥vrannuAazlszine (Upon Demand) laglasonsas
dugaluiuil 31 5. 2030 AU g mnsTNTloeiy
Uszind (Defense Industry) Tuglsuanalisansasesiuiu
gUsvANMAsgRNGuldeT meRuznssnEmIyley
Foldiauaulauslivssnensuasnsadiiioduulaie
%u r}\huﬁmmilﬁan’ﬁa\mmla\‘iEﬂ‘i‘ﬂ (“European Investment
Bank: EIB”) wazlapun@ swimsdenaniazfinalnnisze
wisliaontiu viopednasher emasguazianzu Iédn
fvdayasmunisdamuusmiulasenssie anduu
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999 EIB agud? Feuloinsdondnannauznssanimsylsy
azmuliusEnananane-isnidrdenmsdamidunulusses
snlfazannanndedu uazazfiumssesiulsiigiaulunan
nsnndudmsugaamnssalasiussmeluszazdnomi
uanwilonnannmsvasamznssndnsylsudild
namudrvdiunas sganvevdszinewasniladnmaneu
aaengvanefiiduanluduiysznuusiuduiilinesg
T¥uifusuazananamemsadesnnauiuly wodisms
Tdnesunan vauaznszfulassgia navihisguuniaude
Tvpoiwesnil wie Friedrich Merz [sinanalugavsiudiou
. 1 ylsudududesiindaanuanansalumsiiesiu
Uszwne lovnnanizr InsulasunlasyeBunazingide
ihlugmsanmssiuayuglsusmlufegiasuas usnanil
\ssgia e ilivas N uuniaedd dewaliung Merz
Ienansusnasmsnazsuiassgiasmeguii lnefineazidun
sasinluil
o 1) aztudadrialunisldaradrunisnmsfiiundd
32U 1.0% 289 GDP duluannnnans Debt Brake
Fonmnoanuindgunatasudamnsaiumaldane
ghumsmmnsldlasliaziiang Debt Brake firvun
TWsglimansnmanasudsznandelasasielfiiu
0.35% 289 GDP
e 2) ¥asvnavnuiiiaasnululaseasraiugiu
(Infrastructure Funds) ya@ 5 LLaué"IuQIi Tuznv




12 Pdenth vSeAmdus 1 1% 209 GDP sall (AN
nndaaususninteeiliszeznalasems 10 1)
Taenvidu 1 uausuglsazgnldiieniswaeusnuly
gwdvnuazenn dudn 4 uauduylsimdadalaid
NuazBuafiuidainazgnilulgiegausyasdlay

o 3) WounmengmIlieaesmasy wazaulRliusas
fluwosuiiaansomegasyszanaldifistuanegii
32AU 0.35% 89 GDP 91nLid 0.0%

lopagy inwavhuszmaamnniuaimmelaiulily
nagavulsznainduluszazdomth nenaduiud
douiindaanumansasnunmstiesiulszma Tasamy
UszmeawasuiiildfimsvoayiRnniganmiuiiGouosud
LAZNTUIATBNNATMIT L Bnvioiiniduil ifesusiay
Inalugmsasuirumanms winaivlaseareiugiu
ﬁﬁwa@mm\ummgﬁa (Fiscal Multipliers) ﬁﬁauﬁwgmd'}
A3 i mswaniulingauszon Wudu Bnviv
Fdemumsfinsuasaivazwuh massululassaie
Nugznalve enafunileluiladsiigreliiAamamu
mmaﬂ%uﬁ Lﬁlu'ﬁu (Crowding-in Effects) IﬁN’luﬁ’:\iW’lomiﬁ
uazden enfi mIaepUssARaRUAMUAZIINS, MIansuY
Tumsifugshauaziiindnanwnsusedusasyszmease
mawmunlassaswanssaulnaduiugiuse (aesnm
newdsulTumMANIWEs) uasinaNdeiulitune
wnu pgnlshia nadnhesulszainuuarmstdenlasms
awuenalFauu Feenasieanudseduge (Upside
Risks) siamamsainmsiiivlasesiasugiawasmilull 2025F
T¢lainnitn Bnvivirsugiadedaviwdyiuanuidseen
fATNMIABYANIT fioanienaquussiu Tasisaey
PuavINNNNAIMINIEdulATEgiavaswasuiluafeise
isgResfituddpanndulugael 2026-2027 Tawiin
isEgEnansUNauEISumamsaimsAulnesiATEgia
wosniigwdu 1.5% Tull 2026F (vs. 1.1% mamsailas
IMF S8ULADU N.A.)
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vioil dmsuanasmafianuznssnsmelsUildaoadu
Thszimaaandn finmsasyuiunMsmsenIssNaINde
wiswgialdliann aifisufusuavaslasensidaudie
Twal Taemanan
e 1) nMainmsldesiumammns wiazgnaziiuan
npazidisumsldnevasmassinlvszmasndnlu
aumwglstaanamsaduiiu 3% 289 GDP sl
wailagiiufivanesemeaiiananatiunseudanaiog
01l H39LAETIINARANIARYIT 6% 289 GDP uaxdl
wilans13nendn 112% w89 GDP wausiidusnedam
HARBUUMUNUSTRTSFLNaNSI AT LA TuilSefy
aggﬁﬁﬂizmm 70bps afipuNAANTINANNTIIG
dagnuznemsadvluszezenn FevilinSoaaduiu
sevSuanmusznaludiuduilasn seiunsasyu
humammsiiviaiu uazlilguindulmifidngsaon
LATHFNAY
o 2) vdszmaluaimwglsenalivinnsasmus

q
v
a o

mMsnvinseeiltisddy 819 mﬂuuazﬁmaﬁmayj
nnouldasylsy  dvasudrelnannisds  uaz
UL suUnau@IugINa9INuLUT LN UNATEAITIE
illdiunmsudladlgmdensn  wisghamdadu
nMawwnguazdvanaInnIINITms axisulaann
mMsasyuiumMsmsTevaulazBmafimninen
Laﬁﬂiugﬁmﬂaﬂ'wﬁﬁﬂﬁﬂﬁzyﬁ 1.2% 289 GDP waz
1.4% NEAU (vs. ANLABTILSZIN 2%)

e 3) mal¥nevavmaszludunmamnsiiieadsdiy
amsynlsUnsal o valuggasmnasilushedssme
Fovdunmsid deosnnndeululugaesuzes
suAnsmBe-giasu m3dndegmlsunsaindn 78%
Wunsudrandssineausnavninglsl uazndn
63% (Humsdadennusemaanigs Sedenndaya
Insitut De Relations Internationals
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masglinefuiuaznaganemsasennauiuly waiansldedunaluiuaznseduiasegia

Potential funding per year by % of 2024 GDP (over 4

EU Commission “ReArm” plan years)
* Ursula Von de Leyen (President EU Commission): Eur, bn Eur, bn - % of GDP (RHS) %GDP
=
“ReArm” Europe is a plan to help member o>, 250 1.25
States quickly and significantly increase 4
= (o
defense capabilities.
Details of the policy proposal are as follows: 200 1.00
<o
(1) Activate the national escape clause
®  from the EU fiscal constraint to increase 150 0.75
Gy defense spending (hypothetically) to close
to EUR650bn over a period of 4 years.
100 0.50
(2) A new defense loan program worth
-l EUR150bn backed by the EU budget for 50 0.25
LS . oy - R .
Gooy defense equipment; Wlth this equipment, o
member states can massively step up to
support Ukraine”.
0 0.00
New Fundings Loans (Assume 4- Total
(Hypothetically) year Span)

(3) Use some of the EU Budget through the
reprioritization of cohesion policy
programs to increase defense spending.

e

‘ﬁ'JJ'): Bloomberg, Reuters, Flaticon, AP Photo/Markus Schreiber,
TISCO Economic Strategy Unit (TISCO ESU)

WU 36: msu‘]nshmuﬂszmmuazmstaanfmamsmvmma’l%nmmu F9919FNANNLTIATU

9 (Upside Risks) mammm‘smn’mmn‘[mmLﬁswnama‘suﬁluﬂ 2025F [alsianniin Tasisanesinwg
mnmnmmsminrmmﬁimnwaawmuﬁ’lumaumamﬂﬁnwwummnmmnmu’lumaﬂ 2026-2027

CDU/CSU - SPD party’s policy proposal Potential funding per year in % of 2024 GDP

Friedrich Merz (Germany next Chancellor): Eur, bn Eur, bn %GDP
“In view of the threats to our freedom and peace on 140 5% of GDP (RHS) 35
our continent, whatever it takes must now also
apply to our defense.” 120 . 3.0
Details of policy proposals are as follows: o>
100 T 25
(1) EURS00bn in off-budget infrastructure
ﬂ‘u“n investment over 10 years or equivalent to ~1% of
] GDP per year, of which EUR100bn will be allocated 80 + 20
o to federal states.
60 r15
el  (2) DebtBrake reform on defense spending. Any -
LT defense spending over 1% of GDP will be exempt | I e = il
from fiscal constraints. 40 © 1.0
20 4— L 05
(2.1) Excluding defense spending from defense < o
funds, about 0.25% of GDP of current defense
spending exceeds the 1% exemption level. 0 T T T T 0.0
Therefore, it could be used for credit-finance or tax ™Y ) B >
reduction. & 6\0 & N <&
%,6\5 &£ > @'D
é& 2‘;@0 &Q} . (\4,?’
@ (3) Loosening of Debt Brake for German federal S N A3 <
Gy states to allow for deficits of 0.35% of GDP, from
0% of GDP, currently.

Note: 1\ Applies Bloomberg model with baseline data as of 7 Mar. We exclude defense spending
in the SHOK model partly due to the uncertainty surrounding the multiplier and European/German
capacity to absorb extra funding.
is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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aUAUNIININIERseNaINAaAsEgie kA Binndafisuivauezaslasimsideutislva

Deviation from baseline: response of GDP and inflation to changes in fiscal expansion 1\

EUR,bn  Real GDP Level %YoY Real GDP (%Change) %Yoy
810 3 4
es al Expa o

795

2 3
780

T \/\/~
765 — ﬁnsus
Consensus Consensus

0 —f 1
750 \/\/
735 -1 0
F P & & & & F P S & & $ P S & &
F F P P P S & 0 o F &P P s
SO SR L LR g N RGN Lo N RGN Lo

Consumer Price

‘ﬁﬂ"l: European Commission, Bloomberg, Flaticon, TISCO Economic Strategy Unit (TISCO ESU)
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wamsuUs:u Two sessions TusovAuGoudnAuRuun 1ITUlUmMuRmMAMSsHIlS Tnasguiadudoao
AvIhRINEMSIAUTIAMYIFASUZND (GDP growth target) 15s10 5% wSouNvUSUIDUIThRINEMSTINRAMOMS
pav (Fiscal deficit) Jugds:augogniusou 30 U Tnalulid UsinrumsoonuusUnssguiannusinnusuiiiy
duodhwiitaahAry na:sguianawlaidunsumssmsnduinusgunanoviunindu  asfoufivANULOUUTOD
| momsdulumsiBouus:nrusvnanoliiogialfsugioluls:INAMUNAIISONAAUMINEDASIUMSAITODMD
. ansgy Avdu ulanamsadvoadhinidunuingArylumsaluauuiAsugnodunnduludt

ﬁanﬁumaLﬁiﬁgﬁaﬁaiunﬁﬂnﬂswﬁﬂuazmﬂn'%msﬂ%'uﬁ
suluidiou nw. uaziiasfianssmiAsegiazasIuliou
w.a. - n.w. Tunwsmeensngenitiinanaaianisally

ﬁmﬁﬁé’mnﬁmﬂ%’rﬂ%amﬂnﬁwam (Official Manufacturing
PMI) Tuidou nw. weviudsuiindugssiugegalusey 3
wou Tneusuiindusnegiissiy 502 nsedy 49.1 Tu
\fou a.a. genidaritindienziaansallid 499 Tne
MIPEN8FITOINMANIHARGFINEIINNNT RN TITDY
nanAnuazsanFdodolval il siazluiiiou nw. envean
aAnianufuaie Wasnnfinamuggmanniumge
WANAATHIU

fudatl PMI uanmamInAnlufou nw. U5uuix
Fugsedy 504 nszdy 502 Tudeu wa. doandevriy

]
a

fasfitiniiensimansallii 50.4 Tnesailisuusem
nnmeansieseuddaiiiinsBunesslassnsasu
finv il Aansanlumeavsmamsesiluiiow n.

FNUFILRTNANTINNLATHTNABITULADU N.A. - N,
Tunwmesningsnifinanamansalld Tnssandudn
(Retail Sales) B8N862 4.0% YoY qmdmmmmmﬁ 3.8%
ﬁﬂuwawﬁmﬂﬂﬂqmﬂﬁﬂﬂ‘i‘iu (Industrial Production) a8
5.9% YoY guninanamail 5.3% uazmsasulufunsngd
0175 (Fixed Asset Investment) 281867 4.1% YoY genin
AaAAATl 3.2% vieil madeaanszandiadluliiou nw. g
326U 2.3% YoY (vs. 10.7% Twifieu 5.a.) waznsindnsu
anay -8.4% YoY (vs. 1% Tuiiau 5.n.)

WRUMWA 38: AanssumeiAsEgianslumansianLazmauiMsUsuATulufay nw. waziia

fanssumaiAsegiaresiuion w.a. - nw. Tumwsinesningenitiiaanamansally

Manufacturing vs. Non-manufacturing PMis

Economic activity

Index Official PMIs (NBS)
60
55 %
50 . o - ’\_"-‘N
ol | VY -
45 |
40
30 ~+ T T
Jan-19  Jan-20 Jan-21

—Manufacturing PMI
Non-manufacturing PMI

Jan-22  Jan-23  Jan-24  Jan-25

Fixed asset investment

%YoY

40
30 Industrial Production

— Retail Sales

20
10
0
-10

-20
Jan-19

Jan-20

Jan-21  Jan-22  Jan-23  Jan-24

Trade

%YoY YTD
40

20

“ = = = Infrastruct
= = = Manufacturini
e FAl (Private)
— Al

Property FAI

Jan-22

20 g FAI

-40
Jan-19

Jan-20

Jan-21 Jan-23 Jan-24

%YoY
50

l'
30 ‘ ‘vv.
N m\
4] WL Vg AN
"0 ‘.wﬁvlt-ﬁ < V-—\\—:A\—/l r\/

-50
Jan-19 Jan-20 Jan-21

Imports.

Jan-22 Jan-23 Jan-24 Jan-25

ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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mMsyUssangasanUsedll (Two Sessions) posIuTiHI
1 memsudvavsaiiusnemsiiulaneasesia (GDP
growth target) 157517 5% wuiigaiuluiineu uasysu
L‘vTi&lLﬂ’mu’\ﬂn']ﬂ'mqaw]\m’ﬁﬂﬁ'\‘l (Official fiscal deficit)
Fuifiu 4% 289 GDP

NaMIUZYN Two sessions TuzaduFoufinANd
wuan iulmuiienamanlld Tnesqunadusoasdodhvans
madulanviasegia (GDP growth target) [§is1n 5%
winiaLsURN M IINARAMIMIAES (Fiscal deficit)
Fudu 4% vev GOP Tasludlil Survunuazeeniusing
%’gmaﬁmw (Central Government Special Bonds) a1uu

]
a

1.8 §udumeny Wnduannd 2024 7 1.0 dudunenu
uazfvualaddiniseaniusiinssgunaiioviu (Local
Government Special Bonds) 147 4.4 ahugumenu indu
N 3.9 audureulul 2024

TusuthwnednaSuiila (CPI inflation target) gn
USuanadinie 2% a1n 3% lusfinemuma susidunain
wsoiu Sgunasithmnsnmaienulvdlueadios (New
Urban Job Creation) #1nn31 12 dusunuy [udeniy
Whvsnelulneu waslnddseiuiuuindnmavind was
FothdnsmMy ey (Surveyed Jobless Rate) fitlszanau
55% wihiiuluil 2024

u,wumwvn 39: igmmuﬂamm L‘ﬁ']‘ﬁﬂ']ﬂﬂ']i!,ﬂ‘ﬂtﬂ‘vn\‘l Lﬁi]ﬂgﬂ’ﬂl (GDP growth target) I’J‘Vﬁ’]’l 5% WiaN

Vl\?iJ‘iiJLWSJL‘ij’]ﬂN']Elﬂ']‘a‘?l']ﬂﬂﬂVl’Nﬂ"ﬁﬂﬂ\‘l (Fiscal deficit) auiilu 4% v99 GDP

Economic indicators announced at “Two sessions”

GDP growth %YoY

CPI Inflation %YoY

Fiscal deficit ratio % of GDP

Local government special

bond (LGSB) quota REEI

Central government special
bond (CGSB) quota REEITT
RMB trn.

Total government

bond net issuance quota
% of GDP

New urban jobs creation Million persons

Surveyed unemployment rate %

Target

Above 12

Target Actual Target Actual

- ~5 5.0 ~5 5.2
~2 ~3 0.2 =3 0.2
4 3 3 3.8 3.8

44 3.9 4.0 3.8 3.8
1.8 1 1 0 0

11.9 9.0 9.0 8.7 8.8

8.4 6.6 6.7 6.7 6.8

Above 12 126 12.4

=53 5.2 5.2

i37: Bloomberg, Xinhua, China government websites,

TISCO Economic Strategy Unit (TISCO ESU)

mamﬁuﬁ'\maLﬁuﬁﬁﬁ’aLﬂ'mmﬂ'lum‘smzﬁun'ﬁu%hﬂ
Tudszina

INT1B9U (Government work report) aUUEEA
aviiaudgivuaulsusldanuddyiunsnssdumaus
TnA (Consumption) snanludifidusn Taslusesuss
nanldinsnaniviin “Consumption” mnﬁqmiusau
10 ¥ ausfitszifiuiEa “High-Quality Development” finng
msuldlianuddgethannlulifiug Iignnanisiios
avludil usnmntl memdsnsszandondn memsFuld

40

Dawnsuwudmsunsziumsuilaaluyszme inanusiung
MIsIAN (Social safety net) waziinsel@lwuilszanmu
Fousznaudie msahsiafissnmlunaafu nsdnd
TassmMagavyuMsIaBgUATUAzgUAKgsey Mstfady
thunal¥undgeeny msnszsumsvissifienrumsiiisuaud
anAv3e Tourist attraction WazpensAWNMSlUaNIL
viauifinsing 9 Husu eiieinduiannmsfiazdenadise
wispgialuszazliuna1v-e1y wazemaihazisiainam
Besfurasfislnaldluszazsaly




WHUAIWA 40: 91N31897U (Government work report) [@#in13na1289A191 “Consumption” anign

Tusou 10 T

Word count in the government work report

Key areas of focus in the government work report

times
= "Consumption"

30 -
"High-quality development"
25 4

/

L/

20
15

10

0 -
2015

2017 2019 2021 2023 2025

Technology

Development

Innovation

Consumption

Note: 1\ word counting from the government work report, using the number

of times keywords were used per 1000 words

#131: Bloomberg, Xinhua, China government websites, TISCO Economic

Strategy Unit (TISCO ESU)

nemsueztiinnsldemaesginenssdulassgianin
$u Tagdaiihanaganienisadegegalusey 30 I
memsaufiunltiuiumsldinenasy (Government
Spending) Lﬁan‘szﬁumwgﬁamn%ﬂuﬂﬁ Humsenaith
WNEMINARANIIMIAAILTA 4% w99 GDP vEaAmfiu
Uiz 5.7 &udunenu Wndunnluafnfinienisiudin
’%@?\‘lLﬂ’]MN’lUﬂﬁiﬂ?ﬂ@ﬂﬂ’]\‘lﬂ’]iﬂﬁ\ﬂﬂﬁjLﬁu 3% 289 GDP
Wosnuitemenisade uenanil nfimsandiasms
mmamamsﬂé’oﬁmamQmuﬂizmmﬁn%ﬁu (Broad
Deficit) uazmmivmIsaniustinssgunamly (General
Bonds) LazMIaanWusUnIIguaniAy (Special Bonds)
wu mananalasymvastitisuiadugssdy 10% vav
GDP 03z 7.7% il 2024 uazfieduszdugegaidu
UsziRmsaliuiu Seazvioufvrnusjsiuasemensiulu
nslfvuLsznussnaniiagualrsegialulszmarinanans
WIINARUIINEIATINNTANYDININENIF

41

uananil mnAmsanlafmnsseniusiingiguna
fiavin BensaunqaismIseniustimsimnavhlUuazsiusting
SnafiAszavsTLNaNA I IALSTUNaTRYEY w5 N
mseaniustinggunahdidfiyas 11.9 dudumeou vie
Aniu 8.4% 299 GDP VSuifindumnladaedd 2024 7
AU 9 AUAUMEIU 113D 6.6% VDY GDP uazgeninanmn
MIpanWusTinT3LNaIUL COVID-19 TaeBnvilsiannms
ddnluiiie sgranasldiduniumszmsdinunuizng
Favbunnndy dedoduswanuiia Lﬁa\‘mn%’gmanmqﬁ
magnilfisnirfgunatioviiuatnefitoddy smusiinnug
sansnlumsmifiusnasmanszfuiAsegiaveigunaiioy
fuiiimasnilgegnarialudiiniuan Fodunielummaiise
walwn1sldasraeigunalull 2024 sndudhvanedisely
foifu mafisgunananadnansunsmaiiuunusgnaties
funnfuaztheifsanuaansalumsldiesasmaigiia
nszfuiAsugialuliilldoeeiissAnsnwanndedu




WU 41: MensussingannsAsgegalusay 30 T axviouanusjsiuiivsussaimang

mseaulan 5%

Fiscal deficit target Broad deficit 1\

% of GDP % of GDP

11 4 Broad deficit planned for 2025
climbs to record high

5 -

2009 2011 2013 2015 2017 2019 2021 2023 2025 2011 2013 2015 2017 2019 2021 2023 2025

Note: 1\ Broad deficit refers to the gap between the combined actual revenue and
spending under the general public budget and the government-managed fund budget.
AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

WHUMWI 42: M3fEnzesiguaiuiiangu lassgunanandnandunsenmsiinunuigunarissdusindu

Total quota for net government bond issuance Share of total government bond issuance
RMB tm. 9% of total government bond issuance quota
15 4 r 10
= Total quota for govemment bond net issuance = == Central government
w04 of GDP (RHS) 70 - Local govemment
F8
10 4 80
F6
’
’
’
’I
L4 50 PR P
54 ’I
I” \\\ ”
L2 40 4 4 . ll
’ Seo /
<t
0 - o 30 ; ; ; ; ; ; .
2019 2020 2021 2022 2023 2024 2025 2019 2020 2021 2022 2023 2024 2025

*ﬁ'sn: China’s government budget report, Bloomberg,
TISCO Economic Strategy Unit (TISCO ESU)
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ulsnensadvesfivnumadglunsaduayuiasegia
Fusnauluiid

1ud) 2025 ulaunemsady (Fiscal Policy) azidhand
v mshAlumsatusyunaivlageiassgisduasiou
NNuNLIMIBBNIUSTRSIUN AUz SuinTuath
sy Tasewnziusingsgonafimsiazgnldlums
ALIUNAINMINTEAULATEFNA 9

dwiswUszanuiildnnmssanwusiinssauaniem
ma@%’gmaﬂm\‘i (Central Government Special Bonds) 3143
1.8 duduveu axfeavgninassluiaaiuayulasems
auyuiidndny 19y mamawanilFimaluladduge (High-Tech
Manufacturing) Tuzausifeniy yuUsssnuiwsuannsms

nazfumavslnadudmamu maldlassnmahuanlvs (Trade-
in Program) fistfusyumsdadudasmusesiuslnalsgnuiy
Fuifuasswngseau 3 usudumeuhidid 9 1.5 uaud
weaululiow wwideniusudssanudwiumssivayuy
4173115 Equipment upgrade ﬁgmﬁluﬁmﬂu 2 uEuaU
v 90 15 uaudumedlutl 2024 susifluiil Spnase
Téouiszanaum 5 wauduvenuiiasmdumsdiamubiun
sontimsSuzne nafeiesuaeanusinsalunyassy
Audeuazaiuayuiassgia fomel ulsnemsadelii
funlifiezginmssenaiaes GDP dszanm 2 qa
wWosBud (ppt) Lﬁuﬁuaﬁnﬂﬁauﬁu‘[ﬂmﬂmsm‘”\aﬁwmu
maiivlnzey GDP [lite 0.8 yauasidud (pt)

wHUNWA 43: USinaimseenwustinsigunannussianySuidisduatnefibddy sewaliulouiems

aavesfiunumadglunsaivaywasegiannntiuluiil

Government bond issuance quotas by type

Use of funds from central government special bonds

RMB trn.

Total quota for net government
hond issuance
Central government general
bond

Local govemment general bonds
Central government special bond

Local govemment special bond

Contribution to nominal GDP growth
Percentage points

mmm Spending Revenue Fiscal net impact

Ry |

2021

bihioamwsroa

2015 2017 2019 2023 2025

RMB bn.
H [nvestment in areas of strategic importance
B Consumer goods trade-in
= Equipment upgrade

Bank recapitalization

2025

2024

f’fm: China’s government budget report, Deutsche Bank Research,

TISCO Economic Strategy Unit (TISCO ESU)
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arnmuwisovuiirnifignuovridu (Japanese Trade Union Confederation - RENGO) IamrumithAnamsvotufdwioad
fAs:AU 6.09% TuUT Boilus:Augogniusou 32 U Inamo RENGO Taus:mrAwalfooAusairsunanmsiosmsoulisnis:Au 5.46% &o
ndwailovrugrsSumsiosmisoulisnuovl 2024 InafasovBwiurgduiBuuLn Us:nounumosmaIniisonURGIoaD llasaRmMwISOoIu
RIsunaulinowaiArynuncwiDuoguovisomu BosvonalanounlithriniuaswbuAvyosIkLoNU dowalidus:noums §
Usuturwiolus:auge nod Iisimsusudurmdwvoomassivunnlknio:ogius:Auas fgofovanmumsUsSuduAPvuovMASSAo
yunAnawliassnidniowidoinnaunnndwoomassivunirny IsRcaamumsnilunaInISOMUATANIUGADADED Us:nouiunsooiu
gowmwiumsriosovunndu d@owalRiusltumsifuinvovrwwiulimaswdvavedlus:AaugosioitiovnnUnuhuwn nasludodasaiuauu
msiudnsmoniTaulanavovsunimsnaworglu (BoJ) Inaisimnd1 Bod v:UsuiudnsmoniGaulauiaoghoroailurodlu s1onn 6 I
ifiou InamsusudusnsmoniDaulauiansorolulnusliuinndulusoonawiiigs:iu 0.75% uonoini oAOVARMUANUIAEDDIN

msuUsutumifamnsvovansg« howadvwans:nusiognarnssuehugusivoorglu nasfiollulodaidavaAryfiownsnusionusliu

msum&w‘n‘om\)lnsugﬁouoorﬁt‘]_u'lus:a:sio]d

diigdamsihedadelunamsudndiwannnsiinau wd
Fansuaia sariidaiigiansinedadalunauimsuiu
Wiy Funsdsaanisedduannludau nw.
fsiifamsindndemanananidiou nw. YUy
Fugaey 49.0 :n3zdy 48.7 Twdou w.a. lauwnawin
(Output) Ysuanasinsaiuduwious 6 wulisiusanm
fotolnd (New orders) ftmasuanay dudsdluma
U3nsUsuiindiugssdu 531 ansedy 53.0 Twideureu
seneisiniilosfiuioud 4 uarsmnedmgsgaiudousiifiou
ny. duneifadsnenan wiszasiay widvagluszay

Re

wwumwil 44: daiigdansihedadalumanisadnfivauinisiiaau ulidnemaia s

fudounss smriinnudodunmagsisseunaaviiiosan
ANNA9Ia US89 MITIALARULSIIULAZ LS
NARUINULTE

susaaduaniuliou u.a. 1Fedtugseiu 3.9% Yoy
(vs. 3.5% Tuifiounau) sausidaiinnudesiuguslnaluifiou
. anavgIzay 35 90 (vs. 35.2 Twifiaurau) funisd
sehvdseng saansaveanluldiou nuw. 1eddugssdy
11.4% Yo (vs. +7.3% luifiouraw) sauziivaanisiidhan
avgIzil -0.7% YoY (vs. 16.2% Tuifiauriouw)

ar

i)

fedadalun1ausnsUSURNTY Aun1sasaaniseiusinlufiouy n.w.

Manufacturing vs. Services PMI Retail sales
Index Index ——Consumer Confidence %Yoy
60 ——Manufacturing PMI Services PMI 50 Japan Retail Sales (RHS) 15
10
P~ 40 N
50 =g N/ ' \ n..""/\ N—_l5
\f/ 30 r\f/ N T 0
40 5
20
-10
30
10 15
20 - T T T T T T 0+ T T T T T — -20
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25
Investment Trade

%YoY, 3mma = Machinery Orders

Machinery Orders: Manufacturing
Machinery Orders: Services

L\

Jan-19  Jan-20 Jan-21  Jan-22 Jan-23 Jan-24

%YoY

—Exports Imports

60

VWLMWA-L

-40

Jan-19  Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25

AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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svamussudiuiuniaseuiuiudislusaniigean
Tusaw 32 T vnunanamziuiiiauazaanaussuiiae

Tt avnwussowilvoiiigaaesdiu (Japanese
Trade Union Confederation — RENGO) Tamvuadhvang
msvedumieiedsiisziu 6.09% Fuidusziugegalusey
32 9 uazgenindei3undovaadil 2024 fiedit 5.85% lae
e RENGO [fiszmeawaifiavdudmsumsiasnsauuan

]
a

Fedlnajasounauannmussusasuisnmnalvg
s 5.46% guniuaLDosfudmIUMsIRINIBULINEYY
2024 fiszeiu 5.28% lanamsiasniedananaziiouds
SaSuilaficvatlusziuge uazanmenaAusenLTiRe
donalinltumaiulnzevindeluiidmaiassonsariu
sedugesinifiavnnifiniuin

u,wumw'n 45: ﬂﬂﬂ’]wu‘iw’mmwmwﬂﬂmaamﬂu (Japanese Trade Union Confederation - RENGO)

Iﬂﬂ‘T‘WuﬂL‘f]’]‘lﬂu‘]ﬂﬂ"ﬁ’ﬂi)‘ﬂuﬂ'ﬁ'\\‘lLQ@EWIT”GHJ 6.09% ﬂ!ﬂLﬂui”ﬂUﬂ\iﬂﬂﬂl‘uiaU 327

2025 Shunto wage negotiation

Shunto wage negotiation

%YoY
6.09

on B0

Final
reading

Target  First 2 3 4 5 6
reading

2024 Shunto wage negotiation

%YoY
5.85 51

il 1

Target  First 2 3 4 5 6 Final
reading reading

2023 Shunto wage negotiation

%YoY

4.49
3.58

Target  First 2 3 4 5 6 Final
reading reading

6

4

2 I
0 T T T T

%YoY Final result
s Labor union's average demand 6_'09

-
L

0

2000 2005 2010 2015 2020 2025

N JTUC-RENGO, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

N1 60% maen“‘sﬁ'mﬁﬂuﬁLquﬂ%'ni'Tudqé'anu‘i'Jﬁ il €59
FoeRamunsLSLTUASTaUSENTIIANa N LaT WA
\#nfianafitasrinunninvisnaunlng

NAENTIINUT 62% a9 AgIRa g uauyudu
andnolutlil Sedaifiusnmiigege s iament Tnsussm
nalnauuinnldeansuda S uniovavarawL Ty
sewaliinausudumdvludanitannmussnudenios
FevsEmomalugidnenmnenaduiasnam l5iaswe

45

dsumstsudurdslussiuge eehelsfiu maUsudu
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WU 46: 62% PRILSENAIUTUAULTLTUAT W IUTE winmsuSuliuAdepee SMEs definnu

Tsinsiuauge

Survey of Japanese companies planning to raise wages

Difference between wage increase rates

%

70 -

60

50

40 A

30 4 A record high percentage of
Japanese companies plan to
raise workers’ wages in 2025

20

2007 2009 2011 2013 2015 2017 2019 2021 2023 2025

Rate of Wage Increase (SMEs)

------ Rate of Wage Increase
5.10
5 | g
t Wage increases achieved by unions of SMEs
4 : were well below those of large companies
in 2024.

3 4
2 4

1 T T T T T T |

1989 1994 1999 2004 2009 2014 2019 2024

ﬁu’): JTUC-RENGO, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

¥
¥

fasau SMEs fifiuwuusuduardreluddsedninlud
2024 Tapsulngifiunuydutiuadnisedn 3-4% e
TiwazawaiudnsiSuiiia
NINMIETUNUNSUSUTum$ 1989 SMEs Wy
48.5% 289 SMEs funuusugurmdreliuwiinenluild g
faausenanasesninlull 2024 7 67.6% vouzii SMEs
shulwafluauSugusmaeiisssiu 3-4% e liwenaaseiu

SaSuile il dndiuwes SMEs Aisvlildrnaulauas
MavIaRiaTUNNANMIATN AU EN IR LS
Uszifluanumsalanudsguaeiigefs 26% degeniilil
Husnfifidnsudonaniiies 9.2% Saeadn usEnwan
fasRirsumsutuanisluiigauiesnsmineuly idesan
mnusEm siUsugurdeseusuiuludaniish enasonaly
wssouEneulUSeUS SV Laua A AL wnuisn

WHUNWT 47: 48.5% 289 SMEs SlunuySudiuadrsiiunwtineuluilil Tas SMEs srulvaifiuwuysu

FUANTINNTEAL 3-4% LW WD BALBRAUSATLSWIWE

SMEs plan for base wage increases in FY2025

Breakdown of planned wage increases for FY2025 1\

% 2025 2024
50 - Half of SMEs plan
'wage increases in
2025...
40
| ... 26% of companies
30 are still undecided
20
10 A
0 -+
Wage increase Wage increase No wage Undecided
planned due to planned despite  increase
improved no expected planned
business business
performance  improvement

%

222

10.8

u4-5%
1-2%

u3-4%
Less than 1%

m5% or more
2-3%
Undecided

Over half of companies plan to raise wages by 3%
or more, comparable to the rise in consumer prices, |
suggesting efforts to keep up with inflation. |

I/

Note: 1\ The survey targeted companies that answered “wage increase planned,” including

bonuses and other temporary payments in total wage increases.
#i41: Chamber of commerce and industry, TISCO Economic Strategy Unit (TISCO ESU)
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iasnnussenulilussdns evannluilagiiu aanauseau
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Tnsilmmamauasuussnuioodlussiuge uazawan
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madausanlumasusenu (Participation rate) ¥89§nely
uazdgsengldusuiadusde foegseivgeqaidusyiinmsal
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pnalisnsadsuiinduldsnnminluszazsialy uenanil

WU UL AN T NTEN U L T LT

v a

penedaaulugieiisuan sasfimuwnisnuinesoiuiug
afnseaziouinnaaussnudijuiinnufieings Seaziiu
tladdhdniidenalinmausuduadrludldiuunltueglu
sesugesioflavnnlufiiiniuan uazifhuiladddniiamiayy
mstudaneenidoulunesevsunasnarediu (Bod)
LINENANYNNDYI Bod funlibnsuusaneenids
ulsnuatwassiiudesly fsanuiedsiay 2 ad
v3omn 6 1oy Taemssudusaneonideulinoads
solufuwnalhuAntuluzaenaniiilgsei 0.75% ndvanil
BoJ Iusudusanmenidouleneadsangn 250ps Tums
Uszamifeu W, it 1n 0.25% 1u 0.5%

WHUNWT 48: RRananTiniAgsis ludiudadulaysuiuadwdaedneusseulilusdns

Top reasons for raising wages

Top reasons for not raising wages

% %

90 - 2025 2024
80
70
60
50

2025 2024

L,

40
30
20
10
Securing and Respond to Increase in  Raising Starting
Retaining inflation Minimum Wage Salaries for New
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Uncertain No
Future Business Improvement in
Environment Business
Performance

Squeezed Profit Already Paying
Due toHigh  Wages at the

Energy & Raw Same Levelas
Material Costs ~ Competitors

77':.!’7: Chamber of commerce and industry, TISCO Economic Strategy Unit (TISCO ESU)
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Survey of Employment Conditions
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is: CEIC, BoJ, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Products threatened by Trump’s tariffs

GDP share at risk

“ Tariﬂ '.hrea'.

%

1
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Steel

25%

25%

US may urge allies to curb

Chip-making machines

exports of advanced chip-

making equipment to China

Japan’s exposure to US tariff threats 1\

% Total outputto GDP  + Export ratio (RHS) % 0.2
6 25
0.1
: S T |
4
* 15 Autos Steel Chip-making
3 machines
P 10
1 5
0 ® 0
Autos Steel Chip-making

09
038 :
07
06
05
0.4
03

Additional impact on GDP
if car parts are also
targeted

machines

Note: 1\ Export ratio means share of Japan’s domestic output that was exported to US/China
AN1: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Actual and Projected Contribution to GDP Growth

Summary of GDP Forecasts

%Contribution to GDP growth
12.0 4

8.0

4.0 A

0.0 A

I
-4.0 4
I

1H24 1H25F 2H25F

Private investment mmm Change in inventories
Public investment mwss - Public consumption
Import of goods & services mmm  Private consumption
mmm  Export of services

=O=Gross domestic product (CVM)

mmm  Export of goods

" . TISCO ESU 2025F
R Unit | 2024 | TSCOESU2025F |
[ oo o e TSR

GDP % 25 28 3.0 -0.2
Private Consumption % 44 26 27 -0.1
Public Consumption % 25 21 18 03
Private Investment % -1.6 29 29 0.0
Public Investment % 48 33 35 -0.2
Exports (fo.b) % 43 20 20 0.0
Imports (f.0.b) % 53 42 34 08
Tourist Arrivals Miiion 36.0 38.5 385 00
CA Balance US$, Bn 125 14.0 15.0 -1.0
Headline Inf. % 04 1.0 1.0 0.0
Dubai Oil Price (AoP) uS$/bbl.  80.0 80.0 80.0 0.0
Policy Rate (EoP) % 225 2.00 2.00 0.0
USD/THB (AoP) BtUS$  35.3 338 345 07

ﬁ"sn: BoT, NESDC, FPO TISCO Economic Strategy Unit (TISCO ESU)
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Summary of GDP Forecasts

R s =
GDP % 2:5 2.8 29 2.3-3.3 3.0
Private Cons. % 44 26 25 3.3 3.3
Public Cons. % 25 21 26 1:3 1.3
Private Inv. % -1.6 29 29 3.2 2.7
Public Inv. % 48 3.3 4.5 4.7 34
Exports (f.o.b) % 43 2.0 20 3.5 3.4
Imports (f.o.b) % 53 4.2 0.4 4.0 1.8
Tourist Arrivals Million 355 38.5 395 38.0 38.5
CABalance US$, Bn 12.3 14.0 16.0 14.3 13.0
Headline Inf. % 04 1.0 1.2 05-15 0.9
Dubai Oil Price (AoP)  US$/bbl. 80.0 80.0 80.0 75-85 75.0
Policy Rate (EoP) % 2.25 2.00 -- - --
USD/THB (AoP) Bt/US$ 35.3 33.8 -- 345-355 352

17'1'3./’1: BoT, NESDC, FPO TISCO Economic Strategy Unit (TISCO ESU)
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Summary of GDP Forecasts

sumsuisdszmalne
BANK OF THAILAND

The policy rate at 2.00 percent is consistent with the current assessment of the economic outlook

and remains robust to risks going forward.

The slower economic outlook is a result of structural problems,

which require policies to increase economic competitiveness and enhance potential growth.

The Committee will closely monitor developments in financial and economic outlook.

.
® Manufacturing production outlook

\,
.

Going forward, there are key factors to monitor:

Impact of major economies’ trade policies on economic outlook

Outlook for loan growth and credit quality, as well as implications for economic activities

7
-

77.&/1: BoT, TISCO Economic Strategy Unit (TISCO ESU)
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Thai household loan growth (%YoY)

Q1/22 Q2/22 Q3/22 Q4/22 Q1/23 Q2/23 Q3/23 Q4/23 Q1/24 Q2/24 Q3/24
Total 3.3 3.0 24 1.5 0.7
Real estate purchases (34%) 4.5 4.0 3.5 3.0 25
Vehicle purchases (10%) 0.2 -0.7 2.4
Other household loans (56%) 35 3.2 4.2 4.0 3.9 3.8 3.2 3.1 2.1 22 1.4
Sector Government Policies

* The Bank of Thailand (BOT) is evaluating the potential easing of loan-to-
value (LTV) measures for second and third homes, particularly in the high-
value segment, as part of efforts to support the recovery of the property
Rea I Estate market. This follows the 2021 relaxation of LTV measures, which
contributed to a gradual rebound in new loan issuance, despite the
continued slowdown in overall outstanding mortgage debt.

“You Fight;
We Help” The Ministry of Finance is preparing a measure to guarantee pickup truck
loans through the Thai Credit Guarantee Corporation (TCG) to support SMEs
A in the transportation and trading sectors. Under the TCG SMEs PICK-UP
Ve h ICI es initiative, TCG will provide loan guarantees for hire-purchase financing,
with a budget allocation of 10 billion baht. This initiative aims to enhance
SMEs' access to formal credit, benefiting an estimated 12,500
entrepreneurs seeking to purchase new pickup trucks. The program is
d to be launched by the end of March.

is: BoT, Local press, TISCO Economic Strategy Unit (TISCO ESU)
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Loan growth vs. Policy rate Loan growth vs. GDP growth
% % % %
25 r 35 »
== Total Loan Growth 25 Total Loan Growth 25
vvvvvv Nonfinancial Corp. Loan Growth ««++++Nonfinancial Corp. Loan Growth L 20
20 Household Loan Growth 30 20 Household Loan Growth

= Policy Rate (RHS)

Nominal GDP Growth (RHS)

-5 - 00 -5
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f'l.JJ'T: BoT, TISCO Economic Strategy Unit (TISCO ESU)
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China’s outbound tourists
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#i%1: China Outbound Tourism Research Institute, CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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